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Business Activity | World Con ference to Conserve 
Continues at High Natural Resources Is Suggested 


Level for Month 


Iron and Steel Production 
Are Unusually Large and 
Show Farther Expan- 
sion in March. 


Automobile Output 
Sets New Recor 


Wholesale Trade and Prices 
Decline from 1928 Figures, 
Department of Com- 
merce Finds. 


The industrial activity which charac- 
terized the opening of the New Year 
continued through February. and the early 
weeks of March, according to the monthly 
survey of business and finance issued 
March 25 by the Federal Reserve Board. 
Reports to the Board for the early part 


of March showed a large output of iron} 
and steel and a further expansion in the 


steel and automobile trades. 
Money rates advanced 
through late February, and the prevail- 


ing charge in the first half of March! 
was from 5 to 5% per cent for 90-day | 


paper, and from 5% to 6 per cent on 
paper running from four to six months. 
Bank Loans Expand. 


Following is the full text of the Board’s | 


statement: 

Industry and trade continued 
and there was a growth in the volume 
of bank loans. 


money rates advanced further. 
Production continued at a high rate 


throughout February and the first half | 
of March and was substantially above a! 


year ago. Automobile output was at a 
record rate in February, and there was 
also an unusually high daily 


Large output in the iron and steel in- 


dustry reflected demands from manufac- | 


turers of automobiles, machine tools, and 
agricultural implements, and from rail- 
road companiés. ‘Preliminary reports for 
the first half of March indicate further 
expansion in automobile and iron and 
steel production. 

During February the daily average out- 


put of coal and crude petroleum also in- | 


creased, and production of cotton and 
wool textiles continued large, while silk 
output declined somewhat from the unu- 
sually high level of January. There was 
also some decline from January in the 
production of lumber and cement, and in 
the output of meat-packing. companies. 

Employment Increases. 

The high rate of activity in 
facturing during February was reflected 
in a larger than seasonal 
factory employment and pay rolls, both 
of which were considerably above the 
level of February, 1928, 

Building activity declined further in 
February, and the value of contracts 
awarded was over 20 per cent smaller 
than a year ago. Residential building 
contracts showed the largest decline in 
comparison with February, 1928, while 
those for public works and utilities were 
only slightly smaller in value, and com- 
mercial and industrial building awards 
increased. During the first half of March 
there Was some seasonal increase in total 
building awards, but they continued to 
be substantially below a year ago. 

In February shipments of commodities 
by rail increased more than is usual for 
the season, reflecting larger loadings of 
coal and coke and miscellaneous freight, 
which includes automobiles. During the 
first two weeks of March, freight-car 
loadings continued to increase, 

Sales of wholesaie firms were gen- 
erally smaller in February than a year 
ago. In comparison with January, sales 
of dry goods, shoes, and furniture in- 
creased seasonally, while sales of gro- 
ceries and hardware were smaller. De- 
partment stores reported about the same 
daily volume of sales in February as in 
ie ] 


[Continued on Page Column 4. 


Pul p-wood Resou rees 
Available in Alaska 


Cutting of Timber Is Limited ts | 


Annual Growth. 

Southeastern Alaska has pulp timber 
resources capable of furnishing an an- 
nual manufacture of about 1,000,000 
tons of newsprint, or one-quarter of the 
present consumption in the United 
States, 1 
Service, according to a statement made 
public on March 25 by the Department 
of Agriculture. 

Most of the land containing the pulp- 
wood is in National Forests administered 
by the Forest Service, the policy of 
which “is to limit development of wood- 
using plants dependent on timber from 
National Forests to a total capacity 
that will not be greater than the annual 
growth of timber in the forests.” The 
full text of the statement follows: 

Southeastern Alaska, the long narrow 
“panhandle” stretching southeast from 
the main body of the territory, gives 
every promise of becoming one of the 
great sources of pulp timber for the 
manufacture of paper, particularly news- 
print. Of the total area of this region, 
about 238,000,000 acres, more than 70 
per cent is in the national 
tem administered by the Forest Service. 

The forests are principally of western 


hemlock and Sitka spruce, which make | 


good pulp timber, with some cedar which 


[Continued on Page 2, Column 1.] 


somewhat 


1 active 
in February and the first part of March, | 


k Borrowing at Reserve | 
banks increased during the period and | 


L average | 
production ef copper and iron and steel. | 


manu- | 


increase in| 


it is estimated by the Forest | 


Ine 


entory by All Nations and Discussion of Means of — 


Preventing Waste and Restoring Depleted Sources 
Is Proposed to President Hoover. 


An iniernational conference, to 
called by President Hoover, to provide 


for an inventory of the natural resources ; 
of the world and to discuss the common | 


interests of, nations involved in policies 
of conservgtion of such resources, was 
| proposed ih an open letter received by 
the President March 25 and signed by 
Gfford Pinchot, former Governor of 


| Pennsylvania, acting for the Committee | 
| to Promote an Inventory of the Natural | 


Resources of the World. The letter is 
| signed by 175 men and women interested 
in the project. 

The letter recalled the efforts of Theo- 
dore Roosevelt, who, when President in 
1909, invited the nations to participate 


in a world conservation conference to be | 
The opinion was! 


held at The Hague. 
| expressed that d be} 


this proposal shoul 


Irrigated Acreage | 


Of World Doubled | 
In Past Ten Years 


Seventy Per Cent of Total) 
Area Reclaimed Is_ in 
Asia, Says Commerce 
Department. 


Although irrigated areas throughout 
the world have doubled in the past 10 
years, only a small fraction of the terri- 
tory that could be watered has been 
| developed, it was stated March 25 by 
the Department of Commerce in a sur- 
|vey of the irrigation activities made in 
connection with a study of world mar- 
kets for irrigation machinery and equip- 
ment. 

Of 200,000,000 acres now under irri- 
gation, the statement said, Asia embraces | 
70 per cent, while,the United States ac- | 
counts for four-fifths of the total acreage | 
| under irrigation in North America with | 
| Argentina the outstanding country 
South America. y 
| Irrigated Area Doubled. 


| The full text of the statement follows: 


During the past decade the world area | 
| under irrigation has approximately j 
doubled, according to a bulletin on mar- 
|kets for irrigation machinery and equip- | 
ment, compiled in the Bureau of For- 
}eign and Domestic Commerce in colla- 
boration with the Bureau of Reclama- 
{tion of the Interior Department and, 
| based on a questionnaire sent to all con- 
sular offices and foreign offices of the 
Commerce Department. 

At the present time, the report de-' 
clares, there are 200,000,000 acres of land 
throughout the world under irrigation. 
Of the continents, Asia stands first with 
more than 140,000,000 acres, or 70 per 
cent of the total, followed by North} 
America with nearly 27,000,000 acres. | 
Europe has 15,000,000, Africa, 10,000,- ; 
000; South America, 6,500,000, and 
Oceania about 1,125,000 acres. 

Asia Leads World. 

On the basis of irrigated acreage per 
100 square miles of territory Asia again | 
ranks first with 868 acres, followed by 
Europe with 598 acres and North Amer- | 
ica with 310. On the same basis per, 
1,000 population, North America leads 
the continents of the world with 170 
acres, and the United States is even 
higher with 175 acres of irrigated land.! 

The United States accounts for four- 
fifths of the total acreage under irriga- 
tion in North America; Argentina is the 
outstanding country of South America, 
while in Europe, France and Italy hold 
first and second place. In Asia, British 
India and China together are responsible | 
for 70 per cent of the irrigated land on 
that continent. 

During the last half-century much 
progress has been made in the method 
of irrigating land. With the increasing} 
population of the world new lands are: 
continually being needed to supply the 
growing food demand. In many countries} 
the only land available is either arid or 
semiarid, many acres of which, by means; 
of medern irrigation methods initiated! 
and financed by governments or associa- 
tions of farmers are now producing ex-| 
| cellent crops. 
Irrigation, 


| 
however, the report de-' 


= a 
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be | 


| Nevada, 
| pact providing for allocation of the 


in | 
| 
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Federal Real Estate Board to Pass Upon 
All Realty Transactions of Government 


revived and “carried to completion by 
the country of its origin.” 
The Committee to Promote an In- 


ventory of Natural Resources of the 
World is composed of the following: 
Major Geérge P, Ahern, Professor John 


‘Dewey, Clarence Phelps Dodge, William 


Green, Charles P. Howland. Bishop 
Francis J. McConnell, Governor Dan 
Moody, Dr. Parker Thomas Moon, Miss 
Ruth Morgan, George C. Pardee, Amos 
R. E. Pinchot, Gifford Pinchot, Jackson 
H. Ralston, Dr. John A. Ryan, Rudolph 
Spreckles, I. B. Sutton, Henry Wallace, 


'Dr. Stephen S. Wise, Dr. Mary Wooley, 


and B. F. Yoakum. 
The full text of the letter follows: 


As citizens of the United States per- | 


7] 
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Colorado River Compact 
Discussed With President 


President Hoover was infermed March 
25 by Ward Bannister, of Denver, Colo- 
rado, special counsel in Colorado River 
matters, who conferred with the Presi- 


dent at the White House, that prospects | 


were bright for an agreement between 
the States of California, Arizona and 
on the Colorado River Com- 


waters of the river being reached at 
their conference to be held at Santa 
Fe, New Mexico, April 17. 

Mr. Bannister also discussed with the 
President the approaching conference of 
the seven States of the Colorado basin, 
to be held at Salt Lake City, Utah, to 
ascertain if an agreement cannot be 
reached upon comprehensive development 
of the whole Colorado River system, as 
provided in the Boulder Canyon Dam 
project. 


Uniformity F avored 
In Aeronautical Laws 


Department of Commerce 
Says Legislation of States 
Varies Widely. 


The range of an airplane is even 
greater than that of an automobile and 


‘unless an approximately standard code 


of uniform ordinances and field rules is 


adopted, the stranger making his way | 


across the country will be confronted 


with a bewildering variety of rules and | 


requirements different at each airport 


it was stated March 25 by the Aero- | 


nautics Branch of the Department of 
Commerce, 
The statement was made in a general 


condensation of existing law, ordinances | 
,; and opinions bearing on State, municipal 
and airport regulations, printed for gen- | 
|eral information, it was announced. The 


statement follows in full text: 


Aeronautics Bulletin No. 18 of the 


Department of Commerce contains sev- | 


eral alternative sets of suggested State 
areonautica! laws. 
these requires that aircraft and airmen 


|, operating within the State, conform with 


the Federal requirements for airworthi- 
ness of aircraft, qualifications of airmen 
and compliance with the Air 
Rules. ‘the Federal Air Traffic Rules 
cover the conduct of aircraft in the air 


with the exception of the following pro- | 
visions which have to do with operation | 


on the ground: 
Take-offs and Landings. 

Sec. 75 —Take-off and Landing Rules. 
—(a) Method. Take-offs and landings 
shall be made upwind when practicable. 
The take-off shall not be commenced 
until there is no risk of collision with 
landing craft and until preceding air- 
craft are clear of the field. Aircraft 
when taking off or landing shall observe 
the traffic janes indicated by the field 
rules or signals. No take-olf or land- 
ing shall be made from or on a public 
street or highway without the consent 
of the local governing authority and the 
approval of the Secretary of Commerce, 
* * * (c) Right over Ground Planes. 
A landing plane has the right of way 


[Continued on Page 2, Column 2.] 


Chief Coordinator Issues Regulations to Govern Rental, 


Purchase and Sale of Property. 


Regulations governing the acquire- 
ment, utilization and disposal of Govern- 
ment-owned or rented real estate, drawn 


| Bulletin No, 9 and all (10) supplements 
|thereto. It consolidates all information 
jand instructions previously issued by this 


In substance, each of | 


Trafiic | 


forest sys- | 


pursuant to the Executive Orde: pro-/|office on the coordination of Govern- 
mulgated in 1922, and containing all | ment-owned or leased real estate, and 
modifications since that time, on March! includes all changes to date. 
23 were made public by the Chief Co- i.—The followl#g principles and pro- 
ordinator, Rear Admiral H, H. Rousseau. | cedure relative to the acquirement, utili- 
The procedure required of the govern- | zation and disposal of Government-owned 
mental bureaus makes it mandatory |or rented real estate, are designed to 
that all real estate transactions bejcarry into effect the provisions of Ex- 
cleared through the Federa! Real Estate |ecutive Order promulgated in Bureau 
| Board before final execution, Exceptions | Circular No, 69, of June 16, 1922, 
are made in cases where the rentals} 2.—Nothing in these instructions will 
amount to less than $500 per annum; be construed to modify or interfere with 
but the Federal Real Estate Boar' must | the intradepartmental jurisdiction and 
be notified when leases of such amounts! authority vested by law in the head of 
are entered into or revoked. |an exeeutive department or independent 
The full text of the regulations con-' establishment of the Government. 
| tained in the Coordinator's Bulletin No.| 3,—These instructions apply to all real 
113 follows: 


This bulletin supersedes and cancels [Continued on Page 4, Column 4.] 


¢ 


Agencies I ncreased 
| New Federal Areas Established 
| At Kansas City and Seattle. 


- | 


Expansion in the activities of the Of- 
fice of the Chief Coordinator, Bureau of 
the Budget, has resulted in a reappor- 
tionment of the United States and crea- 
tion of two new coordinating areas, it 
was stated March 25 by the Chiet Co- 
ordinator, Admiral H. H. Rousseau. In 
'addition to coordination of the routine 
business of governmental agencies, par- | 
ticular attention is given to methods of 
purchasing, liquidation of supplies, speci- 
fications of materials, advertising, ware- 
housing, employment, and manufactur- 
ing. 

The full text of the statement follows: 

The two new areas are known as the 
6th Area, with headquarters in Kansas 
City, Missouri; and the 7th Area, with 
headquarters in Seattle, Wash. . 

The 6th Area will become effective | 
las of April 1, 1929, under the supervi- | 


[Continued on Page 5, Column 1.] 


‘Measure to Prevent 
| Labor Injunctions 


To Be Reintroduced 


Senator Shipstead Prepares 
Revised Bill to Be Offered 
At Extra Session of 
Congress. 





Senator Shipstead (Farmer-Labor) 
of Minnesota, announced orally March 
25 that he purposes to reintroduce in 
revised form his bill of the 70th Congress 
(S. 1482) to amend the jundcial code and 
to define the jurisdiction of equity courts | 
and “to restore Government by law.” 
The measure is the so-called anti-injunc- 
tion bill which has been before the Senate 
Committee on the Judiciary without re- 
| port to the Senate. | 

The differences on the question, Sena- 
tor Shipstead explained, have been over 
the declaration in the original Shipstead | 
| bill that courts of equity shall have the | 


power to protect property when there | 
is no remedy at law and that for the | 
purposes of guch jurisdiction nothing | 
| shall be held to be property unless it is | 
tangible and transferable. 
Determination of Property. 
| The issue has been whether Congress 
or the courts shall have the right to de- | 
| termine what is “property,” he said. He 
'also made public a memoradum on the 
| subject matter of the bill prepared for | 
the use of the Senate Committee on) 
Judiciary, by Andrew Furuseth, repre- | 
| sentative of the Seamen’s Union. 

The full text of a tentative draft of | 
the revised Shipstead bill, as amended | 
and submitted to him by Mr. Furuseth, | 
| which Senator Shipstead said he will} 
reintroduce in the extra session of Con- 
| gress, follows: 

To Amend the Judicial Code and to | 
Define the Jurisdiction of Courts Sitting | 
in Equity, and to restore Government | 
by Law. 

Be it enacted by the Senate and House | 
of Representatives of the United States | 
of America in Congress assembled, That 
chapter 2 of an Act entitled “An Act 
to codify, revise, and amend the laws 
relating to the judiciary,” approved 
March 3, 1911, be amended by adding 
thereto the following: ne 

See, 28, Equity courts shall have juris- 
diction to protect property against Irre- | 
| parable injury caused by affirmative de- 
| structive action, when there is no remedy 
at law; for the purpose of determining 
such jurisdiction the expression “remedy 
at law” chcll be held to be any remedy, 
| criminal or civil, provided by legislation, 
and nothing shall be held to be property 
unless it is tangible or transferable, and 
| Section 4 of the Anti-Trust Law of 1890, 
| together with all amendments thereof 
and all laws and parts of laws incon- 
sistent herewith, are hereby repealed. | 


K. C., M. & O. to Extend 


Line to Rio Grande River 


The Kansas City, Mexico & Orient 
| Railway of Texas has applied to the In- 
terstate Commerce Commission for au- 
| thority to construct an extension from the 
|terminus of its present line at Alpoine 
| southwest, to the Rio Grande river, near 
| Presidio, Texas, a distance of 86 miles. 

In its application in Finance Docket 
No. 7507, made public March 25, the road 
stated that the projecied line would serve 
territory now without any railroad fa- 
| cilities, and that funds for construction 
will be borrowed from the Atchison, To- 
peka & Santa Fe Railway. 


] 
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Complete 
News Summary 
and Index 


. .. of every article in 
this issue will be found 
on the Back Page. 


The News Summary is 
classified by topics 
every day for the con- 
venience of the reader. 


Turn to Back Page 
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| operation 
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F ield Coordination Causes ui Failure | 


In Grocery Trade 
Are to Be Studied 


Commerce Department to In- 
vestigate Credit Condi- 
tions in Retail Stores 


Of Philadelphia. 


Sound Basis Sought 
For Business Dealing 


Effective Assistance in Redue- 
ing Bankruptcy in Industry 
Is Objective of Special 
Economic Inquiry. 


A comprehensive inquiry into credit | 
conditions with particular reference to! 


| the retail grocery industry, for the pur- 


pose of making further studies into the | 
failure of grocery stores, will be under- 


Domestic Commerce, it was announced | 
March 25 by the Department of Com- | 
merce, | 

A similar survey of the retail grocery 


|industry has been made in Louisville, | 


Ky., in cooperation with business or-| 
ganizations. It is expected the Phila- 
delphia survey will present’ a basis for 
comparison. 

The statement follows in full text: | 

To broaden its scope and give a com- 
parative view of credit conditions, the | 
Department announces the extension of 
its national bankruptcy study, begun 
sometime ago, to include a comprehen- | 


| sive special study of grocery stores in| 


Philadelphia. | 
Study To Be Intensive. 


The Yale law faculty and the local | 


grocers associations (Frankford Grocers 
Association and the Retail Grocers As- 
sociation, Philadelphia) are cooperating 


to make this the most intensive study | 


of causes of failure which has been un- 
dertaken to date. Dr. W. C. Plummer, 
on leave of absence from the Wharton 
School of Finance and Commerce, of the 
University of Pennsylvania, will_repre- 
sent the Commerce Department. Studies 
will be made of all sizes of establish- 
ments and every section of the city will 
be represented. 

A survey covering over 50 per cent 
of the grocery stores in Louisville, Ky., | 
has just been completed and a report is 
being prepared for publication. The 
preliminary reports of the results in this 
city indicate that much useful informa- 
tion is being obtained. It is not known. 
however, whether the conditions found 
in Louisville are typical, or above or be- 
low average. 


Scope of Inquiry. 
General credit conditions in a repre- 


|seniative number of Philadelphia gro- 


cery stores will be studied. Information 
will be obtained on the amount of capi- 
tal with which the businesses were 
started, the length of time when the 
owner or owners were in business previ- 
ously and the kinds of business in which 


|they had engaged, the source of capital, 


the number of wholesalers who are sup- 
plying them on credit basis, the per- 
centage of their sales made on credit, 
information on their credit 
losses, sources of credit information, etc. 

Indication in the Louisville study are 
that there is a definite relation between 
the size of establishment and the per- 
centage of credit losses. The larger the 
stores, the smaller was the percentage 
of loss. 

There is also a very definite relation 
indicated between the size of stores in 
Louisville’ and the proportion of business 
done on credit; the larger stores having 
a much greater percentage of credit 


' sales. 


A phase of the study which seems to 
promise especially pertinent facts is a 
study of the causes of failure of grocery 


| stores which are in the bankruptcy courts 


at the present time and a number of 
others which have gone through the 
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Radio Station Given 
Daylight Saving Rules 


Conditions Prescribed in Order 
To Change from Standard Time 


Regulations to govern the of 
of all broadcasting stations 
where the time of operation may be af- 
fected by daylight saving time were is- 
sued by the Federal Radio Commission 
March 25. Under the regulations con- 
tained in General Order No. 61, where 
the local time is changed from standard 
to daylight saving time at the  loca- 
tion of all stations sharing time, the 
hours of operation shall have reference 
to daylinght saving time. 

Conditions are prescribed also for 
stations operating in the same channel 
|in different areas where both daylight 
| and standard time is recognized, in which 
|cases the standard time is to be ob- 
| served, unless the stations agree upon 
|a new schedule among themselves, The 
full text of the order follows: 

It is ordered that the following regu- 
lations will govern the hours of operation 
|of all broadcasting stations where such 
| time of operation may be affected by 

daylight saving time: 
| (1) Where the local time is changea 
| from standard time to daylight saving 
| time at the location of all the stations 
sharing time on the same frequency, the 
hours of: operation of all said stations 
on said frequency shall be understood 


hours 
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Changes Are Asked 
In Flexible Tariff Act 


Provision to Expedite Revisions 


Of Duties Advocated. 


The flexible provisions of the Tariff 
Act of 1922 should be modified so as 
to make them more workable, accord- 
ing to an oral statement by Representa- 
tive Davenport (Rep.), of Clinton, N. 
| Y. who conferred with President Hoover 
at the White House on March 25 re- 
| garding tariff revision in the forthcom- 
ing extraordinary session of the 71st 


| Congress. : 
| After his conference with the Presi- 
| who, |. 


dent, Representative Davenport, 
as a member of the cotton subcommittee 
of the House Committee on Ways and 
Means, had visited cotton, rayon, and 
paper factories in the East and the 


South in connection with proposed tar- | 


iff revision legislation, explained that 


\the flexible provisions of the tariff act | 
| should be modified to enable the Tariff | 


Commission to render decisions within 


a reasonable time. He said that consider- | 


able time elapses in some cases before 
it is possible to get a decision from the 


[Continued on Page 3, 


rings Are Opened 
On Farm Legislation 
By Senate Committee 


Column 7.) 


| Chairman Urges That Work 


Preparatory to Framing 
Bill for Congress 
Be Expedited. 


Hearings which wiil lead to farm re- 
lief legislation to be submitted to the ex- 


tra session of Congress convening April | 


15, were opened by the Senate Committee 
on Agriculture and Forestry, March 25, 
with Senator Brookhart (Rep.), of 
Iowa, as the first witness. 

Members of the Committee present in- 
clude: The chairman, Senator McNary 
|(Rep.), of Oregon; Senators Norris 
(Rep.), of Nebraska; Capper (Rep.), of 
| Kansas;. Norbeck (Rep.), of South Da- 
| kota; Ptazier (Rep.), of North Dakota; 
'Thomas (Rep.), “of Tdaho}~ Shipstead 
| (Farmer-Labor), of Minnesota; Cara- 
way (Dem.), of Arkansas; Heflin (Dem.), 
{of Alabama, and Thomas (Dem.), of 
Oklahoma. 

Hearings to Be Expedited. 


The work before the Committee was 


outlined by the chairman, who empha- | 


sized the need for early action if 1929 
crops are to benefit from a farm bill. 
He said that officials of the Farm Bu- 
reau Federation, the National Grange 
and the Farmers’ Union, among other 
witnesses, had been: invited to appear 
at the hearings, which would last all of 
| the current week and part of next week. 

The Secretary of Agriculture, Arthur 
Hyde, had been requested to appear at 
the first hearing. said Senator McNary, 
but had replied that personal affairs 
would keep him out of town for about 
10 days. Secretary Hyde, he 
would testify before the hearings were 
concluded. 

President Expects to Help. 

Chairman McNary said he was with- 
out definite advices as to what bill Presi- 
dent Hoover wants in detail. He felt as- 
sured, he said, that when the Committee 
is ready to prepare iegislation, it 
have the cooperation of the President. 

Excerpts from a speech given by Mr. 
Hoover at St. Louis in the recent Persi- 
dential campaign were read by Senator 
McNary. This speech advocated, 
program of farm relief, a Federal Farm 


Board with broad authority and power | 


to bring about the development of co- 
operative and orderly marketing, elim- 


[Continued on Page 
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Study Made of Sales 
Of Lumber Products 


Producers Sell Most of Goods 
Directly to Consumers. 


Column 2.) 


Sales of the finished products of the 
lumber and allied products industry of 
Cleveland and environs during 1927, to 
consumers direct, exceeded the sales to 
retailers, the Department. of Commerce 
announced in a preliminary report issued 
March 25. 

This census is a part of the trial cen- 
sus of distribution which the Depart- 
ment has undertaken to determine the 
practicability of a census of distribution, 
and to learn the scope of questions that 
| must be asked to bring a return of the 
proper data, it was explained. 


| 
The Department also made public three 


statements expl&ining the purpose of a 
census of distribution and some of the 
conclusions that had been learned so far. 

As a result of a preliminary census of 


said, | 


will | 


as a} 


PER: 
carr 


PRICE 5 CENTS 


Larger Acreage 


Of Chief Crops in 
1929 Is Estimated 


Increase of 1.9 Per Cent 
Foreseen in Report on In- 
tentions to Plant; Cot- 
ton Not Included. 


Information Given 


By 50,000 Farmers 


Department of Agriculture Says 
Plans for Coming Season 
Indicate Well Bal- 


anced Sowing. 


The acreages of fail-sown wheat and 
rye, early planted crops, and meadows 
now standing, combined with the intended 
acreages of spring-sown crops, indicate 
|total acreage for the principal crops, 
| except cotton for 1929, of 1.9 per cent 
‘more than the combined acreages of the 
| same crops grown in 1928, the Crop Re- 
| porting Board, Department of Agricul- 
ture, announced on March 25. 

The Board, in its report of farmers’ 
intentions to plant as of March 1, ex- 
plained that cotton was excluded from 
|the report, because Federal legislation 
specifically prohibits reports of intention 
to plant cotton. 

Intended planting of corn as of March 
1, the Board announced, for the whole 
| United States for 1929 is 99.4 per cent 
|of the acreage grown for harvest in 
| 1928. 

Larger Tobacco Crops Planned. 

Tobacco crops intended to be planted 
by farmers of the whole country on 
March 1, the Board stated, were 103.6 
per cent above the acreage grown for 
harvest in 1928. 

The text of general statement of the 
Bureau of Agricultural Economics, dis- 
|cussing the relations of the farmers’ 
| planting intention in connection with the 
| 1929 agricultural outlook follows: 
| “A well-balanced acreage of most 
crops is being planned this season ac- 
cording to the intentions to plant re- 
|ports which the Department of Agri- 


{culture has just. received. form 50,000 ee 


farmers. Certain farmers however, may 
| do well to reconsider their present plans. 
| This is particularly true of those who 
are planning large increases in beans, 
| spring wheat, Burley and flue-cured to- 
| bacco, and cabbage in certain areas, 

| Outlook Reasonably Favorable. 

“If farmers carry out their present 
plans there would seem to be a reason- 
| able market outlook for all hay and feed 
| crops in the Western States, alfalfa for 
| market, potatoes for market after the 
first of July, sweet potatoes, rice, flax, 
|large-type peanuts and most types of 
| tobacco. 

“The present numbers of livestock do 
|not indicate any material change in 
| prospects for those growing hay and feed 
crops for sale, except in some Western 
| and Northwestern areas, where the se- 
vere winter has depleted reserves.” 

The full text of the Board’s general 
statement follows: 

Farmers of the United States are plan- 
|ning about the usual crop acreages for 
1929. The acreages of fall-sown wheat 
|and rye, early planted crops, and mead- 
ows now standing, combined with the in- 
tended acreages of spring-sown corps, 
|indicate total acreage for the principal 
crops, except cotton, of 1.9 per cent above 
the combined acreages of the same crops 
grown in 1928, 

Contemplated increases are largest in 
Ohio Valley States, where acreages were 
reduced last year by winter-killing of 
wheat and unfavorable spring planting 
weather, and in South Dakota, Colorado, 
and New Mexico, where failure from 
drouth was material last year. As in- 
terference with planting from adverse 
weather and losses from summer drouth 
or other causes cannot be foreseen, the 
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‘Demand for Mint Oil 


Steadily Increasing 
| Methods of Raising Peppermint 
| And Spearmint Described 


| Spearmint and peppermint culture in 
|the United States could be considerably 
expanded beyond the 35,000 acres now 
| growing the crops if greater commer- 
cial demands for the oils should develop, 
|the Department of Agriculture an- 

nounced March 25, 
| The full text of the statement fol- 
| lows: 

The mints prefer deep, rich soil, well 
drained but retentive of moisture, and 
fairly open texture to permit easy root 
| penetration. An abundance of humus is 
ldesirable. These preferred conditions 
| are most readily available in well-drained 


distribution in Baltimore, it was found | swamp lands, usually referred to as muck 
that two-thirds of the business was soils, which have been so successfully 
handled by less than 5 per cent of the|used for growing celery, onions, eab- 
stores, it was stated by H. C. Dunn of bage and similar crops. Upland fertile 


[Continued on Page 3, Column 1.] 


Bureau of Foreign and Domestic | 


the sandy or gravelly loams of good depth 
Commerce, in charge of the Industria! 
Survey Section. 

Specific information on interindustry 
commodity movements and a definite 
vision of an industrial market are other 
objectives of an understanding of dis- 
tribution, it was stated by the Chief of 
the Domestic Commerce Division, Gorton 
James, of the Department of Commerce. 

To some manufacturers, a census of 
industrial purchases will bring about a 
complete revolution in their distributing 
systems, it was stated by N. S. Greens- 
felder, president of the National Indus- 
trial Advertisers’ Association, in a state- 
ment released by tne Department. 

Following is the full text of the pre- 


| and proper texture that will produce po- 


tatoes and corn are also reasonably suit- 
able for mint culture. 

| Both spearmint and peppermint yield 
an essential oil which is the principal 
|marketable product, although there is @ 
| limited use for the dried herb of pepper- 
| mint Peppermint oil, which is the most 
{important of the mint oils, enters inte 
numerous medicinal products, but its 
principal use is for flavoring candies, 
chewing gum‘and tooth pastes. Spear- 
mint oil is less in demand because its 
use is confined almost exclusively to the 
| flavoring of chewing gum. 

| The culture of these two mint ero 
is described_in Farmers’ Bulletin 1555-F, 
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Taxing Substitutes 
For Butter Favored 


Representative Selvig Dis- 
cusses Plan to Include 
Nut-margarine and 
Similar Products. 


Broadening of the oleomargarine law, 
so as to include so-called nut-margarines 
and other butter substitutes, is essential 
to the protection of the American dairy 
industry, it was stated March 25 by 


Representative Selvig (Rep.), of Crook- | 


ston, Minn. ; 
He discussed the importance of the bill 

(H. R. 10958) which failed of action in 

the Seventieth Congress. .The measure 


provided an amendment to the definition | 


of oleomargarine in the law imposing a 
tax on butter substitutes. 


The full text of Mr. Selvig’s statement | 


explaining the proposal follows: 
Definition Extended. 
This proposal merely extends the defi- 
nition of oleomargarine. It simply brings 
in under the scope of the Oleomargarine 


Act passed 43 years ago products colored | 


in the semblance of butter. It merely 
includes such new products which scien- 
tific knowledge has invented which have 
been introduced into the markets of the 


country since the original oleomargarine | 


law was passed. 

The reason for urging the enactment 
of this bill is because the courts have 
ruled that the so-called cooking com- 
pounds, do not come under the present 
provisions of that law. This bill simply 
adds to the regular oleomargarine law, 
broadens the present law, to protect 
the consumers and producers of butter 
against another substitute. 

It is generally admitted that these nut 
margarines, these so-called cooking com- 
pounds are made in imitation of butter or 
in semblance of butter. Ample evidence in 
support of this contention was presented 
in the hearings both before the Agricul- 
tural Committee and the Rules Commit- 
tee. 

Made From Coconut Oil. 

Even the opponents of this bill do not 
contend that these nut margarines are as 
good as butter. It is admitted that they 
are made largely from coconut oil, for 
the most part imported from the Philip- 
pine Islands duty free. 

Nobody contends that they contain the 
health-giving vitamines that set butter 
apart as a food in a class by itself. If 
this be true, why should not these 
products be classed as oleomargarine? 

The deceptiveness of the product is 
obvious to all. This deceptiveness is 
such that even an expert can not deter- 
mine from appearance, taste, or odor the 
difference between butter, oleomargarine, 
and nut-margarine product under dis- 
cussion. 

Why do they try to imitate butter? 
This one question that has not been 
satisfactorily answered by the oppo- 
nents of this legislation. 

If it is the honest interest of the manu- 


facturers to have these nut margarines | 


used as a shortening product, why do 
they in every way try to have them imi- 
tate butter? 

Lard and shortening products sell at 
11 or 12 cents per pound. They contain 
only about 1 per cent of moisture. The 
substitutes, which the bill recommended 
by the Agricultural Committee would 
classify as oleomargarine, are not sold as 
a shortening which sells at 11 or 12 cents 
per pound, but are made to look and taste 
like butter in order to command a bet- 
ter price. 

Passage Recommended. 

Many, if not all, of the members of 
this House are sincerely and vitally con- 
cerned with the welfare of our farmers. 
I am not going to make a speech on the 
general subject of farm relief now, but 


I want to point out that the distinguished | 


members of the great Agricultural Com- 
mittee of this House, after giving this 
bill full consideration, recommend it to 
pass. The members of that Committee 
can well be called the guardians of the 
agricultural interests of our country. 

No one who is interested in the most 
important problem confronting 
United States, which, as I have fre- 
quently reiterated before this body, is 
the agricultural problem, needs to apolo- 
gize for trying to safeguard this vital 
interest. He should be proud to give his 
support to every legitimate measure for 
the benefit of that great industry. 

To safeguard the dairy industry and 
to aid agriculture demands that these 
nut margarines should be classed under 
the law as oleomargarine. They are 
manufactured by the same _ identical 
process as butter. They are sold as a 
substitute for butter. What justification 
is there for permitting them to remain 
outside that law? 

Why should the farmers of the United 
States submit to having the legitimate 


products of agriculture come into unfair | 


competition with the product of foreign 
vegetable oils? 

The dairying industry of the United 
States must be safeguarded. It is one 
of the most important sources of the Na- 
tion’s agricultural income. In many re- 


gions it is the only branch of farming | 


that yields anything like a favorable re- 
turn upoh time, capital and labor in- 
vested. 

Dairying Affected. 

The nut-margarine business strikes a 
body blow at dairying. The welfare of 
our Nation depends upon safeguarding 
the dairy industry. Dairying, unlike 
many other branches of farming, con- 
serves soil fertility. Wise statesman- 
ship will increasingly stress this point. 

We must not lose sight of the fact 
that butter and milk are superior foods, 
indispensable for children. The vitamins 
in these foods are necessities. We are 
not thinking simply dollars and cents 
in urging that favorable consideration 
be given this measure. 
touch upon a vital problem of our coun- 
try’s welfare. r 

Representatives of all the principal 
national farm organizations testified in 
favor of giving our dairy farmers this 
protection. Evidence wes presented 
which showed not only the wide-spread 
distribution of these so-called cooking 
compounds sold in semblance of butter, 
but that there has been a tremendous 
increase in their production. 

We are facing a condition, not a 
theory. Imports of vegetable oils 
amounting in value to at least $150,000,- 


000 this year are indirect competition | 


with our livestock producers. 
These are conservative figures. 
nut-oil production in the Philippines now 
runs around 1,000,000,000 pounds per 
year. More than _ half—530,000,000 
nds—in 1928 was shipped into the 
nited States, replacing American farm- 
produced oils and fats. 
The significant fact in this connection 


is that the so-called cooking compounds | 
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over planes moving on the ground or 
taking off.” 

It is evident from the foregoing that 
if all States were to adopt a uniform 


rtment of Commerce Says Laws of States Lack Uni- 


ulations Are Proposed. 


rom Page 1.] 


| plies, ete., shall be made before clearance 
| will be granted unless other satisfactory 
| arrangements have been made. 

9. No person, firm or corporation shall 


State law, the airworthiness of aircraft/engage in the sale of refreshments or 
and the competency of airmen would be|of any other commodity or service within 
assured. Unfortunately, however, many | the confines of the airport without previ- 


the | 


To my mind we} 


Coco- | 


States have been backward in enacting 
such legislation and counties and munici- 
|palities within these States have indi- 
cated their desire to bring about condi- 


within their borders, 

If, in the States which have enacted 
no aeronautic legislation, all the counties 
were to enact such, a uniform condition 
| would automatically be brought about as 
|far as the licensing of aircraft and air- 
men is concerned. If neither the States 
nor counties enact such legislation, and 
the cities do so, appreximately the same 
result will have. been achieved. The 
Federal Air Traffic Rules apply to all air- 
leraft and airmen, whether engaged in 
interstate or intrastate flying, but these 
jrules do not meet all of the requirements 
for safety of operation. 

There are a number of maneuvers on 
the ground and in the air which will 
have to be made the subject of special 
jrules. Commercial fields must be of a 
|certain minimum size and must be main- 
|tained in a usable condition if they are 
to be safe for operation. Following will 
be found a suggested uniform county or 
municipal ordinance, which if enacted, 
will require that all aircraft and airmen 
|meet the same standards of condition 
and ability that the Federal Government 
| requires in interstate traffic. It also stipu- 
}lates the minimum requirements for air- 
ports or landing fields operating com- 
mercially. Sections 1 and 3 are similar 
to the uniform State law already pro- 
posed by the Department of Commerce. 

In addition to the fundamental safety 

measures which may properly be re- 
quired by law, there will be numerous 
other rules which may be classified as 
field rules, which should be required to 
be observed from the standpoint 
safety and in the interest of an orderly, 
efficient and profitable operation of the 
airport. It is expected that the indi- 
vidual airport will adopt these rules in 
a large part, but some of the rules may 
'not entirely apply and will require re- 
vision in certain respects, and there may 
be additional rules affectd by local con- 
ditions which will have to be included. 

The field rules are divided into: Gen- 
eral rules; flying rules; rules regarding 
running engines; rules regarding 





in- 
struction flying; test flying, ete.; rules 


|regarding parking area, dead line, etc.;| 


and fire regulations. The fire regula- 
tions are based on the requirements of 


‘ers and the adoption of these rules will 


| result in more favorable insurance rates. | 


The general adoption of a standard 
|code for the country at large will elimi- 
nate much of the confusion evident in 
\the automobile world today, where it is 
estimated that the losses “attributable to 
unscientific and inadequate regulation of 
traffic”? amount of $2,000,000,000, 20,000 
| persons killed, and 500,000 injured. The 
'range of the airplane is even greater 
|than that of the automobile, and unless 
an approximately standard code is 
ladopted the stranger making his way 
jacross the country will be confronted 


| 


' 


requirements differing at each airport 
he comes down on. 


Form Is Suggested 


|For Uniform Ordinance 
Suggested uniform city or county or- 
diance: Section 1. Be it ordained . . 
that only aircraft and alrmen licensed by 
| the Secretary of Commerce of the United 
States shall be permitted to operate in 
jor over the 2: OCs .; Provided, 
| however, that this restriction shall not 
|apply to public aircraft of the Federal 


| 


thereof. 


erated for commercial purposes within 
the jurisdiction of this except such 
airports, or landing fields as meet at 
least the requirements of the Airport 
Rating Regulations, and amendments 
thereto, promulgated by the Secretary of 
;|Commerce of the United States, for the 
|rating of D4X. 


| provisions of this ordinance shall, upon 





meanor and subject to a fine of not more 
| than dollars or imprisonment for 
| not more than 
such fine and imprisonment.” 
Suggested uniform field rules: 


administration office to register the fol- 


lowing information: License number and: 


model of plane; owner of plane; pilot of 


plane and his license number; time of 


arrival; number of crew; number of pas- | 
sengers; such other information as may | 


| be required for record purposes, 

2 Immediately prior to his departure 
each visiting pilot shall report to the 
administation office and check out. 
| 3. The airport will be open to render 
}service . .. 
|Lighting System to Meet 


| Federal Specifications 
| 4. Lighting of the port for night fly- 
ing will be done in accordance with the 
|requirements of the United States De- 
| partment of Commerce for a . 
ing on night lighting equipment. If ad- 
ditional night-lighting or service is de- 
sired, the administration office should be 
duly notified. ® 
5 Handling of the public in attend- 


under the control of the field manager. 

6. Unhoused aircraft shall be parked 
in the space allotted therefor and: shall 
be firmly secured to the ground by ropes 
and stakes or otherwise, when left unat- 
tended overnight or during weather con- 
| ditions which indicate the necessity for 
it. If this is not done, owners will be 
held accountable for any damage to their 
own or other property, 

7. Wrecked aircraft and the parts 
thereof shall be promptly removed from 
the landing area. 

&. Payment for storage, repairs, sup- 





| table oils imported free of duty, 

With both parties pledged to support 
relief for agriculture, the provisions of 
this bill should be considered and adopted 
during the special session. 

This bill will aid our farmers. No 
one who has given it thought and study 
can deny that fact, 


tions, uniform to the country as a whole,'. 


of | 


|the National Board of Fire Underwrit- | 


Government, or of a State, Territory, or} 
possession, or of a political subdivision 


“Section 2. No airport or landing field | 
shall be established, maintained, or op-| 


| “Section 3. Any person violating the 


conviction, be found guilty of a misde-! 
days, or to both} 


| 
1, All visiting pilots landing on the) 
airport shall report immediately to the | 


rat- | 


ance at the airport will be at all times | 


'ously having obtained from . 6 
| permit so to do and having paid or made 
; Satisfactory arrangements to pay such 
| fees or other sums of money as the said 
! + may determine for such privilege. 

10. Any parts of the landing area 
_ temporarily unsafe for landing, or which 
lare not available for any cause, will be 
| clearly marked with red flags of sufficient 
|size to draw attention readily, and so 
placed as to show the boundary of the 
|dangerous area. In case the airport is 
lighted for night operation, the boundary 
'of such dangerous area will be clearly 
;marked throughout the hours of the 
‘night, (from sunset until sunrise) either 


with electric lights With weatherproof | 


fittings or with red lanterns. 
| Suggested flying rulés: 
;} 1—The direction of 


aerial traffe 


around the outside of the airport shall be | 
| counter-clockwise. (In some instances ex- | 


| treme local conditions may made a clock- 
| wise circuit necessary. In this case, an ar- 
|}row should parallel the circle marking 
| the field with the head pointing in the 

clockwise direction, as explained in the 
i bulletin, “Design and Construction of 
| Airports.’’) 


Approaching Aircraft 


‘To Skirt Landing Field 


| 2.—Aircraft approaching the airport; 
shall fall in the tine of traffic and skirt | 
| the field until a point has been reached | 


| Where a landing can be made (as nearly 
}as surface conditions will permit) into 
| the wind (directly into the wind in the 
| case of all-way fields), and if practicable 
| with a straight glide beginning at least 


' 1,000 feet from the border ot the landing | 


| erea. 

3.—Pilots shall circle the field not less 
‘landing at night, all pilots shall circle 
'the field not less than 270 degrees. 


| 4.—The landing airplane has the right | 


|of way and shall land so that any air- 
| plane landing ahead of it or about to take 
| off is at least 300 feet away. 

| 5.—On taking off, airplanes shall be 


| beyond the edge of the tield before mak- | 


| ing the first turn. 
6.—Airplanes shall not take off over 


hangars, buildings, automobile parking} 


than 180 degrees before landing. Before | 


Methods to Prevent 
White Pine Blister 
Rust Are Describe 


Removal of Black Currant 
And Gooseberry Plants 
Advised to Con- 


trol Spread. 


The rooting out of black currant and 

other wild and cultivated varieties of the 
family which includes gooseberries, when 
they occur in dangerous proximity to 
/pine forests, may be the best method of 
;campaigning against white pine blister 
rust in the United States, the Department 
| of Agriculture stated March 25 in a 
| statement discussing the methods of con- 
| trol most feasible in the United States, 
;}as opposed to European methods. The 
| full text of the statement follows: 


Values of the products of the white 
pines and of the currant and gooseberry 
plants in Europe and America are so 
different in their relationships that the 
|contest with white pine blister rust will 
not take the same lines in the two conti- 
nents, acording to Dr. Perley Spaulding 
of the Department of Agriculture, a spe- 
cialist in the investigation of this fungous 
disease which threatens the continued 
existence of forests of the five needled 
pines of which the northern white pine, 
Pinus strobus, is of great importance in 
lumbering. 


European Conditions Studied. 


In Technical Bulletin 87-T, “White- 
Pine Blister. Rust: A Comparison of 
European with North American Condi- 
tions,” just published by the Depart- 
ment of Agriculture, Dr. Spaulding gives 


through much of the infested area of 
Europe where the disease was known to 
be severe. This bulletin supplements 
previous studies by the writer published 
in 1911 and 1922. It will be of interest 
primarily to plant pathologists and other 
| scientists. 

European forests, owing to the rela- 
| tively high timber values prevailing, are 
culled and watched with care. Roads have 
been opened through the woods and de- 
fective trees may be removed every year 
or two. Consequently when the large 
pines are attacked they become sickly and 
are removed while the timber is sound. 
“Such a procedure,” Dr. Spaulding points 
out, “is impossible in the United States 
except in the better-kept wood lots of 
small area. As a result of this proced- 
ure and the generally complete utiliza- 





|} tion of twigs and stumps, there are in | 


| the forests of Europe very few defective 
trees, 


| areas or other obstacles, or over groups | 


| of spectators, unless strictly unavoidable. 
|a safe distance from the hangars or the 
| parking spaces of aircraft. 

3.—KExcept 


| operators, the responsibility for deciding | 


whether weaiher conditions permit the 
safe operation of aircraft wili rest with 
' the field manager. 

' 9 —Water aircraft taxiing into the 
beach have the right of way over those 
| taking off. 

| 10.—Airplanes when carrying United 
| States mail or operating on regular 
! scheduled lines, when recognized, shall 
be given the right of way when landing 
'and taking off. This does not apply to 
| aircraft in distress. (Sec. 75, paragraph 
|, Federal Air Traffic Rules.) 

{| 11—(Directions for taxiing to and 


' 


with a bewildering variety of rules and| from the hanger or line must be worked ! 


out to fit the conditions to be found at 
the particular airport. Some ports will 
j have all-way landing facilities and pro- 
vision for taxiing around the border of 
| the field. Others will have a number of 


| hard-surfaced runways. Whatever the 
' 


! should be kept in mind, (a) planes tak- 
| ing off should use all of the field, i. e., 
; should start the takeoff from the extreme 
|leeward side of the landing area, (b) 
| the landing and takeoff lanes should be 
i kept as free as possible of taxiing planes. 
'(c) planes should be required to taxi as 
little as possible consistant with (a) 
; and (b).) 
| 12. Upon landing, a pilot shall assure 
himself that there is no danger of col- 
lision with aircraft taking off or landing, 
| before taxiing to the line. 
| shall be taxied at a slow and reasonable 
speed, particularly in the vicinity of 
hangars. When inthe vicinity of 
hangars, unless provided with adequate 
| brakes an attendant shall be at each wing 
| whenever practicable. 

13. No airplane shall be taxied into or 
out of hangars. 

14. When there is no wind, airplanes 
shall land and take off in di- 
| reaction. 


Wheels to Be Blocked 


| Before Starting Engines 

Running engines: 1. Blocks shall al- 
ways be placed in front of the wheels be- 
| fore starting the engine or engines, un- 
iess airplane is provided with thoroughly 
adequate brakes. 
ped with ropes or other suitable means of 
pulling them. 

2. No engine shall be started or run 
|unless a competent pilot or competent me- 
|chaniec is in the cockpit attending the 
| controls, 
| 3% No aricraft shall be fueled while 
je engine is running. 

4. In starting an aircraft engine, the 
| customary procedure shall be used by the 
| person operating the starting device, and 
;the person at the engine controls. All 

challenges and signals between the 
|former and the latter shall be clearly 
| understood and so indicated by repetition 
| before action is taken by either. 

5. Aircraft shall be started and 
| warmed up only ir the places designated 
| for such purposes by the airport au- 
| thorities. At no time shall engines be 
/ tuned up in such position that hangars, 
| shops, or other buildings, or any group 
|of people in the observation area, shall 
j; come in the path of the propellor stream. 


| Airport Manager 

To Designate Dead Line 
} : Instruction Flying, Test Flying, Ete.—- 
' . 





sonnel making such a flight shall be lim- 
ited to the number necessary properly to 
perform the required test. At no time 
|shall passengers be carried on such 
flights as ballast. 

2. Student pilots when soloing shall 
Sapley one white streamer on the rud- 
| der, 

Parking Area, Dead Line, Eete —1 The 


| port manager, 
2. A dead line will also be designated 
| by the airport manager and no person 


| 


| to the airport or employed by the owner 


of a plane or an operator on said air- 
port, or an owner of such a plane, or 
such an eperator, shall cross the dead 


) 


7.—Airplanes’ shall land and take off | 


in the case of scheduled | 


; procedure adopted, the following points | 


All aircraft | 


Blocks shall be equip- | 


On any test flight of aircraft, the per- | 


excepting a pilot or mechanic attached | 


Course of Disease Traced. 


Also in Europe the currants and goose- 
| berries under cultivation are far more im- 
| portant than in the United States, par- 
ticularly the black currant which has 
been found to be the most serious agent 
in the spread of the blister rust. 

The course of the disease is always 
| by alternate generations. One genera- 
| tion develops in pines and goes to cur- 
jrant and gooseberry plants, the other 
| develops in these plants and goes to the 
;pines. In Europe the white pines are 
|comparaitvely few in numbers and con- 
| siderable European opinion favors the 
| substitution of other varieties of pine 
| with retention of the black currants. In 
| America the great value of white pines 
| warrants rooting out black currants and 
| other wild and cultivated varieties of the 
jthey occur in dangerous proximity to 
jpine forests. It has been determined 
| that the disease can not go directly from 
|pine to pine. Eradication of the cur- 
| rants therefore insures the forest against 
| infection. 
| Possible Substitutes Suggested. 
| _Dr. Spaulding mentions several foreign 
| pines that are restricted to the disease as 
| possible substitutes for Pinus strobus 
}in limited areas where conditions seem 
|to doom the white pines. He says that 
| tests of these pines should be started on 
|a large enough scale to settle definitely 
| their status as to timber-producing value 
| under our conditions. Such tests must be 
continued for a long time to be of real 
value, and the sooner they are started 
|the better. In Europe white pines can 
| probably be grown in some areas if care 
is taken to eliminate the black current for 
| a reasonable distance. 

Technical Bulletin 87-T, which may be 
j procured free, while the supply lasts, 
;upon application to the Department of 
Agriculture, Washington, D. C., will be 
|of particular interest to students of the 
blister rust. 


line or enter upon the flying field unless 
he is to participate in a flight. If such 
| person is to participate in a flight he 
| shall not cross the dead line until the 
| plane in which he is to fly has come to 
a full stop and the pilot thereof has sig- 
naled that he is ready: Such person 
shall, upon alighting from the plane, 
| leave the field by the shortest possible 
| route, 

3. The dead line will be indicated by 
suitable markers and may be changed 
| from time to time as conditions require. 

4. Parking spaces and drives are pro- 
vided and automobiles and all other ve- 
| hicles shall stay within these limits, with 
the exception of motor vehicles regularly 
| employed in the service of the airport, 
| Fire Regulations: All persons using 
in any way the airport area or facilities 
shall exercise the utmost care to guard 
against fire. 

2. No airplane shall be fueled or 
drained while the engine is running, 
or while in hangars or other enclosed 
space, 

3. No person shall smoke in any han- 
|gar or any room or building on the 
| airport, except in offices, waiting rooms, 
|or buildings in which smoking is specifi- 
| cally authorized. 
| to steam, hot water, 
| heaters. 
|. 5. All heating equipment and fuel 

burning appliances installed on the air- 


or approved electric 


port shall be in accordance with the re- | 


quirements of the 
Fire Underwriters, 

6. The cleaning of motor 
|other parts of the airplane should pref- 
| erably be with nonflammable liquids. If 
volatile flammable liquids are employed 
|for this purpose, cleaning operations 
| should be carried on in the open air or 
in a separate room located in the repair 


National Board of 


parts or 


| shop section and separated therefrom | 


| by fire resistive partitions, and comply- 


ee ae ! } Z ing -with the requirements » a. | 
are manufactured principally from vege-| plane line will be designated by the air- tional Board ee Une 


of Fire Underwriters. 

| 7 Repairs on storage floors of han- 
gars shall be limited to inspections and 
replacement of parts and repairs incident 
thereto, provided such repairs do not 


involve appliances using open flames or, 


highly heated parts other than electric 
| soldering irons. : 


8, The process of “doping” shall pref- 
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Influenza Prevalence in Europe Shows 
Declining Trend in Several Countries 


The epidemic of influenza is decreas- 
ing in Europe but the death rate in Great 
Britain and in several other countries 
still is increasing, according to a report 
received by the Public Health Service 
March 25 from the Health Section of the 
League of Nativns at Geneva. The full 
text of the report follows: 


According to current publications of the 
Health Section of the League of Nations, 
the death rate from influenza in 107 large 
English towns was 31.8 per 1,000 popula- 
tion during the week ended February 23, 
as compared with 24.4 per cent the pre- 
ceding week. During the week ended 
March 2, 2,183 deaths from influenza oc- 
curred in these towns, an increase of 23.2 
per cent over the 1,764 deaths reported 
|during the preceding week. Influenza 
|deaths were reported to be decreasing 
in London, and in most Lancashire 


Rules for 


Co 


ntrolling 


Meningitis Revise 


|Disease Placed in Category 
With Infantile 


Paralysis. 





| The California State Board of Health 
| has revised its regulations so as to place 





{epidemic encephalitis (inflammation of 
|the brain) in the same category as that 
covering infantile paralysis, the Public 
Health Service was advised March 25. 
| Heretofore these diseases have been 
| classified with minor communicable dis- 
eases, the statement said. The full text 
of the statement follows: 


| The Public Health Service has received 
the following statement from the Cali- 
| fornia Department of Public Health: 
“The California State Board of Public 
| Health, at its regular meeting held in 
San Francisco, March 2, removed the 
regulations for the control ef epidemic 
meningitis from those published in Spe- 
cial Bulletin 25, which provide measures 
| in the prevention of chicken pox, mumps, 
|measles, German measles, whooping 
cough, epidemic meningitis and tra- 
|choma. The regulations for the controi 
of poliomyelitis were revised so as to 
apply also in the control of both epi- 
demic meningitis and epidemic ence- 
| phalitic. 

“The quarantine for all three of these 
diseases was placed at not less than three 


d Report from League of Nations Reveals Increase in 
Death Rate from Diseasein 107 


English Towns. 


towns. The incidence in Leeds remained 
the same, while there was an increase at 
Birmingham, Sheffield, and Stoke-on- 
Trent. The enidemic was spreading in 
Yorkshire and the Midlands. It was re- 
ported to be increasing in western Ireland, 
and decreasing in Scotland and northern 
Treland. 


A large sickness insurance society of 
west German towns reported a decrease 
in influenza cases during the week ended 
February 23. There was also a decrease 
in north German towns. There was an 
increase in the death rates of towns of 
the Rhine area to February 16. On Feb- 
rurary 25, however, reports showed a 
much lower incidence at Frankfort, Dort- 
mund, Mannheim and Cologne than was 
reported on the corresponding day of the 
preceding week. The death rates of 
south German towns increased slightly, 
influenza deaths, however, being rare. 

The death rate of Amsterdam, Nether- 
lands, was 20.9 during the week ended 
February 23, as compared with 22.3 dur- 
jing the preceding week. 
| The death rate in certain Spanish 
| towns was still high, being 40.1 in Bar- 
|celona, and 34.4 in Seville during the 
week ended February 16, in most towns, 
however, the epidemic was decreasing. 

| The deaths attributed to influenza in 
Hungary numbered 13, 62, 103, 203, and 


182, respcetively, during the five weeks | 


ended March 2. 

During the week ended February 16, 
10 deaths from influenza were reported 
|in Prague, Czechoslovakia, as compared 
; With 32 and 47 during the two preceding 
; weeks. The epidemic was still spreading 


the results and observations of a trip| control of both epidemic meningitis and|in certain rural districts .of Bohemia; 


| while it was slightly decreasing in Brno, 
| Moravia. The prevailing type was ex- 
tremely mild. 

On February 28, influenza was \re- 
ported to be decreasing in nearly all 
| towns of Denmark, although still in- 
| creasing in a few rural districts. 

The number of influenza cases reported 
‘in Sweden during the first half of Febru- 
; ary was 6,173, as compared with 6,012 
‘during the last half of January. The 
cases were distributed over the country, 
the incidence being perhaps lower in 
the north than in the south. 

The influenza epidemic had decreased 
in Norway, the death rates for Bergen 
and Oslo during the week ended Febru- 
ary 23 having returned to their normal 


seasonal level. 


|Daylight Savings Regulations 
| Are Issued to Broadcasters 


[Continued from Page 1.] 


‘to have reference to daylight saving 
‘time, and not standard time, so long as 


| weeks from the beginning of the attack. | daylight saving time is so observed. This 
The quarantine applies to persons who} provision shall govern whether the time 





{have been in frequent contact with thei is changed by provision of law or by | 


|patient and are members of the same!the general observance of daylight sav- 
| household, with the exception that the|ing time by the local business commu- 
| local health authority may, with the ap-| nity, and whether the time of operation 
proval of the State Board of Publiclof said stations is specified in the 
Health, exclude the wage earner from|licenses or is mutually agreed upon be- 
the area of quarantine on condition that | tween the licensees. 

| adequate precautions are observed. Other (2) Where the local time is not 
contacts who are not members of the/changed from standard time to daylight 
same household shall be kept under ob-| saving time at the location of all the 
| servation for a period of 14 days andjstations sharing time on the same fre- 
| shall not be permitted to engage in any 


family which includes gooseberries where | 


4. The heating of oil shall be restricted | 


occupation or practice which would #ring 
them into contact with large numbers of 
persons, especially children. 


“The regulations for the control ot epi- 
}demic poliomyelitis, as published in Spe- 
|cial Bulletin 15, have not been subjected 
|to many drastic changes. Health of- 
ficers will be supplied with copies of the 
new regulations as soon as they are re- 
ceived from the printers.” 


} 


Inquiry Planned in Cause 
| Of Grocery Store Failures 


[Continued from Page 1.1 


bankruptcy courts. A similar analysis 
will be made of the failure of stores 
whose affairs have been settled outside 
of court, i. e., through a credit associa- 
tion or by some more or less formal 
agreement between the bankrupt firms 
and its creditors. 

Louisville business men who were in- 
terested in delinquent grocery stores 
whose affairs were being settled out- 
side of court complained of the high 
|eost of going through bankruptcy pro- 
} ceedings and of the long time necessary 
to secure a settlement in this manner. A 
further phase of the study in Philadel- 
phia, as a result of these complaints, will 
be a comparative review of the cost of 
| the two methods and the percentage of 
return to the creditors. 


At the completion of the study of 
| grocery stores, it is hoped to make simi- 
lar studies in other lines of retail trade, 
|though neither the city, nor the lines 
to be studied have been definitely deter- 
mined. 


In connection with the retail credit 
study officials of the Commerce Depart- 
ment and of the Yale Law Faculty are 
hopeful that fundamental causes of fail- 
| ure will be disclosed which can be made 
available to all business men in a man- 
ner which will effectively assist in reduc- 
'ing failures generally throughout the 
| country. 





|erably be carried on in a separate, de- 
tached, incombustible, sprinklered build- 
ling which may also include the paint 
shop. Where a separate building is not 


| feasible the process may be carried on} 


in a sprinkled room located in the repair 
shop section of the hangar and con- 
| structed in accordance with the require- 
|ments of the National Board of Fire 
| Underwriters. 


9. All rags, waste, or other materials 
used in cleaning aircraft or motors, shall 
be placed in the metal receptacles pro- 
vided for same and the metal receptacles 
kept tightly covered at all times. 

10. Drip pans shall be placed under 
| motors and kept clean at all times. 

11. All empty oil, paint, and varnish 
cans, bottles, or other containers shall 
| be immediately removed from the premi- 
| ses and not allowed to gemain on floor or 
wall stringers. 

12. Gasoline, kereosene, ethyl, ether, 
or other flammable liquids shall not be 
kept in or stored in hangars. 

18. No compressed gas cylinders or 
| flasks shall be stored in hangars. 

14. Automobiles are forbidden to en- 





be kept clear at all times. 

15. No boxes, crates, rubbish, paper, 
| or litter of any kind, shall be permitted 
to be stored in or about hangar. 
|. 16. All buildings on the airport shall 
| be providéd with first-aid fire apparatus 

as required by the National Board o 
Fire Underwriters, 


4 


|ter hangars, and hangar entrances shall | 


quency, the hours of operation of all 
said stations on said frequency shall be 
understood to have reference to standard 
time and not daylight saving time, unless 
said licensees mutually agree upon a 
new schedule which shall be effective 
only while daylight saving time is ob- 
served at the location of some of said 
stations. This provision shall be effec- 
tive whether the time of operation of 
said stations is specified in the licenses 
or is mutually agreed upon between the 
licenses. 

(3) The time of operation of all broad- 
casting stations which do not share time 
with other stations on the same fre- 
quency shall be understood to have ref- 
erence to standard time, whether the lo- 
cal time is changed as referred to herein 
or not, unless and until modification of 
such licenses with reference to hours of 
operation is made by the Commission. 
This provision shall be more effective 
where the time of operation of said sta- 
tions is specifically stated in the li- 
censes. 


| She Quite 


| 


Beina 
States Dairy 


Rate of Continuance 
In Public Schools Is 
Found to Be Gaining 


Study Reveals High Schools 
Enrolled Two Times as 
Many During 1926 
As in 1918. 


Figures compiled by the Bureau of 
Education, Department of Interior. show 
an increase in the rate of continuance 
of students in the public schools, the 
Chief of the Division of Statistics, Frank 
M. Phillips announced March 25, The 
full text of the statement based upon 
a comparison of figures for 1918 and 
1926 follows: 

A careful study of survival rates made 
by the bureau in 1918 shows that of every 
1,000 pupils reaching the fifth grade at 
that time, 634 reached the eighth grade, 
342 entered the high school, and 139 were 
graduated. Since that time the. number 
enrolled in the early grades has de- 
creased slightly, while the number in 
the upper grades has increased con- 
siderably. In 1918 the public high 
|schools enrolled 1,933.821 pupils, and in 
1926 they enrolled 3,757,466, not count- 
ing junior high school pupils below the 
ninth grade, or nearly twice as many. 
The 1918 rates are, therefore, no longer 
applicable. 

In making survival rates for 1926 it 
is observed that a larger number of 
children are enrolled in each of the 
first five elemegtary grades, allewing for 
duplicates, than there are six-year-olds, 
or seven-year-olds. Without correcting 
for repeaters, or for those enrolled in 
private schools, it is assumed that prac- 
itically all children attend school until 
‘after they enter the fifth grade. 

Duplication Allowance. 

Making allowance for duplication, it is 
| now estimated that of an original 1,000 
entering the public schools for the first 
time, 957 reach the sixth grade, 795 
|reach the seventh grade, and 720 reach 
the eighth grade. No data are available 
concerning the number of pupils who 
complete the work of the eighth grade. 

Of the original 1,000, the number en- 
tering the first year of the high school 
is 605, while 432 reach the second year, 
321 reach the third year, 262 reach the 
|fourth year, and 247 are finally gradu- 
ated from high school. 

After making an adjustment for those 
communities that have but seven years 
of elementary school work instead of 
eight, the length of public school life 
today is just a little short of the com- 
pletion of the first year of hight school. 


College Enrollments. 


It is not possible to show survival 
rates by years beyond the high school 
at this time, but, excluding preparatory 
students, the colleges, universities, pro- 
fessional schools, and teacher’s colleges 
lenrolled 338,759 students in 1918, and 
945,079 in 1926. First and professional 
degrees were granted to 37,915 college 
students in 1918, and 96,956 in 1926, with 
32,500 continuing with graduate work. 

Of the original 1,000 in 1918, the num- 
ber entering college was 72, and the 
number graduated was 23. A conserva- 
tive estimate for 1926 would indicate 
that 177 of the original 1,000 entered 
college, and 48 were graduated. These 








}data do not include143,808 students in 


summer schools in colleges in 1918 and 
209,454 in 1926, nor 138,074 enrolled in 
normal schools in 1918, and 116,248 in 
1926, nor those in private business col- 
leges, nor in other types of schools not 
mentioned herein. 





New Secretary of State 
To Take Oath March 28 


The new Secretary of State, Henry 
L. Stimson, will arrive in Washington on 
the afternoon of March 26 and will take 
the oath of office on the evening of 
March 28, according to information ob- 
tained at the Department of State 
March 25. 

Colonel Stimson will take over the 
active administration of the Department 
of State on the morning of March 29, 
on which day Frank B. Kellogg, the re- 
tiring Secretary, sails for Europe. Mr. 
Kellogg will visit France and Great 
Britain, it was stated. 
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Study Made of Sales 
Of Lumber Products 
In Cleveland District 

Producers ‘Found to Sell 
More Than One-half of 


Goods Directly to 
Consumers. 


[Continued from Page 1.] 
liminary report on the lumber and allied | 
products industry: 

Purchases of semifinished products 
for further manufacture by lumber and 
allied products establishments in Cleve- 
land and environs doing a business of 
$100,000 or more annually were valued 


at $7,925,925 during 1927 while sales of | 
finished products totalled $15,944,661, ac- | 


DaILy 


trolled stabilization corporations. 


Senator McNary said he had en- 


which he had introduced in the last ses- 
sion. This bill is essentially the Mc- 


| Nary-Haugen bill without the equaliza- 


tion fee, 

Approximately 20 organizations and 
| individuals have asked for hearings be- 
|fore the House Committee on Agricul- 
/ture in connection with farm relief leg- 
by Representative Haugen (Rep.), 


mittee. 





cording to a preliminary report on the 
census of industrial purchases and dis- 
tribution conducted by the Department 
with the assistance of the Cleveland 
Chamber of Commerce. 


Purchases Classified. 


Lumber and logs purchased during the 
year were valued at $3,959,471, 49.95 per 
cent of the total purchases. Purchases 


of textiles and textile products including | 


cloth totalled $1,127,001; mill work and 
cooperage, $464,153; hardware, $392,982; 
metals, other than hardware, $213,816; 
unfinished furniture frames, $198,312; 
paints, $121,563; while miscellaneous tex- 
tile-fibers, paper and fiber products, and 


| ferring with colleagues and with repre- 
| sentatives of some of the organizations. 

“T have given my word,” Mr. Haugen 
| said, “that we will have a bill ready to 
| report to the House on the opening day 
|of the extra session of Congress, April 
| 15, and we will keep that promise. We 
| will begin hearings on Wednesday, March 
7, and will consider plans at a con- 
| ference before we proceed with the hear- 
ings. 

“We will make every effort to ex- 


bs : . Se | 
pedite the hearings if necessary, the com- | pag a plan. Won't someone close to the 


mittee will meet at night for that pur- 
| pose. c 


ination of waste and handling of surplus|(Dem.), of Alabuma, “the 
through farmer-owned and farmer-con- | would very properly communicate with 


? 
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Committee 


him.” 


1 


from Iowa and immediately began con- | him. 


| 


! 
| 


| 
| 


Senator Norbeck (Rep.), of South 


deavored to put these ideas into a bill! Dakota, declared that he doubted if any- 


one was closer to the President in the 
matter of farm relief than Senator 
Brookhart, who was present as the first 
witness 

“I cannot speak for the President,” 
stated the Iowa Senator, as he took up 
an exposition of a farm relief bill pro- 
posed by himself, “but I would not be 


lislation, it was stated orally March 25 | here advocating this bill if I didn’t think 
| of | the President would sign it. 
Northwood, Iowa, chairman of the com- | President would sign any bill giving the 
Mr. Haugen returned March 25! farmer the relief he has advocated for 


This bill is entirely within the 
Republican piatform on farm relief.” 


“What is the ue of going over all | 


these things,” aske¢ Senator Norris, “un- 
less we know the President will sign the 
bill? All political platforms, we know, 
are 90 per cent buncome. We have been 


holding hearing for 10 years and have | 
never gotten a bill pass the White House. | 
It seems to me only fair that before we | 
spend three weeks on hearings, we ought | 
to know what the President will ap- | 
| prove. 


“He said during the campaign that he 


President find it out and tell us what it 
is? I will vote for any plan the Presi- 


I think the | 


Hearings Opened Before Senate Committee Aerial Photography 
Preparatory to Framing Farm Relief Bill A dopte din Mapping 


Chairman Urges Haste in Disposing of Work Preliminary 


To Actual Drafting of Measure. Southeastern Alaska 


Geological Survey Describes 
Operations Involved in 
Area Difficult 
To Chart. 


The work of the United States Geo- 
logical Survey and the Bureau of Aero- 
nautics of the Department of the Navy 
in aerial photographic mapping in South- 
| eastern Alaska is described in a state- 
| ment made public on March 25 by the 
| Department of the Interior. The state- 
ment, in full text, follows: 

The making of maps from photographs 
is no new thing, but the advent of the 
airplane has made it possible to get pic- 
| tures of large tracts of country. Various 
departments of the Government, as well 
jas private concerns, have utilized this 
|/new means. The progress of aerial pho- 
| tographic mapping made it evident to 
the Geological Survey that this method 
would be particularly advantageous in 
; southeastern Alaska, which is a region 
of strong relief and difficult to map eco- 
nomically by ordinary methods. 

Naval Planes Used. 


As the Survey had no facilities for do- 
ing the flying, it entered into an ar- 
rangement whereby the Bureau of Aero- 
nautics of the Navy Department was to 
| do the flying and take the pictures. The 
| Alaskan Aerial Survey Expedition was 





¢ 


INDEX 


Secretary Mellon Believes Coast Guard 
Justified in Sinking British Schooner 


| Department of State Awaits 
Of Embassy Discus 


The sinking of the schooner, “I’m 


Alone,” of Belize, British Honduras, by 


the Coast Guard, appears to be within 
the law and the Department of the 
Treasury at present is inclined to take 
no further steps in the matter, accord- 
ing to the Secretary of the Treasury, 
Andrew W. Mellon. In an oral state- 
ment, March 25, Mr. Mellon said he had 
| received a memorandum from the Coast 
Guard, which he made public, stating its 
position with respect to the sinking, and 
the Coast Guard’s reports were accepted 


1 


| tion that had been taken. 

The Coast Guard’s statement charac- 
terized “I’m Alone” as a notorious rum 
| smuggler, and declared that she had been 
j especially designed for that purpose by 
“a certain American bootlegger” who has 
since been sentenced to prison. It was 
Mr. Mellon’s understanding that the 
| Coast Guard had been watching the ves- 
isel for several years. 


| Mr. Mellon said he had no requests 
| from the Department of State for further 
: details than those which the Coast Guard 
had supplied him, and he believed that 
{no formal protest by any foreign gov- 
ernment would stand since it appeared 
| evident that the ship was within 12 miles 
of the American coast and had refused to 
| permit a boarding party from the Coast 
Guard patrol boat, Wolcott, to examine 
her cargo. 





by the Secretary as justifying the ac-| 


miscellaneous semifinished products were | ,,. ° 
purchased in lesser amounts during the | Time Deemed Sufficient 


year. 


dent has.” 


| organized by the Navy Department, and 


| in 1926 successfully photographed about 
/ 10,000 square mies in_ southeastern 





During Senator Brookhart’s presenta- 


| 
| Departnient of State 
| To Await Facts 


Mill supplies, fuels, packing materials, 


|For Preparation of Bill 
| “The hearings should not occupy more 


jtion of his bill, Senator Norbeck said: | Alaska. 


“IT want to say that if this is the ad- | 


——_—- ——_ -— 


Facts; Acting First Secretary 


ses Questions Raised. 


{limit, in accord with international law 
prior to the signing of the Liquor 
Treaty. 

If the pursuit of the “I’m Alone 
started from within the three-mile limit, 
the British government would have 
nothing to say, Mr. Torr explained. 

Ordinarily any protest to the United 
States would be made by the Canadian 

| Legation because of the fact that the 
}Tum-runner was registered at Lunen- 


ever, the case of the “I’m Alone” ap- 
pears to be such a serious one that 
| probably the matter will be taken up 
jointly by the British Embassy and the 


| member of the crew who was killed ap- 
; pears to have been a British subject. 
Mr. Torr said that such a case as the 
present one must lead to a settlement 
| of the question of the right of hot pur- 
suit. 
| Orleans, Henry Tom, has telegraphed 
the British Embassy that a representa- 


ings and was mailing a detailed report, 
Mr. Torr said. 

At the Canadian Legation it was stated 
that action must await the receipt of 


of Canadian registry. An inquiry has 
been dispatched to Ottawa, it was stated. 
| The principle of the maintenance of a 
law in which the British Empire has a 
fundamental interest is the chief ques- 
tion which concerns the Canada, it was 
stated by the Legation. This will un- 


YEARLY 


berg, Canada, Mr. Torr explained. How- | 


Canadian Legation, especially since the | 


The British Consul General at New ! 


tive of the Embassy attended the hear- | 


definite word that the “I’m Alone” was | 
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The President’s Day 


at the Executive Offices 
March 25, 1929. 


10 a. m—Arthur T. Vanderbilt, of 
' Newark, N. J., called to discuss New Jer- 
'sey appointments with the President. 
| 10:30 a. m—James R. Sheffield, of 
|New York, former American Ambassa- 
'dor to Mexico, called to pay his respects 
(to the President. 

10:45 a. m.—Henry Morganthau, of 
New York, former American Ambassador 
to Turkey, called to pay his respects to 
| the President. 

11 a. m.— Representative Davenport: 

(Rep.), of Clinton, N. Y., called to dis- 
‘euss tariff revision with the President, 
| 11:30 a. m—-Ward Bannister, of Den- 
iver, Colo. special counsel in Colorado 
River matters, cailed to discuss the con- 
! ference to be held between the States of 
| California, Arizona, and Nevada, at Santa 
Fe, N. Mex., April 17, in connection with 
|the so-called Colorado River compact, 
} 11:45 a. m.—Francis L. Kohlman and 
i George W. Betts, of the New York City 
Bar Association, called to discuss New 
York judgeship appointments with the’ 
President. 

2:45 p. m.—The President at the White 
House received the newly appointed Chi- 
nese Minister, Chao-Chu Wu, who called 
|to present his letters of credence. 

! 3 p. m—Isaac F. Marcosson, of Phil- 
adelphia, author, called. Subject of con- 
|ference not announced. 

| Remainder of day—Engaged with sec- 
retarial staff and in answering mail cor- 
respondence. 





i 
| 


|Changes Are Advocated 
In Flexible Tariff Clauses 


An account of this project and of the| . The Department of State will take no | doubedly cause the Legation and the [Continued from Page 1.] 


” ring the y mounted : ; 
etc., purchased during the year a ote Acta Mian 


ministration bill I will vote for it though | 


methods by which the photographs are | 


to $426,963, of which amount fuel and| than ten days. 
power amounted to $149,291; miscellane- 
ous mill supplies, 199,979; packing and 
shipping supplies, $73,756; oil, except 
fuel oil, $3,937. 

Expenditures for equipment and main- 
tenance for the years are placed at $294,- 
938. Purchases’ of automobiles and 
trucks and repairs and maintenance 
totalled $77,573; new equipment pur- 
chased during the year amounted to $64,- 
721; purchases of office stationery, sup- 
plies, furniture and equipment were 
valued at $51,861; while the miscellan- 
eous expenses totalled $9,940. 

Sales of lumber and allied products 
direct to the consumer were valued at 
$7,241,662 during the year. Retailers 
are credited with purchases totalling $5,- 
489,834; wholesalers, jabbers, etc., $1,- 
744,613, while the volume of business by 
companies unable to classify their sales 
amounted to $1,468,552. 


Larger Plants Surveyed. 


Because of the limited time in which to | 
only plants | 


complete the enumeration, 
manufacturing products with a value of 


$100,000 or more were solicited for in- | 


formation. 


The census of industrial purchases and | 


distribution, of which this report is a 
part, was to ascertain the practicability 
and scope of questions concerning the 
purchases of manufacturers that would 
provide data on the interchange of com- 
modities between manufacturers and the 


‘cannels through which the finished pro- | 
flow that could | 


ducts of manufacttirers 
be included in a census of distribution 
now pending. 

It is generally believed that only by 
full knowledge of the inter-industry flow 
of raw materials, semi-finished products, 
and manufactured products for assem- 
bly that constitute industrial purchases, 
together with adequate knowledge of 
distribution -to the ultimate consumer 
such as this survey is expected to re- 
veal, will it be possible to rationalize 
the process of distribution to the effi- 
cient degree that prevails in the process 
of their manufacture. 

The compilation of such information, 
it is believed, will be an effective step 
forward in the placing of sales to indus- 
try on a more scientific basis since it 
will provide a factual basis for forming 
sales policies, working out sales quotas 
and logical advertising budgets with a 
minimum waste. 

Since it is estimated by many econo- 
mists that approximately 50 per cent of 
the retail price of many commodities is 
traceable to distribution charges, it is 
reagonable to believe that the ultimate 
consumer will benefit through the elimi- 
nation of avoidable waste in the distri- 
bution of merchandise. 

The full text of the statements of 
Messrs. Dunn, James and Green- 
felder will be published in the issues 
of March 27. 


Resources of Wood Pulp 
Are Available in Alaska 


[Continued from Fage 1.] 

has other uses. The Forest Service es- 
timates that under proper management 
this area can perpetually supply 1,500,- 
000 cords of pulpwood annually, which 
will make about 1,000,000 tons of news- 
print, or more than one-quarter of the 
present consumption in the United 
States. 

_ The policy of the Forest Service is to 
limit development of wood-using plants 
dependent on timber from the national 
forests to a total capacity that will not 
be greater than the annual growth of 
timber in the forests. Under this policy 
there will be an incentive to develop 
sawmills and pulp and paper mills which 
will operate permanently on the timber 
in their immediate vicinity. 

Southeastern Alaska, the foresters 
point out, is unusually fortunate in hav- 
ing abundant water power available for 
operation of pulp and paper mills. It also 
enjoys:a mild climate that permits a 
long season for lumbering operations. 
Cheap transportation by water, both of 
raw material and finished products, is 
possible. 


General Lejeune Named 


Head of Military School | 


Major General John A. Lejeune, for- 
mer commandant of the Marine Corps, 
announced orally March 25 that he will 
take over, July 1, the superintendency of 
the Virginia Military Institute, at Lex- 
tngton, Va., at which time he will retire 
from the service at his qwn request. 

General Lejeune said ae had been in- 
formed that he had been unanimously se- 
lected for the post. 

“I am very much gratified at the con- 
fidence shown in me by ihe board of 
directors of Virginia Military Institute,” 
said General Lejeune. 

“It is especially pleasing to me, be- 
cause it gives me an opportunity to con- 
tinue in active service after the time 
for my retirement comes.” 

Under orders recently issued, General 


| days, including Sundays, before Congress iI doubt the practicak‘lity of some fea- 
| convenes, and we need the rest of the jtures of it. 
time for the Committee in executive! Senator | Caraway asked _ Senator 
session to consider the bill, in the light |Brookhart if he thought the President 
of the views before it, and to formulate | Would sign the MeNary-Haugen bill. 
its report. | “I think he wants a better bill now, 


‘ oi 4 ‘eplied the Iowan 
“The Committee positively will report a reat aye 
the bill on April 15, and it will-be ready| ,,oWd he sign your bill? 


to go on the floor of the House with its | oi ee ae eee — 


consideration on April 16. | Senator McNary said that as chair- 
“I had understood the Secretary of | man, he was anxious that a bill be passed 
Agriculture, Mr. Hyde, would be ready | the President would sign. He pointed 
| to appear before the Committee, but that | out that on several occasions Mr. Hoover 
is based on what I read in the press | had expressed himself against price-fix- 
while I was in Iowa. I cannot yet say} ing, which would be the effect of Sena- 
as to that. Of course, I feel that the | tor Brookhart’s measure, against put- 
Committee will cooperate with the Pres- | ting the Government in business, against 
ident in his views on farm relief if the | taxes and fees to help business 
views coincide with real farm relief. | Senator Brookhart insisted, however. 
“The elimination of the equalization | that he thought President Hoover would 
fee would not be a stumbling block to) sign his bill. 
farm relief legislation if something else | 
as good is proposed in its place There 
has been a good deal of talk of a basis | Ppgnosed in Bill 
of costs of home production plus sell-| F : < 
ing price, with the tariff as a yardstick,| The Brookhart bill, its author ex- 
There have been a number of things sug- ‘plained, would set up the Farmers’ Ex- 
gested. |port Cooperative with a directorate of 


“IT understand seven members of the 


Export Cooperative 


; three persons and a capital stock of $250,- | 


| being worked up into maps is given in 
a report recently issued by the Geologi- 
cal Survey, as Bulletin 797-E, by R. H. 
|Sargent and F. H. Moffit, entitled 


. | “Aerial Photographic Surveys in South- 


eastern Alaska.” A copy of this bulletin, 


Geological Survey, Washington, D. C. 
The bulletin is accompanied by a map 
showing the lines of flight and the 
numbers of the different photographs 
taken on each flight. 

It also contains a map of part of the 
Ketchikan-Hyder region which was pre- 
pared from these airplane pictures, and 
which covers all of Revillagigedo, An- 
!nette, Gravina, and Duke Islands and 
part of the near-by mainland and Prince 
of Wales Island. It is on a scale of 
about four miles to the inch. Relief is 
not shown, but all the streams, lakes, 
and other water areas are represented. 
It is the purpose of the Geological Sur- 
vey. to complete the top»graphic map- 
ping of the area covered by this map as 
rapidly as practicable, and during the 
field season of 1928 a topographer 
| mapped about 1,000 square miles in this 
area, 


so long as it is available, may be ob- ; 
tained by addressing the Director, U. S. 


sides in the case of the sinking of the 
“I’m Alone,” until it has the facts fully 
before it, according to an oral state- 
;ment by the Secretary of State, Frank 
|B. Kellogg March 25. He said that the 
Department would not necessarily sup- 
port the Treasury and the Coast Guard, 


| 
| 
| 
j 
| 
{ 


Canadian Government and the Treasury. 
| The sinking of the “I’m Alone” raises 


national law, according to an oral state- 
ment by the Acting First Secretary of 
the British Embassy, E. J. W. Torr. 
The British Government has never rec- 
ognized the right of “hot pursuit” out- 


side the three-mile limit, Mr. Torr ex- | 


| plained When Great Britain and the 
‘United States concluded the liquor 
| smuggling treaty, both countries agreed 

that the three-mile limit would be re- 
| tained, but that the British Government 
; would recognize the right of the United 
| States to search vessels operating within 


{one hour’s fast sailing distance from the! 
& | 


| shore, 

However, Mr. Torr pginted out, Great 
; Britain did not recognize the right of 
| hot pursuit from within the 12-mile 


and that it was its duty to act as an} 
intermediary between the British and | 


a number of difficult questions of inter- | 


— Embassy to act together, it was | 
said. 

Canada has its own liquor treaty with 
| the United States, which is identical 
with that of Great Britain. Any inter- 
| pretation of the treaty by Canada, it 
was stated by the Legation, will un- 
doubtedly coincide with that of the For- 
eign Office in London. : 

No protest will be made to the De- 
partment of State, it was stated, until 
instructions have been received from 
Ottawa and from London. 

Following is the full text of the Coast 
| Guard memorandum: 

' 


Vessel Is Termed 
“Notorious Smuggler” 


The “I’m Alone” was a_ notorious 
| liquor smuggler and had been engaged 
in smuggling liquor into the United 
| States for nearly five years She was 
built and especially designed for rum- 
{running purposes by a certain Ameri- 
{can bootlegger, who is now in prison 
at Boston. 
| Alone” because he broke away from a 
smuggling gang in Boston and decided 
| to operate alone. The vessel was regis- 
tered at Lunenburg, Nova Scotia, 





He named the ship the “I'm } 


Committee are out of town. We have 
some good members on the Committee. 
We have three new members, Represen- 
| tatives Nelson (Dem.), of Columbia, Mo.; 
Brigham (Rep.), of St. Albans, Vt., and 
Larsen (Dem.), of Dublin, Ga. We will 
get together some time before the hear- 
ings start to agree upon the plans for 
| hearings. 

Discussion of Subjects 


Is to Be Restricted 

“There ought not to be too much time 
taken up with the hearings, in view 
of the testimony taken in the past, the 
discussion of the subject by the Presi- 
dent and by others, and full expression 
of views in many ways; but we will al- 
low all the time it is possible to give in 
| keeping with the plan to report the bill 
April 15. We want organizations seek- 
|ing to be heard to agree upon some one 
spokesman as far as possible, where their 
views are the same. 


“Personally, I feel that, so far as my 
own views are concerned, 1 could write 
a farm relief bill overnight. But we 
want to consider the views of the farm 
organizations and others in the formula- 
tion of the proposed legislation.” 

Representative Dickinson (Rep.), of 


in past Congresses, said orally, March 


lation on thé side lines. He is keeping 
in touch with President Hoover, with 
whon, he said, there is frank and free 
conference with members of the two 
Houses of Congress. 

“The result of the consideration of 
farm relief legislation by the coming ex- 
tra session of Congress,” he said, “will, 
in my opinion, he (1) the creation of a 
Federal farm board; (2) creation of some 


Algona, Iowa, author of farm relief bills | 


25, that he is not planing to introduce | 
a bill of his own but will aid farm legis- | 


100,000, to be appropriated out of the | 
The business of the coopera- | 


| Treasury. 
{tives would be to purchase from farmers 
enough agricultural products to include 
{the entire exportable surplus and as much 
lof the interstate trade in a product as 


| limit but only from within the three-mile 


Treaty to Renounce War | 4 
ait 2 ing to information obtained at the De-| Government for obtaining a false clear- 
Is Ratified by Poland ‘partment. They are Japan and France.| ance for a cargo of camer at Halifax. 


: oes : | the I’m Alone Shipping Company. 
; | On October 23, 1926, this vessel, the 
the treaty have not yet ratified, accord- 





'a Board deems necessary. 

For his products, said Senator Brook- 
hart, the farmer would be paid the av- 
‘erage cost of production plus a margin 
lof profit sufficient to yield 5 per cent on 
jthe capital investment. The cooperative 
; would then store, market and export the 
| products so purchased. 

The Board would work through co- 
operative marketing associations to 
whom it might, when the association is 
acting as a common agency in marketing 
any agricultural commodity, make loans 
|“either secured or unsecured” to assist 
in the orderly marketing of the products. 
| Any association receiving such a loan, 
| according to the Senator, shall provide 
{for its payment with interest during a 
period not exceeding 33 years and in that 
jtime its financial accounts shall be su- 
| pervised by the cooperative. 
| For additional financial resources the 
cooperative is given the power “to issue 
and have outstanding at any time” bonds 
to the sum of $1,250,000,000. This pro- 
; vision, Senator Brookhart stated, makes 
the aggregate fund available for use of 
| the cooperative $1,500,000,000. 

“Such bonds,” according to the bill. 
“shall have a first and paramount float- 
ing charge on all assets of the cooperative 
|and the cooperative shall not at any time 
mortgage or pledge any of its assets, 
|and the Government of the United States 
{shall be liable for said bonds.” 


| Advisory Board Plans 
‘For Each Commodity 


|. To aid the three directors of the co- 





—_——_-_.., | The announcement follows in full text:|The smuggling activities of this vessel 
Poland officially deposited its instru-; The Polish Charge d’ Affairs, Mr.’ have been brought to the attention of 


| ment of ratification to the General Pact | Stanislaw eLpowski, this morning de-| the British Government repeatedly with | 
for the Renunciation of War on March | posited at the Department of State Po-|a view to having her illegal operations | 


,“I’m Alone,” was seized by the British | 


Commission. He also explained that it 
|is becoming more and more difficult for 
the Commission to obtain cost-of-pro- 
| duction data. 

' The Commission, Mr. Davenport said, 
should have broad enought opportunity 
| Sader the law to decide what are the 
correct data for determining production 
costs. 

Representatives Chindblom (Rep.), of 
Chicago, Ill., and Treadway (Rep.), of 
Stockbridge, Mass , both members of the 
Ways and Means Committee, also dis- 
cussed tariff revision with President 
Hoover March 25. 








| The J. G. White 
| Engineering Corporation 
An organization well 


equipped to furnish 


information regarding 


by | 


prospective engineering 
enterprises throughout 
the world. 


43 Exchange Pl. 


| 25, according to an announcement by the |land’s instrument of ratification of the| discontinued. During the past’ five years | 


| Department of State March 25. , ;General Pact for the Renunciation of | See 
Only two of the original signatories of | War. | [Continued on Page 10, Column 5.] 


There Are Literally No 


Cars In The World 


That 


stabilizing agency working through the| operative, an adivsory board would be 
cooperative organizations; and (3) Fed-|established for each commodity having 
eral provision of ample funds for this|an exportable surplus. These boards 
work, such as farm loans, a revolving|would make recommendations for co- 
fund or some similar machinery, and | operative marketing of the various prod- 
without such red tape as would delay|uct sand aid in the selection of a “Fed- 
effective use of the funds until too lateeral farm operating board” for each 
for use by the farmers. |commodity, to be composed of three mem- 
At the Senate hearing, Senator Cara-|bers with the Secretary of Agriculture 
| way (Dem.), of Arkansas, asked if Mr. |S an ex-o“icio member of each operating 
| Hoover had declined to state to Senator | board. 
| McNary a plan of legislation. The; “The Federal farm operating boards,” 
| Chairman replied that there had been|in the Brookhart bill, “shall have active 
“no disclosure of the President’s exact |charge of the handling and export of all 


Can Equal Cadillac-LaSalle 


What was true twenty-five years ago is even 
more true today—no car in the world is so 
closely, finely manufactured as Cadillac—and 
exactly the same thing applies to the Cadillac- 


built LaSalle. 


ful and positive in action, slight effort is 
required to operate them. Just a touch of 
the toe on the brake pedal and they 
respond instantaneously. 


Cadillac-La Salle Security - Plate 
Glass, with which Cadillac-La Salle 
windows, doors and windshields are 


ideas” except that it had been indicated 
there would be no difficulty in getting 
his detailed attitude from statements 
heretofore made. 

“IT am frank to say I have had dif- 
ficulty,” remarked Senator Caraway who 
said that after reading what the Presi- 
dent has said he did not know what he 
had in mind. 


Believes President 
Would Sign Measure 


The President has not indicated any 
plan of relief legislation to which he is 
opposed, said Senator McNary in reply 
| to a question by Senator Caraway. 

If Mr. Hoover’s plan is not disclosed 
by the time the Committee is ready to 
frame a bill, observed Senator Heflin 





| Lejeune is to assume command of the 
| Pacific Department of the Marine Corps, 


spection of the West Coast in May, Nor- 
mally the General would retire in Jan- 
uary, 1931, upon reaching the retire- 
ment age of 64, 

“T do not *:now of any type of service 
that appeals to me more than devoting 
myself to the affairs of Virginia Military 
Institute,” said General Lejeune. It is 
a school that all good Americans admire. 
Its alumni have distinguished themselves 
both in peace and war, It has a tradition 
of patriotic, loyal and heroic service tc 
the State and Nation. 

“I am especially drawn to it by the 
splendid young men of the schoo] wh 
| served in the Marine Corps before, dur 
| ing and after the World War.” 





He declared that he will make an in-| 


| agricultural commodities and of their ex- 
\change in interstate commerce and of ex- 
lercising all the powers of the cooperative 
|as hereinafter defined’ and prescribed by 
|the rules and regulations of the Board of 
| directors.” 
| Losses incurred in the export of agri- 
{cultural commodities and sold in world 
jmarkets at lower than their basic price 
|“shall be paid from the United States 
Treasury until they reach the total sum 
of $600,000,000, which is deemed to be 
equal to the subsidy paid the railroads 
.the first six months after they were 
jturned back to private ownership under 
|the Transportation Act, plus the profits 
of the Government in the wheat corpora- 
'tion during the World War. 
| “Thereafter they shall be paid by an 
}equalization fee or excise tax as Con- 
igress may determine.” 
| Senator Norris suggested that Senator 
| Brookhart use some word other than 
“equalization fee” because that would 
|probably mean an executive veto if the 
bill were passed. 
The remainder of the Brookhart meas- 
ure is devoted to prescribing regulations 
under which cooperative associations may 
be organized under the act. While in 
the first instance, the Government is to 
subscribe the full capital stock of the 
cooperative, the association, formed under 
the act are given the right to buy over 
‘his stock, the subscription to be used to 
ay off bonds and Government capital 
utstanding against the cooperative. 

To assist in the formation of coopera- 
ive associations authorized under the 
ct, the parent cooperative is given the 
um of $10,000,000 to be used in adminis- 
-rative expenses and loans at 4 per cent. | 


equipped, remains intact in the event of 
collision or if struck by stones flung up 
from the wheels of passing cars. 


IS actually a fact that the Cadillac 
Motor Car Company can and does 
build into Cadillac and La Salle not only 
the best in materials and workmanship 
but the finest possible artistic and scien- 
tific achievement in motor car design, 
engineering and manufacture. 


want the kind of luxurious motoring that 
Cadillac and La Salle provide, you simply 


must drive a Cadillac or La Salle. : : 
These are but three of a host of exclusive 


ultra-modern manufacturing refinements 
incorporated in Cadillac-La Salle. Experi- 
ence these new features for yourself. 
Drive the new Cadillac or La Salle. Then 
see if you can find their equal elsewhere. 


Consider, for example, the exclusive safety 
features in Cadillac and La Salle. No 
other cars in the world possess them: 


The Cadillac-La Salle Syncro-Mesh 
Silent-Shift Transmission. A vital 
essential in time of emergency, this trans- 
mission permits lightning-like shifting of 
gears with a finger-touch, at any speed, 
without pausing in neutral. It is quiet, 
simple, positive and effortless in operation 
and removes even the faintest suggestion 
of clashing gears. 


This is not only logical and reasonable but 
in a very real and literal sense inevitable. 
For back of traditionally superior Cadillac 
craftsmanship stand the colossal resources 
of General Moters deliberately planned 
to achieve a purchasing power that per- 


mits value-giving in excess of any other 
standard. 


r r r 
In addition to twenty-three refreshingly beautiful 
Fisher Bodies for the new Cadillac and the new La 
Salle there are fifleen exclusive and exquisite custom- 
built models, Fleetwood designed and Fleetwood 
built. > + 

r 


r r 


With the wealth of surpassing new engi- 
neering and manufacturing refinements in 
today’s Cadillacs and La Salles it becomes 
more obvious than ever before that, if you 


La Salle is priced from $2295 to $2875; Cadillae 
$3295 to $3995; Fleetwoods up to $7000—ail prices 
f. 0. b. Detroit. Cadillac-La Salle dealers welcome 
business on the General Motors Deferred Rayment 
Plan. Enjoy the car now and pay out of income, 


CADILLAC-LASALLE 


CADILLAC MOTOR CAR COMPANY 


Division of General Motors Corporation 


Cadillac-La Salle Duplex-Mechan- 
ical System of Four-Wheel Brakes. 
Though these brakes are amazingly power- 


bey het 
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Estates 





Sums Paid for Use of Business Property 





Interest Was Bought 
For Fixed Annuity 





Title Was to Vest at Death or 
Remarriage of 
Grantor. 





Evmer J. KEITEL Vv. COMMISSIONER OF IN- 
TERNAL REVENUE. DOCKET No. 18759, 
BoarD OF TAX APPEALS. 

The Board of Tax Appeals has held 
in this proceeding that deduvfetions are 
allowable to a grantee where he had pur- 
chased an interest in property which was 
determinable upon the death or remarri- 
age of the grantor, the payments to con- 
tinue as long as the grantor lived or did 
not remarry. This rule, however, re- 
quired that there be definite calculation 
of the value of the grantor’s life estate, 
the Board said, and, in ruling that the 
deficiency levied by the taxing authori- 
ties should stand in this proceeding, it 
explained that proof of such value was 
lacking. : 

A concurring opinion was rendered in 
this case in which it was declared that 
the Board’s opinion was correct in its con- 
clusion but its reasoning was untenable. 
The concurring opinion said also that 
the stand taken by the Board should not 
be allowed to stand as a precedent. It 
had the concurrence of four members. 

W. A Allen, for the taxpayer; W. 


Frank Gibbs and Owen W. Spencer, for | 
the Commissioner. | 


} 


The full text of the findings of fact | 
and opinions follows: 

1. The petitioner is an 
residing in St. Louis, Mo. es 

2. Petitioner is the son of F. Keitel 


individual 


Are Held to B 


| petitioner agreed to pay Caroline Keitel 





and Caroline Keitel, At the time and| 
prior to his father’s death, petitioner, | 
Waldemar C. Keitel and F. Keitel, their | 
father, were a copartnership operating | 
under the firm name of Columbia Oil) 
Company of the City of St. Louis. The; 
interests of said partners were as fol- 
lows: F. Keitel, 65 per cent; Petitioner, | 
25 per cent; Waldemar C. Keitel, 10 per| 
cent. 

3. F. Keitel, by his last will and) 
testament, bequeathed one-half of his| 
said interest in said copartnership to pe- | 
titioner and the other half to his wife, | 
Caroline Keitel, for life or so long as 
she remained his widow, with remainder 
after her death or remarriage to Fred | 
W. Keitel, Arie Keitel, Alvin Keitel, 
Waldemar C. Keitel, and petitioner. 

4, F. Keitel died, leaving the partner- 
ship property to be distributed, managed | 
and handled according to the terms of 
the will, which authorized and em- 
powered petitioner to manage and op- 
erate said business and protect the in- 
terest of Caroline Keitel therein. 

5. The partnership business was not) 
in a prosperous condition at the date of 
F. Keitel’s death. The income which | 
could be earned by said partnership 
would not entitle Caroline Keitel to suf- 
ficient income to properly support her 
and meet her ordinary demands. 

6. The aforesaid conditions induced 
the members of the partnership to con- | 
sider the advisability of reorganizing | 
and converting the partnership into a 
corporate enterprise. In order to do 
this, petitioner purchased the interest of 
all of the other members except Walde- 
mar C. Keitel and Caroline Keitel. This 
left the partnership in the names of 
these three members—petitioner, Walde- 
mar C. Keitel and Caroline Keitel. 


Interest in Property 


Transferred to Petitioner 

7. On the third day of May, 1922, 
petitioner and Caroline Keitel entered 
into a contract by which she sold and 
transferred her right, title and interest 
in and to her interest in said property. | 
Said contract reads: 

This agreement, made and entered into | 
this third day of May, 1922, witnesseth: 

That whereas, F. Keitel, deceased, 


| 


at 


the time of his death was a_co-partner | 
with Elmer J. Keitel and Waldemar C. | 
Keitel in the business known as the Co- 


lumbia Oil Company of the City of St. 
Louis, State of Missouri, the interests in 
said company of said parties being Te 
spectively as follows, to wit: F. Keitel, | 
65 per cent; Elmer J. Keitel, 25 per cent; | 
Waldemar C. Keitel, 10 per cent. 

And whereas, said F. Keitel, deceased, | 
in and by his last will and testament be- | 
queathed to said Elmer J. Keitel an un- 
divided one-half of his share in said busi- 
ness and the other undivided one-half of 
his share in said business to Fred, W., 
Arie, Alvin, Waldemar C. and Elmer J. 
Keitel, to go into effect at the death of 
Caroline Keitel, widow of said F. Keitel, 
unless she shall sooner relinquish her 
rights therein in writing: 

And whereas, said bequests were subject 


to the further provision of the said will | ; 
country for the purpose of computing the 


and that said Elmer J. Keitel should re- 
ceive an additional 25 per cent of the net 
profits of said business for his services 
rendered to said business, and the remain- 
ing net profits to his widow, Caroline 
Keitel, for and during her life, and should 
she remarry after the death of said F. | 
Keitel, she ipso facto loses and _ forfeits | 
all her right and titles in said property, 
and the bequests aforesaid shall take 
effect and be in force; 

And whereas, said Elmer J. Keitel has 


by purchase acquired all the right, title 
and interest in and to said Columbia Oil 
Company which was bequeathed to said 
Arie, Alvin and Fred W. Keitel, and said 
Elmer J. Keitel, Caroline Keitel and 
Waldemar C. Keitel are the only persons 
now having any interest in said Columbia 
Oil Company and it was heretofore agreed 
between them that it was 
and involved too many risks to continue 
the business as a partnership, 
mutual agreement has been deemed dis- 
solved as of the date of the death of said 
F, Keitel, deceased, and it is the desire 


of the parties hereto to arrive at an ynder- | 


standing and agreement respecting the 
affairs of said company; 

Now therefore, in consideration of the 
premises and in further consideration of 
the sum of One ($1.00) Dollar each to the 
other paid, the receipt of Which is hereby 
acknowledged, and in further considera- 
tion of the mutual covenants and agree- 
ments hereinafter mentioned 
mutually agreed to be kept and performed, 
it is herby agreed as follows: 

That a corporation shall be 
under the laws of the State of Missouri 
to be known as Columbia Oil Company, 
with a capital stock fully paid of Twenty- 
Two Thousand ($22,000) Dollars and that 
the assets of said former 
shall be used in payment thereof, and all 
further and other assets of said partner- 
ship over and above the amount neces- 
sary to pay said capital stock shall be 
turned over to said corporation as a paid- 
in surplus. 

It is further understood and agreed that 
inasmuch as the present value of the in- 
terest for and during the life of said 
Caroline Keitel in and to said business 
would be insufficient to afford her a sub- 


formed 


stantial income, and in order to remove 
all question concerning any and all mat- 
ters arising under the will of said F. 

« 
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Keitel, deceased, the said Caroline Keitel 
hereby relinquishes her rights in and to 
said former partnership, and all interest 
therein of said F. Keitel, deceased, which 
was acquired by her under and by virtue 
of said will and which she hereby assigns 
and transfers to said Elmer J. Keitel, ex- 
cept her interest in the share of Walde- 
mar C. Keitel, which she hereby transfers 
to said Waldemar C. Keitel. 

In consideration of said relinquishment 
and transfer to said Exlmer J. Keitel, he, 
the said Elmer J. Keitel, hereby agrees 
to pay the said Caroline Keitel, the sum 
of Two Hundred ¢€$200) Dollars per 
month for and during the life of said 
Caroline Keitel, unless she should re- 
marry, at which time said payments shall 
cease; and to secure payment of said sum 
each month to be paid the said Caroline 
Keitel, he, the said Elmer J. Keitel, agrees 
to hold in trust twenty-two (22) shares 
of the capital stock of the said proposed 
corporation, it being umderstood that said 
number of shares in said corporation with 
the capitalization amd surplus thereof 
represents the present value of the life 
interest of said Caroline Keitel bequeathed 
to her by the will of said F. Keitel, de- 
ceased, in and to said Columbia Oil Com- 
pany. 

It is further understood and agreed that 
said Elmer J. Keitel shall have the right 
to vote upon said shares of stock so held 
in trust by him. 


Petitioner Agreed to Pay 
Monthly Sum as Consideration 
The statements in the above contract 


regarding the relative interest of all 
members of the partnership prior to and 


| subsequent to the death of F. Keitel and 


relative to the organization of the cor- 
poration are true. 

8. As full consideration for the trans- 
fer of her interest in said partnership, 


Two Hundred ($200) Dollars per month 
during her life time or until she should 
remarry. At the time of execution of 
said contract, Caroline Keitel was 62 
years of age and according to well ac- 
cepted mortality tables her life interest 
would approximate a period of thirteen 

13) years after the execution of said 
contract. 

9. The said Two Hundred ($200) Dol- 
lars contracted to be paid monthly or 
until remarried was more than Caroline 
Keitel’s interest was earning at and 
prior to the time of execution of said 
contract. 

10. Caroline Keitel’s interest in the 
partnership was equivalent to twenty- 
two (22) shares of stock in the corpora- 
tion after reorganization. To protect 
her interest and secure the payment of 
the agreed annuities of $2,400 annually, 
twenty-two shares of stock of the Co- 
lumbia Oil Company were placed in the 
hands of petitioner, as trustee. These | 
Shares were so placed as collateral se- 
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e Deductible from Income 
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Calculation of Value 
Of Estate Required 





Claim for Deduction Is Re- 
jected for Lack of Evi- 
dence on Worth. 


Board since its decision in Grosvenor 
Atterbury, 1 B. T. A. 169. We perceive 
no difference in principle between the 
rule laid down in the above case and 
where one purchases a lease determin- 
able upon the life of the lessor or any 
other person. In such a case the pur- 
chaser would be entitled to take his de- 
duction for exhaustion on the basis of 
the life tables, if they constituted the 
only evidence in the case providing a 
method of determining the duration of 
the life of the lessor or other person. 

Nor can we perceive any difference in 
this respect between the purchase of a 
lease of a life interest and the purchase 
of the life interest itself. In both cases 
the interest is terminable and exhaust- 
ible for income tax purposes. This pro- 
ceeding does not fall within the provi- 
sions of Section 215(b), for the reason 
that petitioner did not acquire his 
mother’s interest “‘by gift, bequest, or 
inheritance * * *.’? He acquired it by 
purchase. He purchased a terminable 
estate and is in the same position as one 
who purchases a lease, which is also a 
terminable interest. 

Petitioner contends that if the pur- 
chase by him be deemed a capital trans- 
action, then he purchased the life estate 
of his mother, for which he is obligated 
to pay her the sum of $2,400 each year 
until her death; that at the date of the 
sale his mother had a life expectancy of 
13 years; that therefore, his total pay- 
ments to her will amount to $31,200; and 
that the latter amount should be spread 
over said term with the result that he 
should be permitted to deduct for ex- 
haustion the sum of $2,400 each year. 

It is to be noted that this result is 
reached by multiplying and dividing by 
the same number. It is further to be 
noted that this contention overlooks two 
important facts, the first of which is 
that petitioner did mot acquire the whole 
of his mother’s interest, and the second 
is that his mother’s interest terminated 
upon her remarriage as well as upon her 
death. Petitioner acquired by his pur- 
chase only four-fifths of his mother’s 
interest. The other fifth went to his 
brother, Waldemar. Petitioner would 
not be entitled to take as a deduction the 
exhaustion of what he does not possess. 
The second fact demonstrates that the 


curity for the payment of said amounts. | life tables are not applicable. 


Capital Transaction 

Opinion by Milliken: The case has 
been stipulated and briefed with no dis- 
agreement between respective counsel 
concerning the ectual payments made to 
the mother by petitioner. The sale and 
transfer by Caroline Keitel of her inter- 
est under the will of her husband in the 
partnership in consideration of the pay- 
ment to her by petitioner of the sum of 
$200 per month, so long as she lived 
and remained testator’s widow, consti- 
tuted a capital transaction. See Thomas 
H. Mastin, 7B. T. A. 72, affirmed in 
Mastin v. Commissioner of Internal 
Revenue, 28 Fed. (2) 748, and Robert 
L. Scott, 9 B. T. A. 955, affirmed in Scott 
v. Commissioner of Internal Revenue, 
29 Fed. (2) 472. These authorities dis- 
pose of petitioner’s first contention. His 
second contention involves the applica- 
tion of Sections 214 and 215 of the Rev- 
enue Act of 1921. The applicable parts 
of these sections read: 

Section 24. (a) That in computing net 
income there shall be allowed as deduc- 
tions: 


* * * 


(8) A reasonable allowance for the ex- 


|haustion, wear and tear of property used 


in the trade or business, including a rea- 


sonable allowance for obsolescence. In 


the case of such property acquired before | 
| March 1, 1913, this deduction shall be com- 


puted upon the basis of its fair market 
price or value as of March 1, 1913. 
c 


Section 215. (b) Amounts paid 
under the laws of any State, Territory, Dis- 
trict of Columbia, possession of the United 
States, or foreign country as income to the 


| holder of a life or terminable interest ae- 


quired by gift, bequest, or inheritance shall 
not be reduced or diminished by any de- 
duction for shrinkage (by whatever name 
called) in the value of such interest due 
to the lapse of time, nor by any deduction 
allowed by this Act for the purpose of com- 
puting the net income of an estate or trust 
but not allowed under the laws of such 


| State, Territory, District of Columbia, pos- 


session of the United States, or foreign 


income to which such holder is entitled. 

_ Under the will of her husband, Caro- 
line Keitel acquired an interest in one- 
half of her husband’s interest in the 


| partnership known as the Columbia Oil 


Company. It is immaterial to this pro- 
ceeding, whether she became a partner 
in this concern or whether she acquired 
only an interest in what was left after 
partnership obligations had been 

It is sufficient to say that her in- 
terest, whether in the partnership as 
such or in the proceeds, was limited to 
her life or widowhood. Nor is it ma- 


| terial whether the assets of the partner- 


ship may have been composed only of 


| personalty. 
impracticable | y 


The rights of remaindermen in per- 


which by | S0malty are recognized and enforced by 
;.\|the courts of Missouri. 


See State v. 
Welsh, 175 Mo. App. 303, 162 S. W. 637; 
Landers Investment Company v. Brown 
(Sup. Ct. of Mo.) 254 S. W. 14. Where, 
as in this proceeding, the personal prop- 
erty is reproductive, the holder of the 
life interest does not possess the right 
to consume it and is entitled only to its 
use and income. 21 C. J. 1040, So that 
what petitioner purchased was the right 


|to use his mother’s interest during her 
and _ hereby | 


life or widowhood. 
Terminable Estate 


| Purchased by Petitioner 


The fact that petitioner owned a re- 
mainder interest in part of what he so 
purchased, does not affect the question 
here presented. From an income tax 
standpoint, he is in the same position as 
though he had no other interest in the 
assets of the partnership. What he pur- 
chased, and that is all that concerns us, 
was a terminable estate and the termi- 
nation of the estate will end all that he 


| purchased. 


If petitioner had purchased a lease, he 
would under Section 214 (a) (8) be en- 
titled to an annual deduction for the ex- 
haustion of his leasehold. Such has 
been the consistent holdings of the 


/ 


eR nn 


The life tables, if they constituted the 
only evidence in the case, would be 
applicable where one has paid a lump 
sum for a life interest, since they would 
constitute the only standard whereby 


such payment could be spread over the | 


life of the thing purchased. Here, how- 
ever, no lump sum has been paid. In- 
stead, petitioner is obligated to pay his 
mother the sum of $200 each month so 
long as she lives or remains his father’s 
widow. While it is true that we do not 
know and cannot ascertain what will be 
the total amount of all such payments, 
we do know that it will equal the 
product of each monthly payment multi- 
plied by the number of months his 
mother lives or remains a widow. 


Unable to Determine 
Allowance Deductible 


We have decided the question of law 
involved in this proceeding, but when 


we come to the application of the facts 
thereto a barrier to an allowance is pre- | 


sented. Counsel for petitioner deemed 


it sufficient to rest the case for decision | 


on the facts stipulated, which are set 
forth in our findings of fact. If a de- 
ficiency is apparent, there is nought we 
can do. 

We are satisfied that petitioner should 
be allowed an annual deduction for the 
exhaustion of the four-fifths interest 
which he acquired. 
allowed, however, to recover a sum 
greater than the value of the interest 
purchased. What that value was we are 
unable to determine from the stipulated 
facts. It was stipulated that the income 


which could be earned by the partner- | 


ship was not sufficient to properly sup- 
port and meet the ordinary demands of 
the mother, and that the sum which 


petitioner contracted to pay monthly to} 


his mother was more than the mother’s 
interest was earning at or prior to the 
time of the execution of the contract of 
May 3, 1922. 

It is also provided in the contract of 
May 3, 1922, that the petitioner was to 
hold in trust 22 shares of stock of the 
newly formed corporation which, to- 
gether with the capitalization and sur- 
plus, represented the present value of 
the life interest of the mother. With 
the relationship of son and mother ex- 
isting there was, no doubt, represented 
in the sum agreed to be paid to the 
mother an amount to satisfy her present 


of the value of the life interest which 
the petitioner acquired. 

We think it not open to dispute that, 
if the then present value of the 22 shares 
of stock of the corporation held in trust, 
and which it is stipulated represented 
the present value of the life interest, 


$2,400 the first year, petitioner would 


greater than the value of the life inter- 
est acquired, much less to continue to 
deduct payments during the life or 
widowhood of the mother, or, in the ex- 
treme, to assume a total deduction of 
$31,200 as claimed by counsel for peti- 
tioner. 

Upon the state of the record and while 
being satisfied as a question of law as 
to the right to a deduction, we are un- 
able to segregate the value of the life 
estate and the sums voluntarily paid to 


allowance to which petitioner is entitled. 

Judgment will be entered for the re- 
spondent. 

Reviewed by the Board, Philips con- 
curs in the result. 
Prevailing Opinion 
Said to Be Obiter 

Sternhagen, concurring: There are 
several weaknesses in the petitioner’s 
case which clearly support the judgment 
for respondent, but I regard the prevail- 
ing opinion as unsound. In any event it 
is obiter and can not serve as a prece- 
dent. 

The petitioner alleges and the answer 


He should not be} 


needs savoring of a gift and irrespective | 


was $2,200 and the son agreed to pay | 


not be entitled to a deduction of a sum | 


the mother, and accordingly we are un- | 
able to determine the amount of the| 


Deductions 


















EDUCTIONS: Capital Payments: 
Where an individual purchased 
upon the death or remarriage of the 


held: 
payments made on account of 
March 26, 1929. 


EDUCTIONS: Interest: 


ber Co. v. Commissioner. 
197, Col. 5 (Volume IV). 


disposition of other cases.—Extract 
Internal Revenue. 


Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they can be cut out, pasted on Standard 
[Abrary-Index and File Cards usually employed in libraries, 
approximately 3 by 5 inches, and filed for reference. 


Accounting: Accrued Interest Payable Upon 

Maturity of Indebtedness.—A taxpayer, keeping books of account and 
making returns on an accrual basis, may not deduct from its gross income 
in any one year interest accrued over a period of several years which was 
not payable until the maturity of the indebtedness.—Miller and Vidor Lum- 
(Board of Tax Appeals).—Yearly Index Page 
March 26, 

No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 








Life Estates: Evidence: ‘1921 Act.— 
an interest in property determinable 
grantor and agreed to pay therefor a 


stated sum each month so long as the grantor lives or does not remarry, 
The amount paid each month, 
ductible, but to be deductible evidence must be adduced to show the actual 
such purchase.—Keitel v. Commissioner. 
(Board of Tax Appeals).—Yearly Index Page 194, Col. 1 (Volume IV). 


computed on an annual basis, is de- 


1929, 


from regulations of Commissioner of 


Federal Real Estate Board to Pass Upon | 
All Realty Transactions of Government 





Chief Coordinator Issues Regulations to Govern Rental, 
Purchase and Sale of Property. 


[Continued from Page 7.] 


estate situated in the United States 

| proper, Alaska and the insular posses- 
sions of the United States with the ex+ 
| ception of the public domain, the National 
Parks and Federal property located in 
| the District of Columbia. 


4.—Considerations of economy require 
the full utilization of all federally con- 
trolled real estate, including pubiicly 
owned or rented floor space. It is the 
| function of this service to prevent prop- 
erty which is capable of rendering service 
| from remaining idle, deteriorating, being 
| sold below value, or irrevocably leased, 





| with the idea of reducing expenditures | 


| for real estate to the minimum con- 
| sistent with the efficient conduct of Gov- 
| ernment business. 


licen to Be Followed 


t 


In Rental of Properties 
| Procedure required of departments and 
| establishments: 

1—In order to carry out the pro- 
| visions of paragraph 7, Circular No. 69, 
| of the Bureau of the Budget, all contracts 
| connected with real estate or interests 


therein, the procurement thereof, whether | 


for temporary or permanent use, by 
| lease, donation, gift or purchase, or 
| occupancy thereof by any executive de- 
partment or independent establishment 


the disposal thereof under the author- 
ity of Congress by lease, license, permit 
to use, sale or otherwise, must before 


final execution, be cleared through the | 


Federal Real Estate Board. 

2.—All projects for iease or renewal 
| in which the rate of rental amounts to 
| $500 or more per annum, even though 
| the total expense involved during the 


year may be less than $500 because of |jease; (e)—annual rental; (f)—purpose 


the fact that the lease is made for only 
'a fraction of a year, will be submitted 


clearance, 

3.—Estimates to the Bureau of the 
Budget for funds for the purchase or 
rental of real property will in all cases 
be accompanied by a statement from the 
Federal Real Estate Board showing that 
| such clearance has been given. 


| Real Estate Board by the provisions of 


| requires that it shall, under the general 
| supervision of the Chief Coordinator, 
| coordinate all activities of executive de- 
partments and establishments or officials 
| with real estate or interests therein as 
regards {1) procurement by purchase, 
lease or donation, (2) occupancy thereof 
by such executive department or estab- 
lishment, (3) disposal of such property 
by lease, license, permit to use, sale or 
| otherwise, (4) the collection and com- 
pilations of all necessary information re- 
lating to this real estate and mainte- 
nance of uniform records thereof. 


5.—In order to enable the board prop- 


| Sary, when any department or establish- 


| real estate or any interest therein, that 


it bring the matter to the attention of | 


this service at the earliest moment pos- 
sible, so that the needs or interests of 
other departments or establishments 
may be made known to each activity con- 
cerned, given consideration in connection 
with the available surplus property and 
a decision made in consonance with the 
best interests of the United States. If 
for any reason secrecy is desired, a re- 
quest to that effect will be complied with. 


6.—Whenever an expert appraisal is 
essential to the efficient handling of real 
estate matters of any considerable mag- 
| nitude, the case should be referred to 
the Chief Coordinator for that purpose. 
The Chief Coordinator, through the real 
estate committees of the Federal busi- 
ness associations in the field and the 
local committees of the National Associa- 


admits that—*the partnership business 
was not a success and his mother’s in- 
come from the business being insuffi- 
| cient to meet her immediate needs, El- 
mer agreed to guaranteee her an ade- 
quate income in the amount of $200 per 
| month during life, if she would consent 
| to a reorganization of the business that 
| they might convert the partnership into 
| a corporation.” 

In the absence of any other evidence 
to the contrary than is in this record, 
this stipulation indicates that some part 
or perhaps all of Elmer’s payments are 
“personal, living, or family expenses” 
which are among the items enumerated 
in section 215, Revenue Act of 1921, as 
not deductible. Gifts are also not 
| among the statutory deductions. 

Furthermore, the lack of evidence of 
actual payments or of a system of ac- 
counting justifying the deduction of 
items incurred, whether paid or not, de- 
prives the issue of any factual basis and 
requires a judgment for respondent, not- 
withstanding the apparent willingness 
| x counsel to argue the abstract ques- 
| tion, 
| Smith, Trammell, 
(dock agree with this 
| March 18, 1929, 


Morris, and Mur- 
opinion, 


of the United States Government, and | 


to the Federal Real Estate Board for | 


‘occupy the space: 


erly to discharge this duty, it is neces- | 


ment desires to procure or dispose of | 


: tion of Real Estate Boards (whose serv- 
ices are gratuitously extended to the 
Government), is able to secure an in- 


telligent survey expeditiously and eco- | 


nomically. 
| 7.—All applications and reports should 
reach the Federal Real Estate Board in 
triplicate. 

Leases of Floor Space or Land by the 
Government: 

1.—Leases of floor space, involving 
rental of $500 or more per annum. 

a.—In order to permit expeditious and 
intelligent action by the Federal Real 
Estate Board, the following procedure 
should be observed in presenting leases 
for clearance. 

(1)—The field official charged with imi- 
tiating the application should, before 
|conducting any investigation concerning 
commercial space, apply to the president 
of the local Federal business association 
;for aid in determining whether or not 
| there exists in the local public building, 
if there be one, or in federally rented 
|buildings or portions thereof, excess 
| space sufficient and suitable for the needs 
}of the activity in question. 





\the locality, this investigation should be 
' made by the official above named in con- 
| junction with custodians or other officials 
‘whose activities occupy commercially 
;rented space. 

| (2)—Applications to lease or to renew 
|existing leases will contain the follow- 
ing information: (a)—The name of the 
particular activity that is to occupy the 
space; (b)—the city or town in which 
it is desired to secure space, together 
with the street address and name of the 


|biulding; (c)—name and address of les- | 


{sor; (d)—the period of the proposed 
for which space is required, such as of- 


rooms (the total floor space in square 


\feet, showing in addition (1) amount! 


used for office, (2) amount used for 


reason or reasons why it should be lo- 


(j)—a statement that the space specified 
is necessary for the proper functioning 
of the activity named; that the proposed 
rental is considered just and reasonable; 
and that no suitable space can be ob- 
tained at a lower rental; (k)—a state- 
ment signed by the president of the Fed- 
eral business association—or by the 


lif there be one—or if there be no associ- 
ation, by the official submitting the ap- 
plication, to the effect that suitable space 
sufficient for the needs of the activity 
in question is not available in any public 
or commercially rented space in the lo- 
| cality. 
2.—Leases of land involving rental of 
}$500 or more per annum. 

a.—In making application to lease or 
renew existing leases of land involving 
a rental of $500 or more per annum, it 
is essential that the following informa- 
tion be furnished: (1)—Area, (2)—Loca- 
tion, (83)—Authority, (4)—Period of 
lease, (5)—Rental, (6)—Purpose, (7)— 
Name and address of lessor. 


Federal Requirements 
For Small Amount of Space 


3.—Leases of floor space or land in- 
volving no rental, or rental at a rate 
less than $500 per annum. 

a.—As the space desired to be ob- 
tained under leases involving less than 
$500 per annum is often so small, and 
the use to which it is to be devoted is 
such as to indicate that the need might 
be easily met by adjustments in pub- 
licly owned or commercially rented space 
already available, it is requested that 
all departments and_ establishments 
; (other than the Post Office Department) 
| direct their local agencies to present ap- 
plications to the local Federal business 
association or its real estate committee 
for the purpose of ascertaining whether 
or not the need can be met by such an 
adjustment, and if not, such fact and 
incidental clearance for authority to rent 
be recorded in such application, 

In case of a conflict of opinion, the 
matter may be presented to the area 
coordinator whose decision will be final, 
subject to appeal through this office 
'to the Surveyor General of Real Estate 
by the proper department or establish- 
ment head in Washington. Repért of 
any action taken by a Federal business 
association or its rea! estate committee 
will be made to the area coordinator and 
consolidated by him and included in his 
report to the Chief Coordinator for filing 
with the records of the Federal Real 
| Estate Board. 

The Post Office Department may in- 
voke the aid of the local association in 
obtaining space for rentals under $500. 
In such cases, however, the decision of 
the Post Office Department will, in ac- 
cordance with law, control. 

b.—All leases of floor space or land 
involving no rental and those of land 





alone involving a rental at the rate of | of; 







If there is no business association in} 


fice, storage, or both; (g)—number of} 


equipment, (3) amount used for storage; | 
|(hj—the number of persons that will 
(1) continously, (2) | 
intermittently; (i)—the territorial zone | 
|served by the agency and the particular 
4.—The duty imposed on the Federal 

‘cated in the city noted in “(b)” above; 
| Circular No. 69, Bureau of the Budget, | 





chairman of his real estate committee, | 





AvruorizeD STATEMENTS ONLY Are Presexrep Heretn, Bernd 


PuBLISHED WITHOUT COMMENT BY 





THE Uniten Srates DAILY 
- Se 


Business Property 





Decisions marked (*) have been 
designated by the Board of Tax Ap- 


peals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so. designated should 
write to the Inquiry Division, The 
United States Daily. 


i *New Jersey Porcelain Company v. Com- 


missioner of Internal Revenue. 
No. 29568. 

Where a corporation sells capital 
assets and as a part of the consid- 
eration therefor receives certain of 
its own shares of stock, held, that 
the transaction is one that may re- 
sult in gain or loss and such gain 
or loss must be ascertained by de- 
termining the fair market value of 
the property other than cash in- 
cluded in the sales price. 

*Lisk Manufacturing Company, Ltd., v. 
Commissioner of Internal Revenue. 
Docket Nos. 10031, 11438, 19050. 

Where the cost of an exhaustible 
asset in greater than its value on 
March 1, 1913, such cost may be 
used as the basis for the deduction, 
under the Revenue Acts of 1917 and 
1918, of a reasonable allowance for 
the exhaustion of such property. 

Geneva Theatres, Inc., v. Commissioner 
of Internal Revenue. Docket No. 
23518. 

A corporation which filed separate 
returns for 1922 and 1923 may not 
subsequently file consolidated re- 
turns for those years. 


Docket 


| George S. Robins v. Commissioner of In- 


ternal Revenue. Docket No. 18072. 

Held, under facts presented, peti- 
tioner’s sale of stock was not an in- 
voluntary conversion thereof within 
the meaning of Section 214(a) (12) 
of the Revenue Act of 1921. 

Held, under the facts presented, 
that the petitioner’s sale of stock 
was not a transaction amounting to 
a reorganization such as as to give 
rise to any gain or loss. 

Chesapeake & Virginian Coal Co., Inc., v, 
Commissioner of Internal Revenue. 
Docket No. 11319. 

The peitioner filed its income and 
profits-tax return for the calendar 
year 1918 on June 16, 1919. On Feb- 


Decisions of Board of Tax Appeals 


Promulgated March 25, 1929. 








Truary 6, 1924, the petitioner and the 
Commissioner executed a consent 
pursuant to the provisions of Sec- 
tion 250(d) of the Revenue Act of 
1921, whereby the petitioner con- 
sented to a determination, assess- 
ment, and collection of the amount 
of income, excess-profits, and war- 
profits taxes for the year 1918, the 
consent to remain in effect for a 
period of one year after the expira- 
tion of such statutory period as ex- 
tended by consents already on file in 
the Commissioner’s office. This con- 
sent extended the statute of limita- 
tions to June 16, 1925. Prior thereto 
and on June 6, 1925, the petitioner 
and the Commissioner executed a 
second consent which provided that 
the time for making assessment 
against the petitioner should remain 
in effect until December 31, 1925. 
Notice of a deficiency in tax for 1918 
was mailed to the petitioner by the 
Commissioner on December 2, 1925, 
and within 60 days thereafter the 
petitioner appealed to this Board for 
a redetermination of the deficiency. 
Held, that assessment and collection 
of the deficiency is not barred by 
any statute of limitation. — . 
United Service Bureau v. Comissioner of 

Internal Revenue. Docket Nos. 4523, 
11550, 13410. bie 

Petitioner not entitled to classifi- 
cation as a personal service corpora- 
— during any of the years in ques- 
ion. 

H. P. Lau Company v. Commissioner of 

Internal Revenue. Docket No. 20990. 

1. Affiliation — Gain or Loss: 
Where the petitioner was the owner 
of capital stock in an affiliated cor- 
poration and the latter was liquidated 
during the taxable years resulting in 
a loss on the price paid for the stock, 
the loss is not deductible on the con- 
solidated return as it was an inter- 
company transaction occurring dur- 
ing affiliation. F 

2. Commissioner’s Finding: When 
the Commissioner makes certain find- 
ings of fact in determining a de- 
ficiency and notifies the taxpayer 
thereof, and no issue is raised 
thereon, the Commissioner’s findings 
will be accepted. 





entered into, and when revéked, be re-|ings (permanent, temporary) and de- 


ported by departments and establish- 
ments to the Federal Real Estate Board. 
c.—The following data should be fur- 


nished when submitting the report re- | 


ferred to in subhead (a) preceding: 
(1)—The name of the activity that is 
to occupy the space or land. (Bul. No. 
113.) (2)—Location, (3)—Area, (4)— 
Name of lessor, (5)—Period, (6)—An- 


|nual rental, (7)—Purpose (and in case | 


lease is revoked reason.) 
Termination of Leases: 


1—In order to permit the Federal} 
Real Estate Board to make disposition | 


of relinquished office or storage space 


under lease, all department and estab- | 
lishments will report a contemplated re- j 
' linquishment in sufficient time to enable | 


the board to permit of assignment to 
other Government departments should 
the need exist. 


Leases, Licenses and Permits 


To Be Cleared by Board 
of 








Leases, Licenses, Permits, etc., 


Government-Owned Real Estate: 


scription; (6).—Improvements: sewers, 
heating, lighting, etc.; (7).—Jurisdic- 
tion; (8).—appraised value and date. 

Intecdepartmental transfers of real es- 
tate: 


|__ 1.—The policy controlling the Federal 
| Real Estate Board concerning the trans- 


fer of real estate from one department, 
of the Government to another Is, as @ 
rule, that real estate can be transferred, 


assuming, of course, that it falls within 


the classification of property no longer 
needed for purposes for which it was 
originally acquired, and that the depart- 
ment to receive it has a legitimate need 
for its use. 

2.—Real estate purchased under a spe- 
cial Act of Congress for: a particular 


| purpose cannot be transferred to another 
|department without authority. of Con- 


gress. The use of such land, however, 


|can be granted to other departments and 
| establishments and should be cleared by 
ithe Federal Real Estate Board, like any 


other transaction. Exceptions to the rule 
relating to transfers are where lands 


1.—All revocable leases, licenses or| are placed in reservation in the custody 
permits of Government-owned real estate | of one department for its particular use 


involving an annual income to the Gov-| by Executive Order. 


erment at the rate of $500 or more) 
shall be cleared through the Federal | 
Real Estate Board before final execu- | 
tion. Report required should show the} 
following: | 

a.—The name of the activity entering 
into the agreement. b.—Name and loca- 
tion of property. ¢c.—Name and address 
of grantee. d.—Description of property 
or right granted. e.—Purpose for which 
granted. f.—Consideration. g.—Term. 
h.—Date of execution. 

2.—All revocable leases and licenses 
involving no rental and those involving 
a rental at the rate of less than $500 
per annum will be reported to the Sec- 
retary of the Federal Real Estate Board, 
together with the data required by para- 
graph 1 immediately preceding, for the 
purpose of record at the time of their} 
execution, 

3.—It is equally important that if for 
any reason any lease, license or permit | 
is revoked, this fact be reported to the 
Federal Real Estate Board and that in 
so reporting the data indicated in para- 
graph 1 above be given in addition to the 
date and reason for revocation. 

Sale of Government-Owned 
Estate: 

1.—Applications for cledrance for sale 
of Government-owned real estate sub- 
mitted to the Federal Real Estate Board 
in accerdance with the provisions of Cir- 
cular No, 63, Bureau of the Budget, 
should contain sufficient detailed infor- 


mation in order that the board may de- | 


termine whether or not the property can 
still be advantageously used by some 
other department or establishment. 


Real | 





2.—It is essential that these applica- 
tions should include such of the follow- 
ing items as are applicable to the par- 
ticular case: 

a—Name of the 
custody; b.—Exact ° 
and character of land; d.—Number, size 
and character of buildings; e.—Public 
utilities, installed or available; f.—Acces- 
sibility by land or water; streets, docks, 
wharves, etc,; g—Transportation facili- 
ties; h.—Estimated vaiue of property. 

3.—It is also essentiol that when Gov- 
ernment-owned real estate is disposed 
of after application has been cleared as 
indicated in paragraphs 1 and 2, preced- 
ing, the following report be made to the 
Federal Real Estate Board: 

a.—Name, location and brief descrip- 
tion of property; b.—To whom trans- 
ferred and method of disposal; c.—Date 
of disposal; d.—Price. 


Reports to Be Submitted 


On Purchase Proposals 
Purchase of Real Estate: 


activity having 
location; ¢.—Area 


of real estate by departments and es- 
tablishments a report be rendered to the 
Federal Real Estate Board of each pur- 
chase. 

2.—In making the above report, the 
following information should be fur- 
nished this board: 

a.—Land: (1).—Title in name of; (2), 
—Possession of; (3).—Custody of; (4). 
—Area; (5).—How acquired; (6).— 
Date of deed, Executive Order, etc.; (7). 
—Consideration; (8).—Easements pub- 
lic-private; (9).—Appraised value and 
date; (10).—Jurisdiction. 

b.—Buildings: (1).—Title in the name 


(2).—Possession of; (3).—Custody 


less than $500 per annum will, when | of; (4).—Cost; (5).—Number of build- 


1.—It is essential that in all - 


In this category 
they may be retransferred by Executive 
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“To market, to market, 


to buy a fat pig...” 


PERHAPS our children may wonder 
a little as we recite those favorite old 
Mother Goose rhymes to them. “But, 
mother!” a little Philadelphian might 
ask, “why don’t we ever bring home 
a pig?” 

With more than half our population 
urban, and hog raising centered where 
it may be done most efficiently—in 
the Corn Belt—the city dweller must 
depend on somebody else to buy his 
“fat pig’”’ for him and transform it 
into edible meat. That service is 
rendered by Armour and Company. 

The more highly we become indus- 
trialized, the greater the need for 
Armour and Company’s services. The 
more efficient farming becomes, with 
the application of science and power 
to the increase of yield per man, 
thereby releasing previous food pro- 
ducers for urban and industrial’ life, 
the greater the need for the services 
of Armour and Company. 

Armour and Company’s business is 
an essential one. Its future was never 
so bright as today. For never were 
conditions of American life so de- 
Pendent upon its services. As Amer- 
ica continues its progress, that de- 
pendence increases. 


Skiba Oe 


President 


ARMOUR 
AND 


COMPANY 


U. S. A. 





AUTHORIZED SraTEMENTS 
PuBLIs.teD WiTHouT COMMENT 


Onty ARE PRESENTED H&REIN, 


Bene 


BY THE UNITED States DaAiLy 


Agriculture 


THE UNITED STATES DAILY: TUESDAY, MARCH 26, 1929 


Crop Conditions 


Alt Found | Larger Acreage of Principal Crops 
Air Currents : Except Cotton Is Forecast for 1929 


* To Aid in Spread of 


Cotton Insect Pests 


Studies by Bureau of En- 
tomology Reveal Many 
Species to Be Wind- 
Borne. 


Studies of the migration of cotton in- 
sects carried on by the Bureau of En- 
tomology, means of small balloons and 
with insect-collecting traps attached to 
airplanes, revealed that surprisingly 
large numbers inhabit the upper air, and 
wind navigation may become a serious 
factor in the spread of insect pests. This 
statement was made on March 25 by 
the Department of Agriculture. The full 
text of the statement follows: 


Wind transportation, it is believed, may | 
be a very important factor in the spread | 
of various insect pests, especially cer-| 

in pests of cotton in the South. During | 


ta 

tie past year the Bureau of Entomology 
of the Department of Agriculture has 
carried on a series of studies of insect 


activity in the upper air intended to| 
throw light on this point. These studies | 


were started first in the effort to- trace 
the flight of migrating leaf-worn moths. 


hey were carried on in part by a series | 


of releases of small balloons with return 
tags. These have brought very interesting 


information on the normal directions of | 


travel of air currents from various dis- 
tricts in the South. 
Carried by Air Currents. 
At the same time, by means of insect- 
eollecting traps carried between 


that an unexpectedly large number of 
insects are present in the upper air, al- 
though many of these are insects which 
possess little or no power of flight and 
thus are obviously carried involuntarily 
by air currents. 7 

These facts are so important in con- 


nection with the various questions of | 


spread and movement of different cotton 
insects has been inaugurated and will 
be carried out during the coming year 
through different districts. So far, 
seems that the stronger fliers, although 
influenced by the air currents to a cer- 
tain extent in their directions of travel, 
are able to confine themselves to com- 
paratively low altitudes and have rather 
definite controi over their directions of 


travel. The weaker fliers, however, are | 
not so successful in offsetting air cur-j| 


rents and apparently many of them are 
carried absolutely as the 
them. 

Species which never before have been 
suspected of being wind-borne have been 
caugat at great elevations. Since these 
observations were begun other types of 
records have also been made on several 
cotton insects, particularly the pink boll- 
worm and cotton hopper; and there is 
every indication that they may be spread 
’v wind. 


Board Empowered to Rule 


On Federal Realty Deals | 


[Continued from Page 4.] 
Order to another department of the Gov- 
@ynment for its particular use. 
3.—The coordinating service and the 
Federal Real Estate Board, in making 
decisions on questions affecting real es- 


tate, refrain from indicating the method | 


by which transfers should be effected. 
If and when permanent buildings are to 
be constructed thereon by the receiving 
department, the rule has been to effect 
the transfer by legislation, although the 
receiving department may, pending such 
legislation and before proceeding to the 
erection of permanent improvements, be 
placed in possession by an Executive 
Order. 

4.—Transfers effected by any, of the 
above means should be reported by the 
department transferring the property to 
the Federal Real Estate Board, giving 
the following information: 

a—Activity making transfer; b—Activ- 
ity receiving; c—Description and location 
of property to be transferred; d—Date 
of transfer; e—Authority for transfer; 
f—Value of property at time of transfer. 

5.—Copies are desired for the infor- 
mation of this office of all instructions 
by departments and establishments, laws 
and Executive orders relating to real 
estate and interest therein held, grantea, 
or disposed of by the United States. 


Field Coordination 
’ Agencies Increased 


New Federal Areas Established 
At Kansas City and Seattle. 


[Continued from Page 1.] 
sion of Colonel Harrison S. Kerrick, U. 
S. A., who will have temporary offices 
in the Federal Building, Kansas City. 
Colonel Kerrick is at present on tem- 
porary duty in Washington in the office 
of the Chief Coordinator. 

The newly created 6th Area, embraces 
the States of Kansas, Missouri, Iowa, 
Nebrask, Minnesota, North Dakota and 
South Dakota, which were formerly 
under the jurisdiction of the 5th Area, 
with headquarters in Chicago. 

These additional coordinating areas 
become necessary by reason of the 
greatly expanding activities and impor- 
tance of the coordinating service, which 
now reaches into.every hamlet where one 


or more agencies of the Federal Govern- | 


ment functions. The now famous “Wood- 
pecker Club,” created in 1927 by Briga- 
adier General Herbert Lord, the Director 
of the Bureau of the Budget, has en- 
@isted every individual employe of the 
Federal Government in today’s titanic 
task of promoting Governmental econ- 
omy and efficiency. 


ordinating Service functions in Washing- | 


ton, through a central office and twelve 
joint boards of Federal agencies. In the 
field the coordinator is the field deputy 
or field manager of Federal business, so 
to speak. 

This includes coodination of the routine 
business of the Governmental agencies 

th particular attention to methods of 
purchasing, liquidation of supplies, speci- 
fications of materials, advertising, ware- 
housing, employment, manufacturing, 
disbursing and other ordinary business 
activities of the Federal Government. 

It is this central and these field serv- 
ilees which, since the enactment of the 
budget and accounting act of June 10, 
1921, with Brigadier General Charles 
Dawes, as the first Director of the 

! 


the | 
wings of airplanes, it was soon found | 


it | 


wind takes} 


Report on Farmers’ Intention to Plant Is Announced by 


Department of Commerce. 


[Continued from Page 1.] 


acreages harvested are usually somewhat 
below those intended in the spring. 
The report shows farmers’ intentions 


cent, corn by .6 of 1 per cent, oats by 
.8 of 1 per cent, rice by 6.7 per cent, and 
potatoes by 10.6 per cent; and to increase 
spring wheat other than durum by 8.3 
per cent, barley by 6.2 per cent, flax by 
9.9 per cent, grain sorghum by .7 of 1 per 
cent, sweet potatoes by 6.2 per cent, 


per cent, and beans by about 20 per cent. 

The acreages of winter wheat and rye 
which on March 1 appeared to farmers to 
have survived the winter and to be 
available for harvest in 1929 indicates 
somewhat less than average abandon- 
ment of these crops. It also appears 
that farmers plan to cut tame hay from 
ja 2.7 per cent greater acreage in 1929 
than was cut in 1928. 





| Intended Decreases 
In Corn Acreage 


expressed in all States of the corn belt 
except South Dakota and Nebraska, and 
also in Wisconsin, Alabama, Mississippi, 
Texas, and Colorado. In all other im- 


| Michigan, and Kansas farmers intend to 
decrease acreages. 

In all other States the same acreage 
as in 1928 or increases are intended. Bar- 
ley acreage will be reduced materially in 
Ohio, Indiana, Illinois, and Iowa, where 
large increases followed severe winter- 
killing of wheat last year. Elsewhere the 
upwards trend in barley acreage is in- 
| tended to continue. 

All of the important 
except Minnesota intend 
bread wheat. 


increases of 


wheat States. At the same time North 
Dakota and Montana farmers intend 
material increases in flax acreage. 

The decrease in intended acreage of 
potatoes is general. Decreases 
largest in the commercial potato grow- 
|}ing States and range as high as 25 per 
cent in California and Louisiana. 
ers in all important sweet potato States 
| contemplate increases in the acreages of 
this crop. 

Tobacco farmers in the areas growing 





Intended plantings in 1929 in per cent 
United North 
States. 
99.4 107.3 
80.5 . 
104.5 
105.6 
111.9 


Corn ‘ 
Durum wheat, 4 States 
Other spring wheat, U. S. 108.3 
Oats : 99.2 
Barley 106.2 
Flaxseed . 109.9 
Rice ; ‘ 93.3 
Grain sorghums ... . 100.7 
Potatoes oe 89.4 
Sweet potatoes and yams 106.2 
Tobacco ; 103.6 
Peanuts (for nuts) .. . 105.9 
| Tame hay ; . 102.7 — 


Irrigated Acreage — 
Of World Enlarged 


Asia Leads in Area, Says De- 
partment of Commerce. 


“96.7 
101.0 
102.6. 


“99.0 





[Continued from Page 1.] 
clares, is still in its infancy. Of the 
hundreds of millions of acres which could 
be made to produce crops,,only a small 
fraction is under irrigation. 

More of this land is being brought 
under irrigation each year, and modern 
irrigation machinery is rapidly replac- 
ing the old makeshift equipment formerly 
employed. Among the principal coun- 
tries where considerable progress has 
been made in irrigation during recent 
years are the United States, India, Egypt, 
and Mexico. 

Because of the fact that customs sta- 
tistics do not separately list export of 
irrigation machinery it is impossible to 
give definite figures on the amount of 
American-made equipment which is being 
shipped to foreign markets. It is known, 





however, that exports are steadily ris-| 
ing, and it is certain that development; 


of irrigation projects abroad will be re- 


can manufacturers. 

gation Machinery and Equipment” (Trade 
Promotion Series No. 73) may be pur- 
chased from the Superintendent of Docu- 


jington, D. C., for 30 cents. 


Rates Revised on Parcels 


packages to the Dutch East Indies, effec- 
tive May 1, are announced in a memo- 
randum sent to postmasters by the Sec- 
ond Assistant Postmaster General, W. 
Irving Glover, which the Post Office De- 
partment has just made public. The full 
text of the announcement follows: 
Effective May 1, 1929, the weight 
limit applicable to parcel post packages 
exchanged between the United States 
and the Dutch (Netherlands) East Indies 
will be increased from 11 to 22 pounds 


which are in addition to the postage rate 
of 14 cents a pound or fraction thereof: 
1 to 2 pounds, $.42; 3 to 11 pounds, $.50 
12 to 22 pounds, $.66. 


must be prepaid by postage stamps af- 
fixed to parcels at time of mailing. 

| , There will be no chénge in the dimen- 
|sions of parcels addressed for delivery 


due to the increased weight limit. 





Smither, now retired, as the first Co- 
|ordinator, followed by their successors 
| Brigadier General Lord and Rear Admi- 
| ral H. H. Rousseau, U. S. N., respectively 
have contributed so greatly to a reduc- 


|tion of the national debt from 26,000,- | 


| 000,000 to 17,000,000,000 and in placing 
the Federal Government on a_ business 


basis corresponding to the best business | 


| practice of today. 

Colonel Kerrick expressed his appreci- 
|ation at being selected for this impor- 
| tant assignment, expecially because of 
|the opportunity of participating in this 
|far reaching budgetary system which is 
| designed to safeguard the financial status 
of the United States Government, 


to decrease durum wheat by 19.5 per} 


tobacco by 3.6 per cent, peanuts by 5.9; 


Intended decreases in corn acreage are} 


portant corn States intentions to increase | 
are expressed. In the important oats pro- | 
|ducing States of Ohio, Indiana, Illinois, | 


spring wheat! 


Decreases are planned in} 
durum wheat acreage in all of the durum |} 


are | 


Farm. | 


Atlantic. 


| flected in increased business for Ameri-| 


This study, “Foreign Markets for Irri-; 


ments, Government Printing Office, Wash-! 


For Dutch East Indies | 


A new weight limit on parcel post | 


subject to the following transit charges, ! 


Both postage rates and transit charges | 


|in the Dutch (Netherlands) East Indies | 
The Bureau of the Budget and Co-|} 


Budget, and Brigadier General Henry | 


the flue-cured ‘type report intentions to 
decrease acreage by 3 per cent, while 
in the Burley growing areas, an increase 
of 22 per cent is contemplated. In the 
Virginia sun-cured sections a decrease 
of 14 per cent is intended, while grow- 
ers of Virginia fire-cured expect to de- 
crease acreage only 3 per cent. In- 
tended increases of 14 per cent in the 
One-Sucker areas, and 21 per cent in 
the Green River section are planned. 
Growers of Paducah plan a 22 per cent 
increase and of Ciarksvili-Hopkinsville 
an increase of 7 per cent. No change 


tended in New England, New York and 
Wisconsin, while in Ohio an increase of 
17 per cent is planned, and in Pennsyl- 
vania 5 per cent. 

Intended increases in peanut acreage 
| are general with the exception of Texas. 
Farmers in the Virginia, North Carolina, 
Tennessee areas which grow large 
| podded peanuts, intend to increase acre- 
j age eight per cent. 

Substantial increases are plafined in 
States producing white pea beans and 
Great Northern beans, and small in- 
creases in Colorado and New Mexico 
which grow pinto beans. No information 
is available with respect to Lima and 
other beans in California. 

Practically all States show intentions 
to cut a larger acreage of tame hay in 
1929 than in 1928. ‘The intended in- 
| creases are not most marked in the East 
| North Central States where winter-kill- 
ing of clover meadows was heavy last 
year. 

Planting intentions on March 1, 1929: 
This statement of farmers’ intentions to 
Stanislaw Lepkowski, this morning de- 
that wiil actually be planted. It is 
simply an indication of what farmers 
had in mind to plant at the time they 
made their reports, compared with the 
acreage grown by them last year. 


ports indicate, due to weather conditions, 
price changes, labor supply, and the 
effect of the report itself upon producers’ 
action. Theretore the reports of acreage 
actually planted to be issued in July 
should not be expected to show the same 
changes as the intention reports. 





cotton, no 
| been collected. 


of acreage grown for harvest in 1928: 
North South South 

Central. Atlantic. Central. 
99.2 100.6 98.4 


Western. 
103.4 


109.2 
111.8 
109.7 
165.6 
85.0 
‘110.8 
83.6 
85.7 


107.6 

97.0 
105.1 
105.6 


105.7 
111.9 


112.1 
116.9 


94.9 
100.9 

$4.9 
108.3 
116.5 
109.1 
102.0 


95.8 
90.1 
103.2 
116.3 


82.6 
105.0 
97.3 
104.1 
102.2 


pines Market 


104.8 


‘Philip 


| For Leather Expands) 


Imports From United States In- 
| crease Five-fold Since War. 


Sales’ of United States leather to the 
| Philippines in 1928 reached nearly $1,- 
200,000, while sales before the war aver- 
!aged only $200,000 annually, it was 
| stated March 23 by the Department 
|of Commerce. The statement follows 
in full text: 


| Constantly increasing sales of Ameri- 
|can leather to the Philippines, especially 
| within the last six years, have brought 
{their volume to five-fold that betore 
the war. 

| Last year’s sales, which totaled $1,- 
| 199,476, were another gain over the 

| $1,117,977 worth shipped in 1927, and 
i five times the pre-war average of $200,- 
| 000, according to J. Schnitzer, Hide and 
| Leather Division of the Department. 


Philippine tanners have not yet been 
successful in producing substantial quali- 
ties of upper leathers, and the largest 
part of the consumption must be im- 
| ported. The annual consumption of up- 
|}per leathers approximates 3,000,000 
square feet, most of which is imported. 
The United States supplies about 95 per 
cent of these total imports, most of the 
remainder coming from Australia and 
European countries. 

The greatest demand in uppers is for 
| colored leathers, of which the imports 
| have been consistently increasing. Ameri- 
}can side upper is especially popular in 
this market, more than 1,000,000 square 
feet—over 80 per cent in colors—sold 
annually. 

Goat.and kid upper leather are also 
|in good demand—more 
square feet now being obtained from the 
United States. 
weights of uppers seem to be in best 
demand, 

While better qualities of upper leather 





most of the sales are ot the medium 
and cheaper grades. 

Exports of upper leathers, excluding 
| patents, from the United States to the 
Philippine Islands in 1928 increased by 
according to preliminary figures, 
| $601,824. 


Shipments of Farm 
Implements Decline 


Exports in February Decreased 
From January Figure. 


~— 


plements decreased in value compared 


were greater than 
the Department of Commerce announced 
March 25 in a statement which follows 
in full text: 


cultural implements for 
creased to $10,530,750, from the pre- 
vious month’s total of $12,419,884, they 
were $2,500,000 greater than in January 
or February, 1928, according to the Agri- 
cultural Implements Division of the 
Department. 


Shipments of wheel tractors of 15 to 





‘ 


in acreage of cigar type tobacco is in-]| 


The | 
acreage actually planted may be larger | 
or smaller than these early intention re- | 


Be- | 
cause of national legislation specifically | 
| prohibiting reports of intention to plant | 
injormation on cotton has} 


than 600,000 | 


The light and medium | 


are being imported in larger quantities, | 


$100,329 over those of the previous year, | 
to | 


February exports of agricultural im- | 


with those of the previous month but | 
in February, 1928, | 


Although exports of American agri- | 
February de-| 


‘Committee to Study 
Saving of Moisture 


And Erosion of Soil 


Means to Prevent Loss of 
Land in East and to Retain 
Rainfall in West Are 
Sought. 


The Department of Agriculture is in- 
itiating a comprehensive investigation 
| of soil erosion and moisture conservation | 
| throughout the United States, it was 
stated on March 23 by Dr. A. G. McCall, 
Chief of Soil Investigations, Bureau of 
Chemistry and Soils. 

Dr. A. F. Woods, Director of Scientific | 
Work, has just appointed a Committee 
on Soil Erosion and Moisture Conserva- 
tion, composed of members of the De- 
|partment of Agriculture and of State 
| experiment stations to carry ont the in- 
vestigations, it was stated. The com-| 
mittee consists of Dr. A. G. McCall, 
Chairman; S. H. McCrory, Chief of the | 
Division of Agricultural Engineering, | 
Bureau of Public Roads; Earle H. Clapp, | 
Assistant Forester in charge of Branch 
of Research, Forestry Service; J. G. Lip- 
jman, of the New Jersey Experiment | 
| Station; and A. B. Conner, of the Texas 
| Experiment Station, 

Washing of Soil. 

Dr. McCall explained that the study 
in the eastern part of the country will 
| be devoted principally to the causes of | 
the washing off of the soil by erosion and 
|means to prevent this loss of land, In 
|the western part of the United States, 
{he said, the survey will emphasize the 


| ways in which rainfall may be retained | 








;on the land so that it will soak into the | 
| soil instead of a great part of it drain- 
{ing off. Dr. McCall pointed out that the 
| conservation of water in the soil often 
means the difference between a crop 
| failure and a good crop. 

The Forest Service, Dr. McCall ex- 
plained, will emphasize the investigation 
of overgrazing, mainly in the National 
Parks. The Service, he said, will make 
such studies as the attempt to determine 
just how low the grass in the forests 
may be grazed with no determental 
effect. 

Dr. McCall explained that the investi- | 
gations will seek to determine the re- 
lationship of erosion and moisture con- | 
servation to floods and other related | 
subjects in addition to effect upon crop 
production. 


{ 


| Comparison Made | 


Of Costs of Onions’ 


_—_—_— | 
Increase in Duty Is Based on | 


Investigation by Tariff | 
‘ . . | 
Commission. | 

| 





Action taken by former President | 
| Coolidge in proclaiming an increase of 
one-half cent a pound in the tariff on 
onions was based on a report of an in- 
vestigation conducted by the Tariff Com- 
mission, according to a summary of the 
report which the Commission has just 
made public. The full text of the sum- 
mary follows: 


Findings of fact to the following ef- 
fect are, in the judgment of the United 
States Tariff Commission, warranted by 
the evidence collected in the investiga- 
tion and summarized in the Commis- | 
sion’s report: 

1. Spain is 
country, 

2. The present duty of 1 cent per) 
pound on onions imposed in paragraph | 
768 of Title I of the Tahiff Act of 1922 
does not equalize the difference in costs 
of production of onions in the United 
States and in said principal competing | 
territory | 

3. Onions imported from said princi- 
pal competing country are of the mild 
type. Mild onions produced in the United | 
States are of the Spanish and Bermuda 
types. Cost comparisons presented in 
this report therefore are based upon the 
imported mild onions and domestic Span- 
ish and Bermuda onions. 


4. Costs of production of dnions for | 
the purpose of cost comparison under | 
section 315 have been calculated by sev- | 
eral methods. By method 1, shown in| 
Table 44, page 58, the domestic costs | 
exceed the foreign costs by 1.505 cen‘s 
per pound. By method 2 shown in T >| 
ble 45, page 59, the domestic costs e.. 
ceed the foreign costs by 1.623 cents per | 
pound. By method 3, shown in Table | 
46, page 60, the domestic costs exceed | 
|the foreign costs by 1.552 per pound | 
By method 4, shown in Table 47, page | 
60, the domestic costs exceed the for- 
eign costs by 1.428 cents per pound. 


5. In view of all the data gathered | 
in the investigation of the costs of pro- | 
duction of onions, the Commission is of | 
the opinion that rate of duty necessary 
to equalize the difference in the costs of | 
production of onions in the United) 
| States, and of like or similar onions in 
said principal competing country, within 
the limits of section 315 of the Tariff 
Act of 1922, is 1.5 cents per pound. 

(Signed)—Thomas O, Marvin, chair- 
man; Alfred P. Dennis, vice chairman; 
Edgar B. Brossard, S. J. Lowell, Lincoln 
Dixon, Frank Clark, Commissioners 





the principal competing 











| 32. belt horsepower and 33 belt horse- | 
power and over fell off considerably in | 
February, from the previous month. Ex- | 
ports of the former class amounted to 

4,700 valued at $3,849,339 as compared 

with 6,018 worth $5,081,077 the previous 

month, while those of the latter class 

numbered 594 valued at $510,510 in 

| February as against 926 worth $1,533,078 

in January. 

Shipments of dairy and poultry equip- 
ment and implements of cultivation re- 
mained substantially the same for each 
month, except in the case of other cul- 
tivating implements and parts, which 
| showed an increase of more than $200,- 
000. In the harvesting machinery clas- | 
sifications, large increases were noted in 
mowers, except lawn, and in harvesters 
| and binders. Shipments of mowers in- 
| creased from 404 valued at $24,957 in 
| January to 2,431 worth $164,031 _ in 
| February, while exports of harvesters 
and binders jumped from 443 worth 
| $113,111 in January to 2,461 valued at, 
| $430,680 in February. \ 


| specialty, reports the Assistant Trade 
|Commissioner at Ottawa, A. H. Thie- 
|mann, the Department of Commerce an- 


| same. 
| per cent, or from 48,469 to 68,711, and 


{in the four western provinces the in-| 
| crease was from 1,157,570 to 1,314,884, : 


| turers have changed the name to “Sun- 
jset Yellow F. C. F.,” 


; months subsequent to that date two new 
| food dyes, one of which was designated 


|name “Sunset Yellow F. C. F.” being} 


Tariff 
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Canadian Government Fosters Revival 
Of Interest 


Nine Per Cent Increase .in 


in Raising of Turkeys 


Stock Noted in 1928; Ex-| 


ports Being Encouraged. 


Canada is witnessing a revival of in-| 


terest in turkey raising, many farmers; 
taking up this branch of the poultry in- | 
dustry either as a side line or as a 


nounced March 25, in a statement which 
follows in full text: 


During 1928 there was a seven per, 
cent increase in the number of poultry 
in the Dominion and a nine per cent in- 
crease in the number of turkeys. Quebec 
was the only province not to show an 
increase in the number of turkeys on 
farms, while in Ontario the figures for | 
both 1927 and 1928 were virtually the| 
In the Maritime Provinces the} 
number of turkeys increased by over 40 





or 13 per cent. 
Although the number of turkeys in| 
Ontario remained practically the same} 


New Dye to Be Known 
As Sunset Yellow F. C. F. 


The Food, Drug and Insecticide Ad-| 
ministration has determined that the} 
name “Buttercup Yellow” is not proper 
for a coal-tar dye, and the manufac-| 


it was stated 
March 23 by the Department of Agri-! 
culture. The full text of the statement | 
follows: 

The Administration’s 
uary 28, 1929, 


of Jan- 
that two! 


letter 
announced 





as “Buttercup Yellow,” would be offi-! 
cially placed on the list of dyes per- 
mitted for certification. 

Since the issuance of this letter, con- 
sideration has been given to the pro- 
priety of the name “Buttercup Yellow”! 
for a coal-tar dye. It has been deter-| 
mined that this name, which may imply 
that the article is derived from a source 
other than coal tar, is not in entire har-! 
mony with the misbranding provisions 
of the Food and Drugs Act. 

The announcement of January 28, 1929, 
is consequently amended hereby, the! 


substituted for “Buttercup Yellow.”, 
Certification of this dve on March 28} 
or thereafter will be under the name 





“Sunset Yellow F. C. F.” 


; the pool organization. 


in 1928 as in 1927, interest in this branch 
of poultry raising is being fostered by 
the Ontario Agricultural College. It has 
established a 100-acre turkey farm in 
Norfolk county where 1,200 turkeys 
were raised to maturity and profitably 
marketed from a 90 per cent hatching in 
1928. 

The center of the turkey raising in- 
dustry in Ontario is Manitoulin Island, 
which has prospered from a plague of 
grass hoppers which invaded the island 
six years ago. 
turkey raising and now the farmers of 


Manitoulin Island send live turkeys by j 


the carload to the Buffalo market, have 
organized the Manitoulin Island Turkey 
Growers’ Association, and have held the 
first all-turkey show in Canada. 

In Alberta the Bronze Turkey Breed- 
ers’ Association holds periodical exhibi- 
tions. Marketing is facilitated through 
Many farmers’ 
wives are taking up poultry raising, and 
in 1927 one woman from Alberta mar- 
keted 200 turkeys profitably through the 


| provincial pool. 


Most of the turkeys now raised in 
Canada are consumed domestically, al- 
though interest in regard to export pos- 


| sibilities is being fostered by the gov- 


ernment. In 1927 turkey marketings 
amounted to 14,837,184 pounds, of Which 
698,626 pounds were exported. Exports 


were lower than during the two previous | 


years—1,340,913 pounds in 1926 and 


1,314,382 pounds in 1925. 
Propagation of Coffee 
Planned in Philippines 
Propagation of coffee plants in the 


Islands is planned by the Philippine Bur- 
eau of Agriculture, the American Trade 


; Commissioner at Manila, G. C. Howard, 
reports to the Department of Commerce. 
| The 


Department’s statement, issued 
March 25, follows in full text: 

The bulk of the 50,000 pesos appropri- 
ated for the establishment of experi- 
mental farms for the production of crop 
seeds will be devoted to the cultivation 
of the most important seeds, among 
which is coffee. 


This plan is the result of a recent | 


inspection of the ceffee plantations in 
Batangas made by the Secretary and 
Undersecretary of Agriculture and Nat- 
ural Resources, and the Director and As- 
sistant Director of the Bureau of Agri- 
culture, 

It is pointed ou 


t that the soil of the 


2-Speed 


me aoe 
eels 


The government advised | 


Bureau of Standards 
| Tests Corrosion of 
Underground Pipes 


Efficiency of Various Protec- 
tive Coatings and Prac- 
tical Value Are 
Studied. 


Studies to ascertain the susceptibility 
|to corrosion of various coatings for un- 
derground pipes are in progress at the 
Bureau of Standards, the Department of 
Commerce announced March 25 in a 
statement which follows in full text: 
The destruction of buried pipes and 


fittings through soil corrosion is a source 
of heavy expense in many industries. 
Moisture is necessary for corrosion, and 
the Department points out that any coat- 
jing which prevents moisture from reach- 
|ing the pipe is satisfactory from a cor- 
rosion standpoint regardless of its thick- 
|ness, adhesion or other properties usu- 
|ally specified. To be worthwhile it must 
|be practicable to apply the coating in a 
|comercial way and its coat must be less 
(than the value of the life added to the 
|line. To decide whether coating will pay 
it is necesary to know the cost of the 
coating applied, the life of the line if it 
‘is not coated, and the time that the coat- 
|ing will protect the line. 


Soil Action Studied. 

Methods for determining the corrosive- 
ness of soils are being developed at the 
| Bureau of Standards and elsewhere, but 
their value is still somewhat in doubt. 
Field inspections to determine the life of 
‘coatings are frequently unsatisfactory be- 
cause of failure of inspectors to agree as 
to the condition of the coating and be- 
cause the specifications for the coating, 
‘the manner of its application, and the 
condition of the pipe at the time the coat- 
ling was applied cannot be learned. 

Accelerated tests which involve condi- 
tions not encountered in the field are 
;of doubtful value. Sensitive tests which 
show incipient failure of coatings are in 
|some ways satisfactory, and for this 
‘reason a test which indicates whether 
ja biuminous coating has allowed moisture 
to reach the pipe has been developed by 
the Bureau. 








islands compares favorably with the 
|soils of the leading coffee-producing coun- 
jtries such as Java and Arabia. Along 
|mountain slops in the Philippines, coffee 
;plants can grow extensively if some 
| wealthy farmers would only turn their 
attention to the industry, according to 
jinterested authorities. 


Built with Two Complete Power Ranges 


This new l-ton truck— 
the International Six- 
_ Speed Special—has 
already rolled up a re- 
markable reputation, 
not only in this coun- 


try but also in Canada and foreign lands. 

Sales have been breaking records from the 
first and the performance of the truck has 
been setting new records in every kind of 


hard hauling. 


No other truck built is like the Six-Speed 
It has a 2-speed axle, as indicated 
in the illustration, giving it six speeds for- 
ward and two reverse—making two complete 


Special. 


The International line also includes the Special Delivery for loads up to *%-ton;: 4 


This truck will out-pull— 


out-climb—out-perform any truck 


of similar rating under full load 


in the toughest 


power ranges. A light 
shift of the auxiliary 
lever throws from one 
range to the other in- 
stantly. And there you 
are—as the going de- 


mands—fleet speed for the straightaway or 
ten timesthe pulling power for capacity loads 


going, or for any emergency. 


There are four-wheel brakes to balance 


the speed with safety; every chassis member 


‘engine itself d 


is designed and built to stand the strain of 
the tremendous tractive power; and the 


emonstrates real all-around 


operating economy. 


and 6-cylinder Speed 


Trucks of 1%, 1% and 2-ton sizes; Heavy-Duty Trucks ranging from 2%-ton to j5-ton sizes; Motor 


Coaches, and 


McCormick-Deering 
Branches in the United States and Canada, and dealers everwhere. 


Industrial Tractors, Sold and Ser 


‘viced 


by 172 Company-owned 


INTERNATIONAL HARVESTER COMPANY 


606 So. Michigan Ave. 


ain 


OF AMERICA 
(Incorporated) 


Man 
WV 


rh 


Chicago, Illinois 
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Railroads 


Texas & Pacific Road | 


To Purchase Control 


~ Of Texas Short Line 


Authority to Acquire Stock | 


And Bonds Is Granted; 
Mr. Eastman Contends 
Plan Is Illegal. 


Acquisition by the Texas & Pacific 
Railway of control of the Texas Short | 
Line Railway by purchase of its capital | 


Railroad Rates Held Not to Be Prejudicial 
On Canned Products from Pacific Coast 


Water Carriers Not Injured by Transportation Charges 
On Fruits and Vegetables, I. C. C. Rules. 


that case was issyed on November §3, 
1890, and we understand the conclusions | 


Maintenance by transcontinental 
railways of blanket carload rates on 
canned fruits. and vegetables from 


Mergers 


Decisions Are Announced 
On Railway Security Issues 


The Interstate Commerce Commission 
announced March 23 action taken by 
Division 4 in uncontested cases- on its 
finance docket, as follows: 

Supplemental report and order in F. 
D. No. 6677, (1) vacating and setting 
aside previous order, 138 I. C. C. 601, 
so far as it authorizes the issue of stock 


the Pacific coast to eastern desti- 
nations is not unduly prejudicial to 
steamship companies, it has been 
found by the Interstate Commerce 


mentioned have been adhered to continu-| and bonds and modifying previous order | 


ously since that date. At that time the by reducing amount of promissory notes 
paragraph above quoted was the second | authorized to amount actually issued; 
|and last paragraph of seetion 3, and in and (2) authorizing the Wichita Falls 
| construing its provisions the commission, | & Southern Railroad Company to issue 


Commission, } | speaking by Commissioner Bragg, among | 
In the issue of March 25 was begun | other things, said: | 





stock and bonds was authorized by the 
Interstate Commerce Commission in a}! 
report and order made public March 25 
in Finance Docket No. 7381, Commis- | 
sioner Eastman dissenting. The report | 
of Division 4 follows in full text: | 

The Texas & Pacific Railway Com- | 
pany, - carrier by railroad subject to 
the intezstate commerce act, on January | 
18, 1929, filed an application under para- | 
graph (2), of section 5 of the act for an| 
order authorizing it to acquire control 
of the Texas Short Line Railway Com- 
pany, hereinafter called the Short Line, 
by purchase of its entire outstanding 
capital stock and bonds. The Railroad 
Commission of Texas has advised us that 
jt does “not see any objection to the 
granting of the application provided that | 
the purchase of stock does not violate | 
any of the laws of Texas. A hearing | 
has been had and no objection to the 
granting of the application has been pre- | 
sented to us. 

Properties Described. 

The Short Line owns and operates a| 
railroad extending from a connection 
with the applicant’s main line at Grand | 
Saline in a northeasterly direction to a 
connection with the Mineola branch of | 
the Missouri-Kansas-Texas Railroad | 
Company of Texas at Alba, 10.04 miles, | 
all in Texas. It also owns 4.66 miles | 
of yard, siding, and industry tracks. | Its | 
equipment consists of two locomotives, | 
48 coal cars, one cinder car, and one) 
caboose. A small. shop is maintained at 
Grand Saline for light locomotive and 
car repairs. 

Pursuant to a contract made Decem- 
ber 31, 1928, the applicant proposes to 
acquire the entire capital stock of the 
Short Line, consisting of 110 shares of 
the par amount of /$100 each, and all 
of its outstanding bonds, amounting to 
$175,000, for a consideration of $175,000, 
such acquisition to be effective as and 
from the date of the contract. In Texas 
Short Line Ry. Co., 108 I. C. C. 758, we 
found the value of the properties of the 
Short Line, as of June 30, 1918, to be 
$196,836, which sum included $1,836 for 
working capital, including material and 
supplies. Net charges for additions and 
betterments to October 31, 1928, are 
given as $9,676. 

From January 1, 1924, to October 31, 
1928, operating revenues of the Short 
Line were $324,635.53, operating ex- 
penses $262,128.67, and net railway op- 
erating income $39,815.34. The general | 
balance sheet of the Short Line, as of | 
October 31, 1928, showed investment in 
road and equipment $306,484.18, current 
assets $4,024.21, unadjusted debits 
$341.08, capital stock $11,000, funded | 
debt unmatured $900, current liabilities 
$204,150.52 (including $175,000 funded 
debt matured and unpaid), unadjusted 
credits $23,756.99, corporate surplus 
$71,041.96. The principal traffic con- 
sists of products of agriculture and of 
mihes. The line serves a field of lignite 
coal near Alba. 

On behalf of the applicant it was testi- 
fied that the proposed acquisition will 
enable it to effect a reduction of $18,900 
a year in the present overhead expenses 
of the Short Line; will result in econ- 
omies in the purchase of material and 
supplies; will afford the Short Line 
needed and more adequate equipment to 
meet unusual demands; and will facili- 
tate the movement of traffic. Shippers | 
will benefit through the application of | 
one-line rates in many cases where two- 
line rates are now applicable. 

Should the applicant discontinue the 
use of fuel oil in its locomotives, the 
access to the large field of lignite coal 
near Alba would be of much advantage 
to it. The principal shippers served by 
the Short Line favor the proposed ac- 
quisition. No change in the present 
method of operation is contemplated. 

Upon the facts presented we find that 
the acquisition by the applicant of con- | 
trol of the Short Line by purchase of | 
capital stock and bonds, in accordance | 
with the terms of the contract, a copy of | 
which is filed with the application, will | 
be in the public interest, and that the} 
terms and conditions under which said | 
stock and bonds are to be acquired and 
the consideration to be paid therefor 
are just and reasonable. An appropriate 
order will be entered. 

Eastman, Commissioner, dissenting: 
While I have no objectton to this unifica- | 
tion upon its merits, it seems to me that 
in view of the fact that the entire inter- 
est in the Texas Line, embracing both | 
stock and debt, is to be acquired by the 
Texas & Pacific the resul: will be a con- 
solidation of the two properties into a 
single system for ownership and opera- 
tion which we may not authorize under 
section 5 (2), 


Seeks to Extend Branch 


The Sewell Valley Railroad has ap- 
plied to the Interstate Commerce Com- 
mission for authority to construct an ex- 
tension of its Glencoe and Duo branch 
from Duo, a distance of 1.4 miles in 
Greenbrier county, W. Va. The carrier’s 
application in Finance Docket No. 7508, | 
made public March 25, states that the ex- 
tension will give access to a large area 
of timber and coal lands tributary to but | 
not reached by its present line. Construc- | 
tion of the line from Rupert up Big Clear | 
Creek to a point beyond Duo, authorized 
by the Commission in January, 1927, will 
soon be completed, the Commission was | 
informed. Construction of the further 
extension will be financed by the Chesa- | 
peake & Ohio Railway. 


Hearing Is Assigned 
On Cab Storm Windows | 
———“— | 
A petition of the New York Central | 
Railroad for exemption of its steam lo- | 
comotives from the requirements relating | 
to cab storm windows laid down in rule } 
116 (i) o fthe rules for the inspection and | 
testing of steam locomotives has been | 
assigned by the Interstate Commerce 
Commission for hearing May 7 at Al- | 
bany, N. Y., before Examiner Rogers. A | 
similar petition filed by the Boston & | 
Maine Railroad will be heard by Exami- 
mer Rogers on May 9,. 
/ 


/ 


ahs 


publication of the ruling, made in | Wie leat Cense of Section & of the | 
the complaint of the American | 


not exceeding $1,500,000 of common 
stock consisting of 15,000 shares of the 
par value of $100 each, and $3,000,000 
of first mortgage and collateral lien 5 


THE UNITED STATES DAILY: TUESDAY, MARCH 26, 1929 


Stock Issues 


|Montour Railroad Is G 


The Interstate Commerce Commission 
i has issued a certificate authorizing the 
|Montour Railroad to construct a trans- 
fer connection between its line and that 
of the Baltimore & Ohio, near Snowdon 
station, Allegheny County, Pa., 2.23 
miles. The Montour Railroad was also 
authorized to operate over the line of 
the Pennsylvania Railroad for 0.82 mile. 
The text of the report, by Division 4, 


To Build Transfer Line in Pennsylvania 


|Permission Also Is Given by I. C. C. to Operate Over 
Short Portion of Line of Pennsylvania Road. 


Hawaiian Steamship Co. and other 

water lines operating between the 

Pacific coast and Atlantic and Gulf 

ports via the Panama Canal. The 

full text proceeds: 

“Most of the fruits which are spread 
over a period have not more than three 
or four months involved, while the vege- 
tables are packed in the winter and other 
seasons. But the point is that each 
variety is packed and put in cans and in 
cases within a six weeks or two months 
period. This is necessarily true because 
canned goods supply the consumer 
throughout the entire year. Sometimes 
they are put in the cases and the interest 
in the investment and the storage must 


be borne somewhere. If they are shipped , 
by vessels a longer time in transit is no | 


handicap. In fact, the shipper is saving 
storage.” 


Pertinent language used by counsel for | 
|the steamship companies 
is: | 

“The 10 cents opposite ‘disability’ rep- | 
resents what the steamship lines claim} 


in his brief 


as the amount under the railroad all-| 


| Act to regulate commerce does not help | 
|complainants in the relief they seek. The | 
;}common carriers named and referred to | 
|in that clause are such alone as are sub- | 
ject to the provisions of the statute. In| 
the first place, this clause requires of | 
|such common carriers the performance 
|of duties that, in their very nature, are | 
reciprocal and valuable to each other as 
well as to the public. 


| “Congress has not undertaken in this 
statute to require of any other than com- 
|mon carriers, engaged in the transporta- 
tion of interstate commerce in the man- 
ner described in the Act, the perform- 
ance of any duties whatever. In the ab-/} 
sence of express language to that effect | 
it cannot be inferred that Congress in- | 
tended to require a common carrier en- | 
|gaged in interstate commerce to extend | 
|the valuable aid and facilities enumer- | 
ated in‘ this clause to another common | 
carrier, operating a connecting line, 
which is not subject to the provisions of | 
the statute, and which cannot be required | 
to make any return whatever on its part 
in the shape of similar service and facili- 


| ties to the interstate carrier from which 


per cent gold bonds; $805,000 of said dated March 19 and made public on 
stock and $688,000 of said bonds to be| March 23, follows: 
issued in lieu of securities previously The Montour Railroad Company, a car- 
authorized; $729,000 of said bonds to be! rier by railroad subject to the interstate 
issued to refund a like amount of first-| commerce act, on November 28, 1928, 
mortgage bonds of a subsidiary; the re-| filed an application under paragraphs 
mainder of said stock and bonds to be! (18) to (21) of the act for a certificate 
sold at not less than par and 90 per)|that the present and future public con- 
cent of par, respectively, and the pro-| venience and necessity require (1) the 
ceeds used for working capital, in pay-| construction by it of about 2.23 miles of 
ment of indebtedness incurred in pur-| connecting railroad track in Allegheny 
chasing securities of other carriers now| County, Pa., between the end of the ap- 
controlled by the applicant and in con-| Pplicant’s Library branch near Library 
nection with construction of the appli-| Station and a point on the Baltimore & | 
cant’s railroad, and for other corporate | Ohio Railroad near Snowdon station; and | 
purposes, conditions prescribed, ap-| (2) the operation by it under a joint 
proved. on eee =~ bee “— of - 
: ait Ne NT. fan eter’s Creek branch o e Pennsyl- | 
Ay cciebien Mb telon Fauiestoes vania Railroad, also in Allgheny County, 
Depot Company of Galveston, to issue . y : as | 
one general mortgage 6 per cent gold The Public Service Commission of 
ond, series A, for $850,000 to be de-| Pennsylvania held a joint hearing on the 
livered to the Atchison, Topeka & Santa) @pplication and a similar application 
‘e Railway Company in satisfaction of filed with it. No recommendations have 
an equal amount of indebtedness; and| been made by State authorities and no 
(2) dismissing that part of the applica- | objection to the granting of the applica- | 
tion requesting authority to execute a tion has been presented to us. | 





| moving via any route except at competi- | 
|tive points where the Baltimore & Ohio 


ActHorizyp Statements ONLY 
PuBLISHED WITHOUT COMMENT 


ranted Authority 


| to give and which is now being prepared. | 


| Under this agreement the applicant will | 
pay 6 per cent interest on one-half of the 
| capital cost of the section so used and its 
| share of the maintenance based on pro} 


|rata usage. A copy of this agreement 
| will be filed with the Commission as a, 
| part of this record before operation is | 
commenced. | 

No new traffie will be originated along 
'the line of the proposed transfer track | 
/eonnection. The tonnage expected to be 
| handled will for the most part supplant | 
|tonnage now moving between the Mon- 
| tour and the Baltimore & Ohio via other 
|lines, although new traffic may develop. 
| The business that shippers.on the Mon- 
|tour secure on the line of the Baltimore 
|& Ohio will not supplant tonnage now | 


has been performing a switching serv- | 
ice only and has not received portions of 
rates based on road haul movements. 

No estimate is made of new business 
but it is expected that at least 25 cars of 
coal and miscellaneous freight now mov-| 
ing on circuitous routes will move daily 
over the transfer line proposed. No esti- 
mate is made of the financial benefits to! 
result from the proposed construction, | 
but it is apparent that the applicant 
and its patrons will be largely benefited 
by this improvement, which no other in- 
terests are opposing. 

The general balance sheet of the appli- | 





| No. 


| was transported over the water routes 


|nitely shown. 


| 237,658, and 298,550. 


rail rate that it is necessary to quote the | ; ee a 

shipper in order to secure the business | * on nae —. ine | 
73 ” - . = ~ ~~. 
via the canal. a |ing independent water lines would be | 
_ Exhibits in the record indicate that,/to make such water lines subject in| 
in 1926, about three-fourths of the can-| some important respect to the provisions | 


ned goods, other than canned fish, ship-|of the Statute, a result that would be| 


ped from the Pacific coast points of| manifestly at variance with all the other 
origin to points in the destination terr 


i. ens 
0 provisions of the statute. In the next} 
tory north of the Ohio and Potomac} place, the words ‘tracks and terminal | 


Rivers and east of the Missouri River | facilities,’ in the connection in which they 
|are used in this clause, evidently refer 
coe + al i. piety Meat 9. a rail carrier, either an all-rail car- | 
a aan ade : ce Y\rier, or a carrier part rail and part} 
sniy S ot a goods were trans-| water, but not to an independent water 
— me pace oe sesehety via | Jine.”’ (Id. 273-274.) 
the Canal ar e Gu ports, “ T aaah i 
tonnage ‘tas Seated has car baer ae The steamship companies also cee- 
C |tend that by maintaining the blanket 
rates and applying them to the trans-| 
portation from points of origin on the! 
Pacific coast to the destination territory | 
north of the Ohio and Potomac Rivers | 
and east of the Missouri River, while | 
maintaining. and applying fifth-class | 
rates, which vary in amounts generally 
in accordance with variances in dis- | 
increase via the Canal route has been | tances, for the transportation to the) 
greater than that via the all-rail routes. | 54me destinations from north Atlantic | 
Shipments in tons via the Canal route Ports, the all-rail carriers are violating | 
during the years 1924, 1925, and 1926,| Paragraph (1) of section 3 of the act, | 
were, respectively, as follows: 192,984,| Which reads: 
“That it shall be unlawful for any 
The movement via the all-rail routes |COMmon carrier subject to the provisions 
in 1926 was less than in 1925. notwith-|0f this act to make or give any undue 
standing that the pack of fruits and|°% Unreasonable preference or advantage 
vegetables in the latter year was 30,-|t0 any particular person, company, firm, 


Increase in Tonnage 
Shown in Recent Years 


During recent years there has been 
an increase in the tonnage of canned 
goods, other than fish, shipped from the 
Pacific coast points of origin, but the 


|521,975 cases, while in 1925 it was 24,-| Corporation, or locality, or any particular 


159,743. The weights of cases, as shown | description of traffic, in any respect 
in a report of the Commission, Division | Whatsoever, or to subject any particular 


| River, 


[pany et al., 41. C, C. 265, 


1, hereinafter referred to, range from 50 
to 60 pounds. 

The all-rail carriers publish and file 
rates applicable to transportation in a 
westerly direction from north Atlantic 
ports to points of destination in the terri- 
tory north of the Ohio and Potomac 
Rivers and east of the Missouri River in 
a manner which is 
same, regardless of whether the traffic 


transported is canned fruits and vege-'| 
tables, and, while the rates annlicable to! 


the transportation of canned goods are 
the same in each instance, regardless of 


whether the canned goods are shipped | 
|from points located at the ports, or re- 


shipped after transportation through the 
Canal to the ports, the cost to the all- 


| rail carriers of the transportation is| 
|greater in cases of reshipment, for the 
reason that in such cases the rates apply | 


from ship-side and therefore cover con- 
siderably more service, to be performed 
by the all-rail carriers, than is necessary 
in connection with shipments. which 


| originate at the ports. 


Lower Rates Applied 


|On Certain Rates 


While the all-rail carriers apply their 
fifth-class rates as aforesaid to the trans- 
portation of canned fruits and vegetables 
from north Atlantic ports to the desti- 


nation territory north of the Ohio and}; 


Potomac Rivers and east of the Missouri 
there are 
routes via which somewhat lower rates 


are applicable, and the latter routes are | 
| used to some extent in connection with 
| the transportation of canned fruits and | 


vegetables from the north Atlantic ports 
to detination points in said territory. 
It is also true that Philadelphia takes a 
differential under New York of two cents, 
that while the fifth-class 


is, 


. Taking up first the all-rail carriers’ 
jurisdictional objection, we are of opin- 
ion that the language contained in sec- 


| tion 13 of the act is sufficiently broad | 


and comprehensive to authorize the 
steamship companies to be complainants 
In a case like the one under considera- 
tion here. 

According to our understanding of the 
complaint in No, 19561, the steamship 
companies contend that by maintaining 
the two carload rates and two carload 
minima for transportation in an east- 


| erly direction, while according only one 


carload rate and one carload minimum 
to the transportation westwardly from 


the north Atlantic ports, the all-rail car- | 
riers are violating paragraph (3) of sec- | 


tion 3 of the act, which reads: 


“All carriers, engaged in the trans- 
portation of passengers or property, sub- 
| Ject to the provisions of this act, shall, 
| according to their respective powers, af- 


ford all reasonable, proper, and equal fa- 


| cilities for the interchange of traffic be- 


tween their respective lines, and for the 


| receiving, forwarding, and delivering of | 


passengers or property to and from their 
seveyal lines and those connecting there- 
with, and shall not discriminate in their 
rates, fares, and charges between such 
connecting lines, or unduly prejudice any 
such connecting line in the distribution 


of traffic that is not specifically routed | 


»y the shipper.” 
Cannot Sustain 
Water Carriers’ Claim 


In our opinion, this contention of the | 


steamship companies cannot be sus- 
tained, It is in conflict with conclusions 
reported in Capehart and Smith v. The 
Louisville & Nashville Railroad Com- 
The report in 


| locality, or any particular description o 


substantially the| 


certain differential | 


t ile rate to | 
Youngstown is 38 cents from New York | 
| 1t is only 36 cents from Philadelphia. 


| person, company, firm, corporation, or} 


f 
| traffic, to any undue or unreasonable 
| Prejudice or disadvantage in any respect | 
| whatsoever.” 

\Conflict With Previous 
Conclusion Asserted 

This contention, also, is in conflict with 
| the conclusion of the Commission, Di- 
vision 1, in Canned Goods, in Carloads, 
;from Pacific Coast Points to Middle Sec- 
j tion of United States, 132 I. C. C. 520, 
Wherein was involved a rate of 90 cents | 
which the all-rail carriers had attempted | 
to substitute for the rate of $1.05 under 
| consideration here. In justification of the 
| 90-cent rate, which had been suspended | 
by us, the all-rail carriers contended that 
the reduction from $1.05 to 90 cents was | 
made for the purpose of enabling them 
to compete with the transportation by 
the steamship companies through the | 
canal, and in stating its conclusions in 
the premises Division 1 said: 

Consideration of the record leads to} 
the belief that at the present rate of 
$1.05 the transcontinental carriers are | 
| laboring under a disadvantage in com- | 
| Peting with the intercoastal lines for the | 
| traffic in Pacific coast canned goods, but | 
it indicates also that the proposed rate | 
| is lower than necessary to meet the! 
competition in a reasonable degree. 

“We find that the suspended schedules 
| have not been justified. An order will | 
be entered requiring their cancellation, | 
without prejudice to the filing of a rate | 
of 98 cents. The fourth-section applica- | 
tion will be denied.” (Id. 534.) 

In connection with the 6-cent rate for | 
transportation of the canned fruits and 
vegetables from points of origin to ports 
on the Pacific coast, hereinbefore re- 
ferred to as included in the aggregate 
rates applied to the transportation via 
the Canal route, division I further said: | 

“The 6-cent rate above shown is the | 
| Weighted-average rate on al] canned 
| goods moving from the Pacific coast | 
ports over intercoastal lines, and _ in- 
; cludes the Hawaiian pineapple and the 
|canned goods originating at the ports, 
|on both of which, of course, no such 
| rate is paid. 

“As stated by respondents, however, 
| it must not be overlooked that the com- 
petition which the rail carriers must | 
meet in endeavoring to obtain the trans- 
| portation of the canned goods to eastern 
defined territories is not confined to the 
traffic which actually pays a rate from 
the interior to the coast, but is meas- 
ured in part by the Hawaiian pineapple, 
which pays no incidental charge to the | 
port, and canned goods which are manu- | 
factured at the port. 

“From one-fourth to one-fifth of the 
entire movement of canned goods for | 
which the transcontinental carriers de- | 
sire to compete consists of Hawaiian | 
pipeapple.” (Id. 525.) | 


Shipper or Consignee 
Not Complaining 


Counsel for the complainants insists 
that action taken by us in Lake Dock 
Coal Cases, 89 I, ©, C, 170, supports 
fully his contentions in these cases, but 
in the Lake Dock Coal Cases there were 
complaining shippers, and all the car- | 
riers involved were subject to the pro-| 
visions of the Interstate Commerce Act, 
while in these cases no shipper or con- | 
signee is complaining, and, as herein- | 
before stated, no one is contending that 
any of the common carriers engaged in 
| the transportation by water through the 
Panama Canal is subject to the provi- 
| 








sions of said act. 
_If we were to find that all-rail car- 
riers cannot, make reductions in their 


po 


| blanket rates and 


proposed general mortgage, approved. 





rates for the transportation eastwardly | 
from the Pacific coast points of origin | 
unless they contemporaneously.. make | 
corresponding reductions in rates for) 
the transportation westwardly from the 
north Atlantic ports, we would thereby 
deny to the all-rail carriers the right to} 
take such action as is necessary to en- | 
able them to secure for transportation | 
via their lines a reasonable share of the | 
traffic here involved, because no action | 
taken by us will deprive the steamship | 
companies of the right to make such 
changes in rates and in carload minima | 
as they consider necessary to secure for 
transportation via their lines through | 
the Canal any portion of the traffic in 
canned fruits and vegetables they may | 
wish to obtain. | 

We think it is clear that the discrimi- 
nations complained of do not harm in} 
any way either the shippers or the con- | 
signees connected with the transporta- 
tion of canned fruits and vegetables 
from Pacific coast points of origin to| 
points of destination north of the Ohio 
and Potomac Rivers and east of the Mis- 
souri River, because they are free to} 
choose as between the all-rail rates on | 
the one hand and the yates applicable 
via the Canal route on the other hand, 
and this is another circumstance which 
distinguishes these cases from the Lake 
Dock Coal Cases. 

As between the all-rail lines and the | 
steamship companies, it seems to us} 
that the privilege the latter have and 
exercise in making blanket rates should 
not be denied to the former. The steam- 
ship companies blanket ports of origin 
on the Pacific coast and ports of desti- 
nation on the Atlantic coast and the 
Gulf of Mexico for the purpose of 
making better than it would otherwise | 
be their opportunity to obtain traffic in| 
competition with the all-rail carriers, 
and the all-rail carriers make similar 
attach thereto two! 
carload minima for the purpose of en- 
abling them to compete with the steam- | 
ship companies for the same traffic. 

When these matters are considered in 
connection with statements hereinbefore 
set forth concerning the tonnage trans- | 
ported via the Canal route as compared | 
with that transported via the all-rail 
routes and the fact that during recent 
vears the percentage of increase relat- 
ing to the tonnage transported by the | 
steamship companies has been greater | 
than that pertaining to the tonnage | 
transported by the all-rail lines, we} 
think it cannot be said consistently that 
present conditions are unduly favorable | 
to the all-rail lines. | 


Violation of Section 500 
Said Not to Be Shown | 


: oa ' 
For like reasons we are of opinion 





| that the record in these cases does not 
| show any violation of either the letter or 


spirit of section 500 of the transporia- 
tion act. 

In view of the conclusions reached by 
us herein, we do not deem it necessary 
to make a detailed explanation concern- 
ing the discriminations between canned | 


| owned by the Pittsburgh Coal Company. 


}and southerly sides of the area men- 


| underlaid with a vein of bituminovs coal, | 


| veloped state, 


The proposed connecting track will be. 
about 3.05 miles in length, of which | 
about 2.23 miles will be new construction 
and about 0.82 mile will be trackage 
over a part of the existing Peter’s Creek 
branch of the Pennsylvania Railroad. | 
There will be a section of new construc- 
fion at each end of the Pennsylvania 
trackage, the portion at the west end, 
connecting that trackage with applicant’s 
Library branch, comprising nearly two- | 
thirds of the new construction and the | 
portion at the east end, connecting the | 
trackage with the Baltimore & Ohio Rail- 
road, comprising somewhat more than 
one-third of the new construction. 


Pittsburgh Coal Company 
Is Owner of Stock 


The applicant, sometimes hereinafter | 
called the Montour, is a Pennsylvania | 
corporation which owns and _ operates 
about 57 miles of railroad in the Pitts- 
burgh area.. All its capital stock, ex- 
cept directors’ qualifying shares, is 


Its line of railroad ‘constitutes practi- 
cally a belt line surrounding the westerly 
tioned, and from 10 to 15 miles from the | 
center of the city. 


The territory traversed by the line is 


the mining of which is in a highly de- 
It embraces all kinds of | 
high-volatile bituminous coal suitable for 
all manufacturing and domestic uses. 
Along the line are 17 large operating 


jcoal mining plants, of which the normal 


production is about 500 carloads a day. 
There also a large acreage of unde- 
veloped,coal tributary to the line. The 


“Ss 


| applicant likewise serves other industries 


and communities in a thickly _ settled 


suburban area. 

The Pittsburgh industrial district is 
served by the following railroads: Penn- 
sylvania, Baltimore & Ohio, Pittsburgh 


& Lake Erie, of the New York Central | 


system, Pittsburgh & West Virginia. 
Bessemer & Lake Erie, Union Railroad 


Company, and the Montour, whose line | 
‘connects with all the other lines except 


the Baltimore & Ohio and the Bessemer 
& Lake Erie. 

The applicant is handicapped in serv- 
ing the people and industries in its ter- 
ritory by this lack of direct connection 
with the Baltimore & Ohio, which is the 
only railroad serving the north side of 
the Monongahela River between Brad- 
dock and Pittsburgh and the large in- 
dustries there located. Connection be- 
tween the Montour and the Baltimore 
& Ohio is effected by circuitous routes 
over the rails of other carriers, 


Situation Causes 
Service Delays 


Service delays of 24 hours or more 
in the interchange of freight result 
from this situation, as wel! as increased 
expense for shippers. In applicant’s 
territory receivers of lumber and other 
freight from the Southeastern States 
need the Baltimore & Ohio route as a 
short line from the Potomac and Hunt- 
ington gateways. They also need the 


| certificate will be issued. 


fruits and vegetables and other articles | Baltimore & Ohio for additional routes, 
of traffic which would result if a blanket | from Cincinnati and St. Louis and from 


| River, were required by us to be estab- | 


| and the application thereof to the trans- 


| ables, from Pacific coast points of origin 


| of blanket carload rates, and the appli- | 
| cation thereo? to the transportation of | 


rate, applicable only to the transporta- 
tion of canned fruits and vegetables 
from north Atlantic ports to points of 
destination north of the Ohio and Poto- 
mac Rivers and east of the Missouri | 
lished and put in force. | 

We find that the maintenance of two | 
carload rates and two carload minima, 
portation of canned fruits and veget- 
to destination points north of the Ohio 
and Potomac Rivers and east of the 
Missouri River, by the defendant all- 
rail carriers, is not unduly prejudicial 
against the steamship companies who | 
are complainants and _ interveners_ in| 
these cases or otherwise in violation of | 
section 3 of the Interstate Commerce 
Act. 

We further find that the maintenance | 


| 
| 


canned fruits and vegetables as afore- 
said, is not unduly prejudicial against 
said steamship companies or otherwise 
in violation of said section 3. 

An order dismissing the complaints in | 
these cases will be entered. 

The full tert of the dissenting 
opinion by Commisioner Eastman 
will be published in the issue of 
March 27. 


P. & W. Va. Line to Intervene 
In Anti-trust Act Complaint 


The Interstate Commerce Commission 
announced on March 23 that it had au- 


thorized the Pittsburgh & West Virginia | 


Railway to interven and be treated as 
a party to its proceedings on the com- 


| materials, such as posts, props, ties and 


| tageous for the mines to get them by the 


| the Western Maryland and connections 


eastern cities and producing territory. 

The coal shippers along the Montour | 
need the Baltimore & Ohio connection 
to reach Fairport Harbor, on Lake Erie, 
Baltimore & Ohio tidewater piers at 
Baltimore, and coal consuming territory 
in Delaware, New Jersey, and eastern | 
Pennsylvania; also to put their coal 
into that part of Pittsburgh east of 
the Monongahela and Ohio Rivers, now 
served by the Baltimore & Ohio, which | 
is unable to supply the needs of this 
territory from nearby mines on its lines. 

The coal mines on the applicant’s 
line also use large quantities of wooden 


lumber. Along the Baltimore & Ohio 
are some of the be&t producing districts 
for such materials and it will be advan- 


most direct route. 

Since the filing of the application 
herein arrangements have been made 
to place mines on the Montour Rail- 
| road in the Westmoreland district group, 
whereby a general reduction of 16 cents 
per gross ton will be made in the 
rates via the Pittsburgh & Lake Erie, 


| beyond, but not including the Baltimore 
& Ohio. If direct connection with the 
Baltimore & Ohio is permitted the same 
| basis will be provided via that road to 
all eastern points on the Baltimore & 
Ohio, including tidewater points, where 
no rates are now in effect. 

The applicant proposes to use the 0.82 
mile of the Peter’s Creek branch of the 
Pennsylvania Railroad under a_ joint 


|eant as of November 30, 1928, shows the) 
following: | 
Assets. 

Investment in road equipment .. $9,071,860 
Total investments 9,879,006 
Current assets a 929,867 | 
Total assets jae . 11,719,978 
Liabilities. | 

Capital stock ... sae . $5,100,000 
Total long-term deb 2,243,000 | 
Current liabilities 342,145 | 
Unadjusted credits 0| 
Profits and loss credit balance .. 363,302 
The proposed construction will consist 
of one main line track laid with 90-pound 
rail, The maximum grade northbound 
will be 1.18 per cent and southbound 1) 
per cent. The estimated total expense of | 
the construction is $231,172, which will} 
be financed with cash from the applicant’s | 
treasury. | 
On the facts presented we find that | 
the present and future public convenience | 
and necessity require (1) the construc- | 
tion and operation by the applicant of | 
the 2.23 miles of railroad track in Alle- | 
gheny County, Pa., connecting its line} 
with the line of the Baltimore & Ohio 
Railroad Company, described in the appli- | 
cation and in this report; and (2) opera- | 
tion by the applicant under a joint track- 
age agreement over the 0.82 mile of the 
Peter’s Creek branch of the Pennsyl- 
vania Railroad Company, in Allegheny | 
County, Pa., also described in the aplica- 
tion and in this report. An appropriate 


New Rates on Lumber 
In South Are Suspended 


By an order entered March 23 in In- | 
| vestigation and Suspension Docket No. 
3262, the Interstate Commerce Commis- 
sion suspended from March 25, 1929, 
until October 25, 1929, the operation of 
certain schedules contained in Supple- | 
| ment No. 36 to The Yazoo and Missis- | 
|sippi Valley Railroad Company’s tariff, 
I, C. C. No. B-150 (V. S. & P. Ry. Se-| 
Ties). 

The suspended schedules propose to 
increase the rates on lumber and arti-| 
|eles taking lumber rates, carloads, from 
points on the Yazoo and Mississippi Val- | 
ley R. R. and connecting lines in Loui- | 
siana and southern Arkansas to destina- 
| tions in Alabama, 


Maison Mandl to Intervene 
In Merger Case of B. & O. 


The Chicago, Indianapolis & Louis- | 
ville Railway and the Chamber of Com- | 
merce of Newark, N. J., have been 
granted permission by the Interstate! 
Commerce Commission to intervene in| 
the proceeding on the application of the | 
Baltimore & Ohio Railroad to create a} 
large system in eastern territory by the 
acquisition of additional lines. The 
Baltimore & Ohio’s plan embraces the 
Chicago, Indianapolis & Louisville, other- | 
wise known as the Monon. 

The Southern Railway and the Louis- | 
ville & Nashville Railroad previously 
had been granted permission by the | 
Commission to intervene in the proceed- | 
ing. The majority of the Monon’s stock | 
is owned by these two raads. 








Proposal for Higher Rates | 
On Peaches Is Suspended | 


By an order just entered in Investi- | 
gation and Suspension Docket No. 3263, 
the Interstate Commerce Commission sus- 
pended from March 25, 1929, until Octo- | 
ber 25, 1929, the operation of certain | 
schedules as published in Agent J. H. 
Glenn’s tariff I. C. C. No. A-699 and} 
various individual lines’ issues. 

The suspended schedules propose to} 
increase the rates on fresh peaches, car- 
loads, from points in Georgia to desti- 
nation in Wisconsin and the upper penin- | 
sula of Michigan. 


North Western Road Asks 
Authority to Issue Bonds | 


The Chicago & North Western Rail- 
way has filed application with the In- 
terstate Commerce Commission in Fi- 
nance Docket No. 7506, made public March 
25, to procure authentication and de- 
livery of $1,375,000 of general mortgage 
4% per cent gold bonds to be held in its 
treasury subject to further order of the 
Commission. 


Texas & Pacific Road Plans 
To Issue Trust Certificates 


Authorization for the issue of $2,685,- | 
000 of equipment trust certificates is | 





trackage agreement which the Pennsyl- 
|vania Railroad indicates its willingness 


permission is granted on condition that it 





plaint against the Baltimore & Ohio Rail- 


road for alleged violation of the Clay-|venor “to introduce evidence which will| be sold under competitive bidding, The 


ton anti-trust aet by acquistion of stock 
of the Western Maryland Railway. The 


shall not be construed to allow inter- 


unduly broaden the issues raised in the 
complaint.” 


’ 


sought by the Texas & Pacific Railway 
in an application to the Interstate Com- 
merce Commission made public March 
25 in Finance Docket No 7505. The 
applicant states that the certificates will 





proceeds will be applied to the purchase 
of 1,000 box cars and 500 stock cars, 


| 


| No. 


‘Arne Presenten Herers, Berna 
By THe Unitep States DalLy 


Dates of Hearings 
Assigned by the 
Interstate Commerce 
Commission 


April 1. 

No. 17407—American Lumber and Export 
Company.et al. v. Alabama & Vicksburg 
Railway Company et al.; and No. 17957 
—Watters-Tonge Lumber Company et 
al. v. Alabama Great Southern Railroad 
Company. Birmingham, Ala., Examiner 
McChord, with respect to the amount 
of damages. 

Investigation and Suspension No, 3229— 
Blackstrap Molasses from Wilmington, 
N. C., to points in Ohio now assigned 
for March 18. Wiimington, N. C., Ex- 
aminer Wilson, reassigned April 1. 

Investigation and Suspension No. 3232, 
changes in Illinois, Official, Southern and 
Western Classifications, Jackson, Miss., 
Examiner Kerwin, with respect to in- 
crease in Southern Classification on soy 
and velvet beans; and cow peas, l. c. lL 

17000—Rate Structure Investigation, 
Part 4-A, rates on refined petroleum 
products from, to, and between points in 
the Southwest, New Orleans, Examiners. 
Fuller and Peyser. { 4 

Finance No. 7284—Application Texas-New 
Mexico Railway to construct a line from 
Texas-New Mexico State line in a gen- 
eral northerly direction to Lovington, 
N. Mex.; Finance No, 7413—Application 
South Texas & Santa Fe Railway to con- 
struct a line from Seagraves, Tex., to 


Lovington, N. Mex., with a branch line Ss 


extending southerly therefrom, in Gaines 
County, Tex., and Lea County, N. Mex. 
Lubbock, Tex., Examiner Davis. 

April 3. 

No. 17000—Rate Structure Investigation, 
Part 11, “Sand and Gravel”; No. 9702— 
Memphis-Southwestern Investigation (and 
consolidated cases); No. 16002—R. A, 
Gibson v. K. C. So. Ry. et al., and No. 
18702—Tennessee-Arkansas Gravel Co, v. 
Missouri-Pacific R. R. Washington, D. C., 
oral argument before the Commission. 

Investigation & Suspension No. 3255—Rules 
covering collection and delivery of less 
car load freight at Bennettsville, S. C. 
Fayetteville, North Carolina, Examiner 


Wilson. 
April 4. 

Investigation and Suspension Docket No. 
215—Ferro-silicon from Ohio River 
crossings to points in Illinois, lowa and 
various other States. Chattanooga, Tenn., 
Examiner McChord. 

Investigation and Suspension 
Changes in Illinois, Official, Southern 
and Western Classifications. Nashville, 
Tenn., Examiner Kerwin, with respect 
to increase in Southern Classification 
on fireboard boxes, ete., carloads. 

Finance 7359—Joint application of Dela- 
ware & Hudson Company and Delaware 


No. 3232— 


& Hudson Railroud for authority to the - 


former company to abandon its railroad 
and to the latter company to operate 
said railroad; for authority to said Dela- 
ware & Hudson Railroad to acquire 
control, by lease, of certain subsidiary 
companies and to acquire control of cer- 
tain subsidiary companies by purchase of 
capital stock; and for authority to said 
Delaware & Hudson Railroad to issue 
certain securities and assume certain 
obligations; and for an order authoriz- 
ing present officers and managers of the 
Delaware & Hudson Company to hold 
the same positions with the Delaware & 
Hudson Railroad. Washington, D. C., 
Examiner Boles. 
April 5. 

No. 21611—Warrior Cement Corporation v. 
Gulf & Ship Island Railroad Company et 
al.; and No. 18885—The Harriman Man- 
ufacturing Company v. Southern Rail- 
way Company et al. Chattanooga, Tenn, 
Examiner M<Chord. 

No. 18843—A. ©, Ochs Brick & Tile Co. et 
al. v. Chicago and North Western Ry, et 
al., and No. 16457—-New Jersey Lumber- 
men’s Committee v. Atlantic Coast Line 
R. R. et al. Washington, D. C., oral ar- 
gument before the Commission. 

Finance No. 7327—Application of Denison, 
Bonham & New Orleans Railroad for 
authority to abandon its railroad. Bon- 
ham, Tex., before the railroad commis- 
sion in Texas. 

No. 18866—Alcolu§ Railroad y. Atlantic 
Coast Line Railroad. Washington, D. C., 
Examiner Berry, 

April 8. 

No. 17000—Rate Structure Investigation, 
Part 4-A, Rates on refined petroleum 
products from, to and between points in 
the Southwest, Dallas, Examiners Fuller 
and Peyser. 

20196 and Subs. 1, and 3—City of 
Quincy et al. v. Alabama Great Southern 
Railroad et al; and No, 20802—South 
Georgia Traffic Bureau for Turner 
County Board of Trade et al. v, Atlanta, 
Birmingham and Coast Railroad et al., 
and related fourth section applications, 
Macon, Ga., Examiner McChord. 

No. 21848—Champlain Refining Company v. 
Atchison, Topeka & Santa Fe Railway et 
al. Dallas, Tex., Examiners Fuller and 
Peyser. 

Finance No, 73538. Application Long Is- 
land Railroad to Abandon a Portion of its 
Whiteside Branch; and Finance Docket 
No. 7308—Joint application of the Penn- 
sylvania Railroad Company, lessee of the 
Pennsylvania Tunnel and Terminal Rail- 
road and the Long Island Railroad Com- 
pany for a certificate of public conven- 
ience and necessity authorizing the latter 
company to operate under trackage 
rights over a portion of the Pennsyl- 
vania Tunnel and Terminal Railroad, in- 
cluding yard and station facilities, and 
for an order under paragraph (4) of sec- 
tion 3 of the Interstate Commerce Act 
requiring the use of said tracks and ter- 
minal facilities by the Long Island Rail- 
read Company. New York, Examiner T, 
F, Sullivan, 

No. 20010—City of Augusta 
Coast Line Railroad et al. 
Examiner McChord. 

Finance No. 7370 et seq.—Application St. 
Louis, San Francisco & Texas Railway 
for authority to construct a line of rail- 
road from Vernon to Seymour, Tex. Fort 
Worth, Tex., Examiner Davis. 

April 10. : 

No, 21095—Rates on newsprint paper, im- 
port and domestic, to points in official 
and southern classification territories. 
Chicago, Commissioner Campbell and Ex- 
aminer Howell. Canceled and reassigned 
for May 16, Minneapolis. 

No. 1268i—In re Charges for Wharfage, 
Handling, Storage and other accessorial 
services at South Atlantic and Gulf ports. 
Washington, oral argument before the 
Commission. 


¢ 


9 
< 


v. Atlantic 
Macon, Ga., 


April 11. 

Investigation and Suspension No. 3244-4 
Notice to consignor or owner regarding 
unclaimed carload freight. Washington, 
D. C., Examiner Berry. 

April 12. 

No. 17241—Jacob E. Decker & Sons v. C, & 
N. W. Ry., and No. 18598—D, A. Stickell 
& Sons, Inc., v. Wn. Md. Ry. et al. Washe 
ington, oral argument before the Come 
mission. 

No, 21019 and Sub, 1—J. A. Forsythe, an 
individual doing business under the name 
of Forsythe Oil Company or Forsythe 
Mercantile Company et al. v. Chicago, 
Burlington & Quincy Railroad et al, 
Denver, Examiner Pyle. 

No. 18815 and 21277—-Ira Casterline, 
v. Erie Railroad Company et al. 
N. J., Examiner Peterson, 

No. 22003—-Sussex County Fuel Club v. Erie 
Railroad et al. Newton, N. J., Examiner 
Peterson, 

No, 21845—Louis Des Cognets & Company 
vy. Cincinnati, New Orleans & Texas Pa- 
cific Railway Company et al. Lexington, 
Ky., Examiner Mackay. 

No. 21041—The City of Miami, Inc., Dade 


Newton, 


[Continued on Page 9, Column 1.] 
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Public Utilities 


quiry Made Into Public Relations 


Of Power Companies on Pacific Coast 


+ 


Explanation Heard 
By Trade Commission 


Former President of: Electrical 
Association Tells of Con- 
tributions. 


The members of the Pacific Coast Elec- 
trical Association in 1928 contributed 
$64,000 to the National Electric Light 
Association, of which it is a branch, a 
former president of the Pacific Coast 
Association, Walter L. Frost, told the 
Federal Trade Commission on March 22 
under examination by Robert E. Healy, 
chief counsel for the Commission, upon 
resumption of hearings in the utilities in- 
vestigation. ‘ 

Of the total, $32,000 was refunded to 
the branch organization for its own use, 
Mr. Frost said. Membership of the Pa- 
cific Coast Electrical Association includes 
power companies, in California, Arizona, 
Nevada, Hawaii and the Philippines, Mr. 
Frost said. Excerpts from transcript of 
his testimony follow: 

Walter L. Frost was produced as a wit- 
ness on March 22 and testified as fol- 
lows: 

Direct examination by R. E. Healy 
(Chief Counsel of the Commission). 

Q. Your residence is where? A. Los 
Angeles, Calif. 

Q. You are employed by what com- 
pany? A. I am employed by the South- 
ern California Edison Company. 

Q. What is your position? A. I am 
General Commercial Manager. . 

Q. What is the Pacific Coast Electrical 
Association? A. It is one of the 13 so- 
called geographical divisions of the Na- 
tional Electric Light Association. 

Q. What is the Light and Power As- 


sociation? A. There is no such official 


association. There is an occasional meet- 
ing of officials of power companies that 


have been termed the Light and Power 
Association, but there is no official body 


of that kind. 

Q. The name appears a good many 
times in various proceedings and refer- 
ences. A. I would say that it is a mis- 
nomer. : 

Q. As a matter of fact, that expression 
Light and Power Association, has been 


used in files and correspondence, has it 


not? A. Yes, sir. 
Q. And it means a rather loose or- 


ganization or a grouping together of 


power company executives? A. So I 
understand it. 

Q. Have you ever attended any of the 
meetings of the Light and Power Asso- 
ciation? A. I have not. y 

Q. Do you know what companies are 
represented in their meetings? A. I can 
not say from my own knowledge exactdy, 
but I have a pretty good idea of what 
companies are represented. 

Q. Subject to that, suppose that you 
tell us what they are? A. The South- 
ern California Edison Company, the 
Southern Sierras Power Company, the 
Pacific Gas & Electrical Company, and 


the Great Western Power Company. That | 


is all I know about. 


President Represents 
Company at Meetings 


Q. No companies outside of the State 
are represented or take part in those 
meetings, so far a@ you know? A. Not 
to my knowledge. 

Q. Do you know what officers from 
your company attend the meetings of the 
association? 

A. I think a number of our officers 
attend; usually just one at different 
times. 

Q. What one is it who usually attends 
from your company? A. I should say 


Foreign Exchange 


New York, March 25.—The Federal Re- 
serve Bank of New York today certified to 
the Secretary of the Treasury the fol- 
lowing: 

In pursuance of the provision of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection 
of duties upon merchandise imported into 
the United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today 
for cable transfers payable in the foreign 
currencies are as shown below: 
Austria (schilling 14.0517 
13.8846 

7218 

2.9618 
26.6495 
485.3463 


Bulgaria (lev) ’ 
Czechoslovakia (krone) 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) .... 
Zermany (reichsmark) 
wreece (drachma) 
Hungary (pengo) 
femy «6(lira) = ....... 
Netherlands (guilder) 
Norway (krone) 
Poland (Zloty) 
Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shanghai tael) 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) 

ee COORD Scar adkerevenee 
Singapore (dollar) 

Canada (dollar) 

Cuba (peso) 

Mexico (peso) .. 
Argentine (gold peso) 
Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 

Colombia (peso 

Bar Silver 


26.6638 
11.1962 
4.4700 


62,1428 
44.825 
44.5 
36,3600 
44.7267 
56.0416 
- 99.6449 
100.0000 
48.3033 


12.0609 
101.1759 
96.3900 
56.2500 


Mr. R. H. Ballard, our president, more 
than any one else. 

Q. Do you know whether or not that 
association keeps records? <A. I cannot 
say. 

0. Do you know whether it has a secre- 
tary? A. I have heard the name of a 
secretary mentioned. I do not know 
whether he is officially called a secretary 
or not. 

"Q. What is his name? A. Jeff Pollard. 

Q. Do you know whether the associa- 
tion has any income or not? A. I do 
not know. ne. 

Q. Is it true that that association 
selects the four power company repre- 
sentatives who serve on the Advisory 
Committee of the California Electrical 
Bureau? A. I believe that to be a fact. 

Q. Has that association any connection 
with the Pacifie Coast Electrical Aso- 
ciation? A. None whatever. | 

Q. But it does have to do with the af- 
fairs and the plans of the California 
Electical Bureau, does it not? A. I 
think only officially so far as suggesting 
the members of the power companies 
who may be authorized to become mem- 
bers of the Advisory Committee of the 
California Electrical Bureau. I have 
never heard of it in any other direction. 

Q. What have you had to do with the 
California Electrical Bureau, if any- 
thing? A. I have been a member of its 
Advisory Committee, which corresponds 
in most businesses to a board of di- 
rectors, for several years. 

Q. Going back how far, Mr. Frost? 
A. I don’t remember the exact date, but 
I should say, roughly, since 1921 or 1922. 

Q. Were you on the committee when 
Mr. Hartley became secretary or some- 
thing of that sort? A. I was; yes. 

Q. Was there a manager of 
Bureau who was employed by it besides 
Mr. Hartley at some time? A, Pre- 
viously to Mr. Hartley our managing 
director was Robert Eltringham. 


Managing Director 
Given Leave of Absence 


Q. Mr. Eltringham had to do with 
the campaign in opposition to the 1922 
proposal to aniend the constitution of 
California, did he not, so as to allow 
the State to enter into the manufacture 
and distribution of power? A. He was 
given leave of absence in connection with 
his official duties with the California 
Electrical Bureau during that period. 





Q. Did not the California Electrical | 


Bureau pay him his salary during all of 
bry time? A, I understand that they 

id. \ 

Q. Did not the California Electrical 
Bureau vote that the major effort of the 
campaign, as it was then called, should 
be devoted to the opposition of that 


bill? A. No; I do not understand it that | 
I think the only major effort of | 
the Electrical Bureau in connection with 


way. 


that campaign was to allow the man- 
aging director, Mr. Eltringham, to work 
against the Water and Power Act. 

Q. But he was paid his salary by the 
Bureau during that period, was he not? 
A. Well, I think so, but I have no official 
knowledge of that fact. 

Q. It already appears from the rec- 
ord, if I understand it correctly, Mr. 
Frost, that certain contributions were 
made by various companies to the Bu- 
reau or to the campaign, as it was then 
called; and it also appears, if I remem- 
ber this record correctly, that those sums 
did not go through the hands of the 
treasurer of the Bureau or through the 
Bureau books. Now, do you happen to 
know whether the contributions made to 
jthat fund were paid direct to Mr. 
Eltringham? A.I do not know. I can- 
not answer that, 

Q. There was some question about that 
when Mr. Hartley was on the stand, and 
\I did not know but that we could clear 
it up through you? A. I really do not 


the bookkeeping to answer the question. 
| Q. And I understand you to say that 
\so far as the Light and Power Associa- 
tion is concerned, you have never at- 
tended a meeting of that body? A. No, 
| sir. 

Q. You possibly were not of the class 
of executive officers from 
membership was taken? A. I am not 
called an official of our company. 
|called a department head, and only offi- 
cials of our company have been asked to 
attend those meetings, so far as I know. 

Q. The Pacific Coast Electrical Asso- 
ciation, you told us, Is a geographical 
division of the N. E. L. A.? A. Yes, sir. 


Territory Covered 
By Association Explained 


Q. What territory does it cover? 
California, Nevada, Arizona, and 
Hawaiian Islands. 

Q. Is its membership made up entirely 
of company membership? A. The mem- 
bership is made up of anyone connected 


A. 
the 


;|with the electrical Industry; I mean to 


say employes of power companies, man- 
ufacturing companies, electric contrac- 
tors and dealers, and a few employes of 
municipal electric companies, like the 
Bureau of Power and Light of Los 
Angeles. 

Q. Are members on the Pacific Coast in 
the electrical association? A. Yes, sir. 

Q. Referring once more to the Cali- 
fornia Electrical Bureau, do you know 


2 | whether the work of the manager in the 


1922 campaign was to go about to the 
electragists and the various contractors 
and retailers who were members of that 
Bureau and organize them for work 
against the act? A. It was not. His 
work was entirely in making some ad- 
dresses. I do not say that he did not 
call on such people. 

Q. When your company reported a 
contribution that was made to the Bu- 
reau, I think that it stated in the re- 
port that it was a contriblution to that 
campaign for interviewing people of the 
type I have mentioned? <A. Judge, let 





SRE 


that | 


know. I am not familiar enough with | 


which the | 


I am | 


Films and Radio Used 
In Publicity Work 


Against State Power Act, 
W. L. Frost Says. 


us not be confused about these contribu- 
tions. There were two entirely sep- 
arate and distinct organizations and our 
company, as it has always done for 
many years, makes an annual contribu- 
tion to the California Electrical Bureau, 

Q. I do not refer to that, Mr. Frost. 
I think that was the regular annual 
contribution? A. Yes, sir, 

Q. Now, the contribution that I refer 
to is a separate and distinct one which, 
if I remember it correctly, was reported 
as having been made to the Bureau for 
interviewing electragists and others who 
are described in the report made by your 
company to the Secretary of State. A. 
Well, I did not know that they made a 
separate contribution to the Bureau to 
be used for that purpose. 

Q. All right. I take it, then, that you 
are not prepared to say that the work 
of the manager of the campaign against 
the 1922 act was not what I said it was. 
A. Yes; I can say that he was not em- 
ployed for that purpose, to organize con- 
tractors and dealers in opposition to the 
Water and Power Act. 

Q. Did he not interview the member- 
ship of the Bureau and organize the 
companies’ opposition against the Act? 
A. I do not think so. 

Q. Do you know whether he inter- 
viewed the membership of the Bureau in 
connecticn with that Act at all? A. Not 
to my knowledge he did not. 


Delivered Address 
In Opposition to Act 


Q. What was the work that he was 
; Supposed to do? A. To make some ad- 
| dresess, public addresses, before different 
organizations in opposition to the Water 
; and Power Act. 

Q. Now, coming back once more to the 
| Pacific Coast Electrical Association, 
what is meant by Class A membership? 
A. Class A members are power com- 
panies. 

Q. This document 4211 I have just 
taken from your 1928 annual report. I 
hope you will identify it as a statement 
of the officers’ committees, Class A mem- 








i bers, and standing committees, Pacific | 


; Coast Electrical Association. A. That 


{is correct. 


Commissioner McCulloch, Let it be in- 
troduced into the record 

Mr. Healy: About how much money is 
collected in a year by the association and 
the companies? A. Do you refer to the 
| Pacific Coast Electrical Association ? 

Q. Yes, sir. A. It varies. I should say 
between, perhaps, $20,000 a year up to 
as high as—Judge, I can explain that. 
| Otherwise, we will have a wrong inter- 
| pretation, I think. F 
Q. Go ahead. A. The companies do not 
| contribute directly to the Pacific Coast 
{ Electrical Association. They do, however, 
| contribute direct to the National Elec- 
trie Light Association, and some part of 
the money contributed to the National 


tion. 

Q. Can you tell me about how much 
money is turned over to the National 
| Association by the companies? A. It has 
varied between 35 and 50 per cent. In 
round figures in money it has varied be- 
tween $20,000 and $32,000 a year. 

Q. I am afraid that my question was 
not clear. I think what you have just 
told us is the amount of the refund that 
comes from the National Association 
' back to the Pacific Coast Association. 
A. That is what I said. That is the re- 
i fund. 


: Total Payments 
i\To Association Recited 


Q. What is the total sum that is paid 
' by these companies to the National Elec- 
trie Light Association, in round figures? 
| A. Some place between $20,000 a year 
and $60,000 a year. 

Q. Take the year ended June 30, 1928; 
can you tell me about how much was 
paid by companies in your association to 
ithe National Association? A. About 
$64,000. 
| 





Q. And the refund from the N. E. L. A. 
to the Pacific Coast Association was how 
much? A. $37,000. 

Q. $32,500, was it not? A. That is 
more correct, yes. 

Q. This document 4212 I will show 
you and ask you if that is the annual 
financial statement of the company from 
1923 down to and including 1928? A, 
It is. 

Q. How many people are regularly 
employed by the association now? A, 
Just a secretary and a stenographer. 

Q. Who is the secretary? A. Samuel 
H. Taylor. 

Q. Does he give full time to the work? 
Yes, sir. 

Q. Who is treasurer? A. Southerland. 

I think N. F. are his initials, 

Q. Mr. Lundquist, the representative 
of the Commission, was given full access, 
was he not, to all the files of both the 
secretary and treasurer of the Pacific 
Coast Electrical Association? A. He 
was, 

Q. Who is your president now? 
Paul Dowling. 

Q. Does the secretary give his 
time to the work? A. Full time. 

Q. Does he maintain an office? 
Yes, sir. 

Q. What offices have you held in the 


A. 
full 
A. 


[Continued on Page 10, Column 12.] 


Resources and Liabilities of the Federal Reserve Member Banks 


Made public by the Federal Reserve Board of March 25, 1929, as at close of business March 20, 1929 (in millions of dollars). 


; Total 
Loans and investments—total $22,581 


16,552 


$1,5 


Loans—total 


469 


6 


395 


U. S. Govt, securities 

Other securities 
Reserve with F. R. Bank 
Cash in vault ... 5 ae 
Net demand deposits .... 
Time deposits i Pi Ss 45:0 
Government deposits . f 
Due from banks ! 
MOO MAME ooo bons sesr tac 
Borrowings from F, R, Bank 


8 


Boston 


189 
206 
93 


477 


1038 
26 


N. Y. 
$8,589 


Phila, 
$1,247 


Cleve. 
$2,220 


Rich. 
$680 
521 


201 


Atla. 
$648 
511 
154 
356 
137 
67 
90 


37 


16 


1,121 


6,375 
3,271 
3,104 
2,214 
1,225 
989 
807 
66 
5,894 
1,696 
133 
181 
949 
160 


916 
513 
403 


330 


1,529 
714 
816 
691 
336 
355 
128 
29 
,027 
977 
24 
102 
202 
64 


52 


105 
225 
76 
14 
704 
280 
15 
55 
148 
63 


17 


72 


13 
46 


St. L. 
$722 


Chicago 


Minn, K. Cty. 
$3,437 


$389 $687 
262 449 
143 

306 

238 

116 

123 

56 

11 

502 

180 

4 

116 

205 

19 


Dallas 
$497 
360 
118 
242 
187 
97 
40 
36 
8 
312 
144 
21 
63 
96 
7 


S.F, 
$1,949 


1,306 
426 
881 
642 
386 
257 


2,674 
1,306 
1,368 

763 


528 
243 
285 
194 
78 
116 
46 
6 
385 
235 
3 
58 
130 
35 


368 
394 
257 
38 
1,884 
1,244 
37 
235 
500 
208 


789 
965 

29 
145 


189 
61 


Organization Did Not Campaign | 


Q. Mr. Healy: I offer it for the record. | 


is returned to the Pacific Coast Associa- | N 


113/ Bank of St. Paul,” 
19| stock of $5,000,000. 


Industrial Activity 
Continues at High 
Level for Month 


‘Iron and Steel Production 
Are Unusually Large and 
Expand Further in 
March. 


[Continued from Page 1.] 
the preceding month, and larger sales 
than a year ago. 

Wholesale Prices Decline. 

The general level of wholesale prices 
declined slightly in February, and was 
approximately the same as a year ago. 
The decline from January reflected pri- 
marily decreases in the prices of hides 
jand ].uther, livestock, and meats, and 
small declines in the prices of wool, 
| cotton and woolen goods. The influence 
of these declines on the general average 
was partly offset by increases in the 
prices of copper, lead, iron and steel, | 
rubber, and grain. 

During the first two weeks of March, 
prices of wool and petroleum continued to 
decline, and rubber prices receded some- 
what after a marked rise in February, 
while leather prices declined sharply. 
Prices of copper rose further and there 
were small increases in prices of hides, 
raw cotton, and certain grades of lumber. 

Between the middle of February and 
the middle of March there was a rapid 
growth of loans at member banks in lead- 
ing cities. The increase was in loans 
chiefly for commercial purposes, which 
on March 13 were more than $200,000,- 
000 larger than four weeks earlier. In- 
vestments of the reporting banks de- 
| clined further during the period. 

Total volume of reserve bank credit de- 
clined somewha* between February 20 
and March 20, reflecting for the most 
part some furthe~ gold imports from 
abroad. Member banks borrowing at 
Federl reserve banks was nearly $80,000,- 
000 larger on March 20 than four weeks 
earlier, while acceptances showed a 
further decline of about $10,000,000 dur- 
ing the period. Security holdings showed 
relatively little change. 

Money rates continued to advance. 
Rates on 90-day bankers’ acceptances in- 
creased from 5 to 5% per cent, and a 4-6 
month commercial. paper from 5%-5% 
to 5%-6 per cent. Open market rates 
for collateral loans also increased. 


Changes in Status 
a 


National Banks 


Changes in the status of national 
banks in the week ending March 28 were 
announced March 25 by the Comptroller 
of the Currency as follows: 


Applications to organize received with ti- 
tles requested: 

The Arcadia National Bank, Arcadia, 
Calif.; capital, $50,000;' correspondent, W. 
L. D. Brown, Arcadia, Calif. ; 

The Yorktown Heights National Bank, 
Yorktown Heights, N. Y.; capital, $50,000; 
correspondent, Mortimer F. Mekeel, York- 
town Heights, N, Y. 

The Citizens National Bank of Chicago 
Heights, Ill.; capital, $200,000; correspond- 
ent, Thomas G, Deering, Chicago, Ill: 

The Lincoln National Bank of Syracuse, | 
N. Y.; capital, $750,000; correspondent, 
Clarence R. King, Syracuse, N. Y 
Charters issued: 


First National Bank in Moorhead, Minn.; 
capital, $100,000; president, J. H. Deems. 

The First National Bank of New Bern,| 
N. C.; capital, $150,000, president, J, V 
Blades; caghier, W. J. Caroon, 

The Citizens National Bank of Portland, 
Oreg., Portland, Oreg.; capital, $200,000; 
conversion of The Citizens Bank of Port- 
land, Oreg.; president, E. A. Clark; cashier, 
H. Ambler. 

West Palm Beach Atlantic National Bank, 
West Palm Beach, Fla.; capital, $100,000; 
president, H. Martin; cashier, George F. 
Walz. 

The Blair National Bank of New York, 
N. Y.; capital, $200,000; president, Elisha 
Walker; cashier, Arthur L. Stemler. 

The Farmers National Bank of Fairfax, 
S. Dak.; capital, $25,000; president, John 
N. Ellerman; cashier, I]. E. Anderson, 

First National Bank in Deer 
Minn.; capital, $25,000; president, 
Hazlett; cashier, Theodore L. Lee, 

Changes of titles: 


The Farmers National Bank of Fort Gib- 
sen Okla., to “First National Bank in Fort 
ibson.’ 


The First National Bank of Roscoe, N. Y., 
to “The First National Bank & Trust Com- 
pany of Roscoe.” 

The National Bank of Germantown, Phil- 
adelphia, Pa., to “National Bank of Ger- 
mantown and Trust Company, 
phia.” 

The Security National Bank of Faribault, 
Minn., to **The Security National Bank and 
Trust Company of Faribault.” 

Voluntary liquidations: 

The First National Bank of Sand Springs, 
Okla.; capital, $50,000; effective February 
6, 1929; liquidating agent, O, L. Stewart, 
Sand Springs, Okla; succeeded by a new 
State bank. 

The City National Bank of Decatur, Tex.; 
capital, $50,000; effective February 19, 
1929; liquidating agent, The First National 
Bank of Decatur, Tex.; absorbed by The 
ae National Bank of Decatur, Tex., No. 
_The First National Bank of Poultney, 
Vt.; capital, $50,000; effective March 5, 
1929; liquidating agent, Henry Spallholz, 
Poultney, Vt.; succeeded by First National 
Bank in Poultney, Vt.. No. 13261. 

The Citizens National Bank of Norfolk, 
Nebr.; capital, $100,000; effective January 
18, 1929; liquidating committee, FE. M. 
Huntington, E. H. Sutherland, F. A, Peter- 
son, Jr., and Jack Koenigstein, Norfolk, 
Nebr.; absorbed by Nebraska State Bank 
of Norfolk, Nebr. 

The First National Bank of Westerville, 
Ohio; capital, $25,000; effective March 15, 
1929; liquidating agent, H. T, Hance, 
Westerville, Ohio; absorbed by Bank of 
Westerville Company, Westerville, Ohio. 

The First National Bank of Pompey’s 
Pillar, Mont.; capital, $25,000; effective 
March 19, 1929; liquidating agent, George 
C, Sinton, Pompey’s Pillar, Mont. 

Consolidations: 

First National Bank in St. Louis, Mo., 
capital, $10,000,000, and Liberty Central 
Trust Company, St, Louis, Mo., capital, 
$3,000,000; consolidated under the charter 
one, Save. of oa ttt National Bank in St. 
ouis,” No. 170, with capital s ” 
060060, p tock of $11 

The First National Bank of St. Paul, 
Minn., capital, $3,000,000, and The Mer- 
chants National Bank of St. Paul, Minn., 
capital, $2,000,000; consolidated under the 
charter and title of “The First National 
No. 203, with capital 














Creek, 
Isaac 


Philadel- 








Branch authorized under the act of Feb- 
ray 25, 1927: 

e Chase National Bank of the Cit 
of New York, N. Y.; location of branch, is 
East 48th Street, Borough of Manhattan, 
New York City, . 
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By Member Banks of Federal Reserve 


Weekly Condition Stgtement for March 20 Indicates De- 


crease in Net Demand Deposits. 


The Federal Reserve Board’s condition 
statement of weekly reporting member 
banks in 101 leading cities as en March 
20, made public March 25, shows in- 
creases for the week of $122,000,000 in 
loans, of $75,000,000 in investments and 
of $299,000,000 in Government deposits, 
and decreases of $117,000,000 in net de- 
mand deposits, of $50,000,000 in time de- 
posits and of $5,000,000 in borrowings 
from Federal reserve banks. 

Loans on securities increased $131,- 
000,000 at all reporting banks, $91,000,- 
000 in the New York district, $27,000,- 
000 in the Chicago district, $11,000,000 
in the Cleveland district, $7,000,000 in 
the Philadelphia district and $6,000,000 
in the Boston district. “All other” loans 
increased $17,000,000 at reporting banks 
in the New York district, and declined 
$26,000,000 in the Chicago district and 
$8,000,000 at all reporting banks. 

Holdings of U. S. Government securi- 
ties, largely in connection with the 
Treasury’s quarterly financial operations, 
increased $38,000,000 at reporting banks 
in the New York district, $19,000,000 in 
the Chicago district, $9,000,000 in the 
Cleveland district, $6,000,000 in the Dal- 
las district and $77,000,000 at all report- 
ing banks. Holdings of other securities 
increased $7,000,000 at* reporting banks 


in the Boston district and declined $2,-| 
000,000 at all reporting bayks. | 

Net demand deposits, which at all re-| 
porting banks were $117,000,000 below | 
the March 13 total, declined in all dis-| 
tricts except New York, which shows an| 
increase of $36,000,000, the principal | 
decreases by districts being: Boston, $36,- 
000,000, Philadelphia, $28,000,000, Kan- 
sas City, $16,000,000, Cleveland and St. 
Louis, $15,000,000 each, Atlanta, $14,- 
000,000 and Richmond, $11,000,000. Time 
deposits declined $23,000,000 at reporting 
banks in the Chicago district, $13,000,000 | 
in the San Francisco district, $9,000,000 
in the New York district and $50,000,- 
000 at all reporting banks. All districts | 
participated in the increase of $299,000,- | 
000 in Government deposits. 

The principal changes in borrowings 
from Federal reserve banks for the week 
comprise increases: of $24,000,000 in the 
Chicago district and $7,000,000 in the 
St. Louis district and decreases of $25,- 
000,000 in the San Francisco district, 
$16,000,000 inf the New York district and | 
$6,000,000 in the Dallas district. 

The tabulated statement of the 
principal resources and liabilities of 
all reporting member banks in each 
Federal Reserve District as of the 
close of business March 20, will be 
found at the bottom of this page. 





Interest Payable ont Maturity of Note 
Held to Accrue Ratably Over Life of Debt 


Deduction of Total Amount in Year in Which Payment 
Was Due Is Disapproved. 


| MILLER AND VipoR LUMBER COMPANY V. 


COMMISSIONER OF INTERNAL REVENUE. 
Docket No. 19556. Boarp oF Tax Ap- 
PEALS. 


The taxpayer claimed a deduction in 


lone year of certain interest which Had 
| accrued over a period of several years. | 
| The 
| payer which were outstanding and which 


interest was on notes of the tax- 


was not payable until the indebtedness 
matured. When the notes matured and 
were taken up, the taxpayer claimed the 


iright to deduct the interest, but this 


was disallowed because the taxpayer’s 


|books were kept on an accrual basis. 


The Board held that it did not matter 
that the interest was not payable until 
the notes matured; it had accrued an- 
nually, 

William S. Hammers for the taxpayer; 
Bruce A. Low for the Commissioner. 


The full text of the findings of fact|of the interest accrued on two notes 


and opinion follows: : 
The petitioner is a Texas corporation, 
with its principal office at Beaumont. In 


1914 it gave two sets or series of notes | thereon was not to become due and pay- 


secured by deeds of trust on corporate 
One series consisted of ten 
notes of $5,000 each, eight of which were 
dated March 26, 1914, and two April 


1, 1914, All were made due and payable | 


three and one-half years after date, with 
interest payable at different dates. 


| Interest Was Payable 


On Maturity of Notes 
All of these notes fell due in 1917. 
Part of the interest on these notes had 


been paid in cash, but such interest as | 
‘| had not been paid was liquidated in 1920 


by a new series of notes. The second 
set of notes consisted of two issued April 
1, 1914, due and payable five years after 
date, the interest thereon being “payable 
upon maturity of said notes.” These 


two notes were in the principal sums of | 


$92,696 and $81,923. These two notes 
were due on April 1, 1919, and the in- 
terest thereon became due and payable on 
the same date. Both principal and in- 
terest of these two notes were liquidated 
April 1, 1920, by a new series of notes. 

Petitioner kept its books of account 
and made its income-tax returns upon 
the accrual basis. In its return for 1919, 


it claimed as a deduction from gross in- | 


come an account of interest paid or ac- 
rued $22,982.36. In its return for 1920, 
it claimed as a deduction for interest 
$104,806.56. In the audit of the return 
for 1919, the Commisioner allowed a 
deduction from gross income of accrued 
interest in the amount of $30,611.14. 


The result of this audit was a net loss | 


for 1919 in the amount of $9,943.95, 
which the Commissioner allowed’as a de- 
duction from the gross income of the pe 
titioner for 1920, the petitioner having 
shown a loss in its return for 1918. Upon 
the audit of the petitioner’s return for 
1920, the Commissioner computed the 
interest deduction at $48,862.54, the 
amount of interest which accrued during 
that year under his computation and dis- 


VU. S. Treasury 
Statement 


March 22. 
Made Public March 25, 1929. 


Receipts. 

Customs receipts ...... 
Internal-revenue receipts: 
Iricome tax ...- 
Miscellaneous internal 
TEVENUE ..-- eee eee 
Miscellaneous receipts. . 


21,100,876.54 


sees 


441,460.97 


24,800,083.81 
9,030,700.00 
409,973,980.20 


443,804,764.01 


Expenditures 
General expenditures .. 
Interest on public debt 
Refunds of receipts 
Panama Canal . 
Operations in special ac- 
counts . . 
Adjusted service certifi- 
cate fund ...+..-++- 
Civil-service retiremen 


Total ordinary receipts 
Publis debt receipts 
Balance previous day .. 


$4,159,558.58 
1,512,774.02 
6,766,737.28 
7,207.91 
32,567.81 
97,493.34 


21,928.51 


324,953.86 | the total costs and expenses attributable 


Total ordinary 

expenditures 
Other public debt ex- 
penditures ..+<+++e+. 
Balance today «-+++++:+ 


12,923,221.31 


20,310,133.05 
410,571,409.65 


Total ..ccceesecesese 448,804,764.01 


% 


$2,396,817.43 | 


{principal plus interest accrued to date. 


| 


: provided 





|Cumberland Glass Mfg. Co., 2 B. T. A. 


jity, but which was not accrued on its 


{payable upon a certain date contingent 


}amount accrued each year. 


| appear to require the income tax return | 


| Sec. 
; that a corporation keeping its books on a 


| 


allowed $55,944.02 of the amount claimed 
as a deduction from gross income in 
the petitioner’s tax return. The portion 
of the deficiency appealed from for 1920 
arises from the disallowance of the inter- 
est deduction in the amount of $55,944.02. 

Opinion by Smith: Although the peti- 
tioner kept its books of account and made 
its income-tax returns for 1919 and 1920 
upon the accrual basis, it contends that 
it is entitled to deduct from the gross 
income of 1920, the full amount of the 
interest paid in that year by giving to 
the creditors entitled to receive interest 
new notes in the principal amount of the 


Interest Accrues Ratably 
Over Elapsed Period 


In the alternative it contends that in 
any event it is entitled to deduct from 
the gross income of 1919, the full amount 





given on April 1, 1914, in the respective 
amounts of $92,696 and $81,923, the notes 
specifically providing that the interest 





able until April 1, 1919; that if this de- 
duction is permitted for the year 1919, 
it simply serves to increase the net loss 
for that year which may be deducted 
from the gross income of 1920 under the 
provisions of Section 204 of the Revenue 
Act of 1918, the petitioner having no net 
income for the calendar year 1918. 
Interest is an expense which accrues 
ratably over an elapsed period of time. 


1122; Saner-Rayley Lumber Co., 3 B. T. 
A. 927. A taxpayer on the accrual basis 
may not deduct from the gross income 
of any one year interest paid in that 
year which accrued and became a liabil- 


books in a preceding year. McIntosh & 
Seymour Corporation, 2 B. T. A. 953. In- 
terest is deductible as it accrues and not 
when paid by a taxpayer on the accrual 
basis. North Wayne Tool Co., 2 B. T. 
A. 366; Comstock-Castle Stove Co., 4 B. 
T. A. 114; Higginbotham-Bailey-Logan 
Co., 8 B. T. A. 566. 

The petitioner, relying upon the deci- 
sion of the Board in Concord Electric 
Co., 7 B. T. A. 1027; claims the right to 
deduct from the gross income of 1920) 
the interest paid in that year by new 
notes taking up the old notes with prin- 
cipal and interest, In the last-cited case 
the Board held that where interest is 


upon a contract not being terminated 
before that date the interest payable un- 
der the contract became a liability when | 
the obligation to pay the interest is fixed. | 

The facts in the instant proceeding are | 
substantially different. There is on the| 
part of the petitioner no contingency | 
with respect to the payment of interest | 
upon the two notes given on April 1, 
1914. The amount of the interest pay- 
able was at an annual rate, and a given 
This amount 
was determinable upon the facts known 
at the end of each yer, 

In United States vy. Anderson, 269 U. 
S, 422, the Court stated in part: 

While Sec. 12(a) taken by itself would| 


to be made on the basis of actual receipts | 
and disbursements, it is to be read with| 
13(d) * * * providing in substance 


basis other than receipts and disburse- 
ments, may make its return on that basis 
it is one which reflects in-! 
come * * * Treasury Decision 2433 * * *| 
recognized the right of the corporations to 
deduct all accruals * * * made on_ its 
books to meet liabilities, provided the re- 
turn included income accrued and, as made, 





{reflected true net income * * * 


860,928.87 | 


Difficulties Involved | 
In Cash Receipts Basis 


A consideration of the difficulties in-| 
volved in the preparation of an income ac- | 
count on a strict basis of receipts and dis- 
bursements * * * indicates with no uncer- 
tainty the purpose of Secs. 12(a) and 
13(d) * * * to enable taxpayers to keep! 
their books and make their returns accord- | 
ing to scientific accounting principles, by | 
charging against income earned during the | 
taxable period, the expenses incurred and 
properly attributable to the process of 
earning income during that period; and in- 
deed, to require the tax return to be made 
on that basis, if the taxpayer failed or | 
was unable to make the return on a strict 
receipts and disbursements basis * * * 

The (corporation’s) true income could 
not have been determined without deduct- 
ing from its gross income during the year | 


to the production of that income during | 
the year * * *. In the economic and book- | 
keeping sense with which the statute and | 
Treasury decision were concerned, the 
(munitions) taxes have accrued. 

It should be noted that Sec. 13(d) makes 
no use of the words “accrue” or “accrual” 
but merely provides for a return upon the 
basis upon which the taxpayer’s accounts 





a 


Australia Accepts , 
Deposit Accounts 


Of American Banks 


Privilege Extended Permits 
Sale of Cable Transfers 
And Bills of Exchange 


Against Balances. 


Any American bank of good standing 
can open an account with banks in 
Australia, a privilege which was not 
accorded until recently, and the new ar- 
rangement facilitates the exchange busi- 
ness between United States and Aus- 
tralian banks, it is stated in advices . 
from the Consul General at Sydney, E. 
M. Lawton, made public march 25 by 
the Department of Commerce. 

The statement follows in full text: 

American banks for many years have 
been seeking permission to open deposit 
accounts with one or more Australian 
banks, against which deposit or deposits 


they could sell their cable transfers or 
bills of exchange. , 


Until recently no such privilege had 
been granted to any non-Australian bank 
for about 18 years. Funds due to Amer- 
ican banks as a result of the payment of 
drafts negotiated by them in connection 
with shipments from the United States 


| to Australia were remitted out of Aus- 


tralia (generally to the United States or 
London), regardless of whether the 


| American bank or banks had use for 


such funds in Australia. 


Thus an American bank with funds in 
Australia resulting from its maturities 
of drafts against American exports could 
not utilize them in the Commonwealth 


| unless it again paid exchange in order to 


bring them back. 


New Accounts Opened. 


In September last the first account 
was granted to an important New York 
bank by the Commonwealth Bank of 
Australia, and immediately afterward an 
account was offered to the same New 
York institution by the Union Bank of 
Australia (Ltd.). Since that time ac- 
counts have been offered to the New 
York bank by three other Australian 
banks, which offers have not been ac- 
cepted; .as, for the time being, at any 
rate, two accounts are sufficient. 


The New-York bank is not seeking to 
compete as regards local business with 
any bank in Australia, nor has it sought 
to interfere in arrangements existing be- 
tween any Australian bank and its local 
client. Its plan rather was to offer in- 
creased financial trading facilities to 
Australia. 

Any American bank of good standing 
now presumably can obtain an account in 
the Commonwealth and the new condi- 
tion of affairs facilitates primarily the 
financing of shipments of exports. from 
Australia. The New York bank thus is 
enabled to do an exchange business in 
both directions. 


American exporters and importers, or 
at least the banks looking after the bills 
of exchange, may now save the long de- 
lays in transferring money on foreign 
bills. The question is not of local com- 
petition in either case, but of facilitating 
the business of the Australian exporter 


,| and importer. 


The New York bank in question has 
not opened a branch in Australia, nor 
even an agency; it has simply a salaried 
representative seeking to carry out the 
objects mentioned. | ° 

At least two other New York banks 
have been maintaining offices or salaried 
representatives in Australia, but appar- 
ently only to be on the ground in case 
of inquiries for Government loans or as 
observers of the banking situation gen- 
erally. Within the last fortnight one of 
these agents received instructions to close 
his office in Sidney and go to Shanghai, 
and it is rumored that the other repre-: 
sentative, in Melbourne, also has received 
instructions to close his office. 

The entire banking association in 
Sydney strenuously opposed even the plan 
granting deposit accounts to American 
banks, and the particular representative 
who finally won out worked steadily on 
the project for more than a year. The 
final capitulation by one bank was the 
subject of press editorials, and great im- 
portance was given to the subject. 


"“* © 


are kept, if it reflects income We do 
not think that the Treasury decision con- 
templated a return on any other basis 
when it used the terms “accrued” and “ac- 
crual” and provided for the deduction by 
the taxpayer of items “accrued on their 
books,” 

Cf. American National Co. v. United 
States, 274 U. S. 99. 

In the instant proceeding the accrual 
basis furnishes an accurate picture of 
the income of the taxpayer for the year 
1920. There is no evidence that interest 
upon indebtedness accrued in a greater 
amount than $48,862.54, the amount al, 
lowed as a deduction by the respondent. 

Reviewed by the Board. 

Judgment will be entered for the re- 
spondent. 

March 19, 1929. 


“I would have been lost 
in Europe without 
your Letter of Credit® 


SO WRITES a bwsiness man 
who made his first trip abroad 
last summer. He carried an 
ETC Letter of Credit. 


Equitable Trust Company Letters 
of Credit may be obtained from 
any of our branch and corre- 
spondent offices listed below, or 
through your local bank. 
Write now for our booklet 
TRAVEL SUGGESTIONS 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
Home Office: 11 Broad Street, N. Y, 
District Representatives 

Philadelphia 
Atlanta Chicago 


LONDON PARIS 


Baltimore 
San Francisco 


MEXICO CITY © 
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Contracts 


Patent on Hinge for Rack in Fruit Car 
Lack of Proof of Prior Use 


+ 


Upheld for 


Testimony Is Found 
To Be Insufficient 


Doubt as to Facts Is Declared | 
To Remain in Mind 


Of Court. 


Joun A. MASSIE, TRUSTEE, PLAINTIFF, V. 
Fruit GROWERS EXPRESS COMPANY, 
DEFENDANT. Equity No. 673, Dis- 
TRICT COURT FOR THE DISTRICT OF 
DELAWARE. 

Patent No. 1588948 for a hinge con- 
necting the several panels of slatted 
racks used upon the floor of fruit and 
vegetable cars for the purpose of pro- 
viding better drainage and ventilation 
was held to be valid over the defenses of 
public use, implied shop right, and that 
the patentee was not the true inventor. 

The defendant’s contention that David 
McEwan and not Edward A. Downey 
was the inventor was not sustained, the 
court concluding that the finding of the 
Patent Office, in an interference proceed- 
ing between Mr. McEwan and Mr. Dow-} 
ney as joint inventors and Mr. Downey 
as sole inventor, that Mr. Downey in- 
vented the hinge, was correct. 

Within the meaning of the statute a 
case of public use was not established, 
the court ruled, where the evidence 
showea that two of the hinges had been 
made in defendant’s shop and attached to | 
two sections of floor rack and their prac- 
ticability demonstrated before officials of 
the company, for the reason that this 
use amounted only to experimental use. 

The attempt by defendant to establish 
a case of public use by oral testimony in- | 
troduced to prove it equipped the racks, 
for one of its cars with a full set of the| 
patent hinges and then released the car | 
for use in the usual manner was not suc- | 
cessful, the oral evidence not being so 
“cogent as to leave no reasonable doubt | 
in the mind of the court that the transac- 
tion occurred substantially as stated.” 


No Basis in Fact 


For Implied License 


The court held that an implied license 
to the defendant company, as an em- 
ployer of the patentee, had no basis in 
fact since the patentee did not use the} 
employer’s time or property to develop | 
the device nor did he assent to the use| 
of the hinge by the defendant company 

The full text of the opinion of the| 
court, delivered by Judge Mcerris, fol- 
lows: 

All the claims of patent No. 1588948 | 
granted to Edward A. Downey, June 15, 
1926, on an application filed March 6, | 
1925, are here in issue. The device 
called for by the claims is a hinge con- 
necting the several panels of slatted 
racks, used upon the floor of fruit and 
vegetables cars to allow better ventila- | 
tion and refrigeration, so as to permit 
the folding of the panels face to face 
or back to back. The plaintiff, John 
A. Massie, Trustee, is Downey’s assignee. 

The defendant, Fruit Growers Ex- 
press Company, though conceding that it 
has manufactured and used for its ven- 
tilating racks the identical hinge of the 
claims, neverless denies liability there- 
for. It plants this denial upon three 
grounds: (1) that David McEwan, 
not Downey, was the inventor; (2) 
that the device was in public use! 
before march 6, 1928; and (3) that the 
defendant has an implied license or shop- | 
right. 

During the fall of 1922 the defendant 
decided to begin the general use of floor 
racks in its cars. No hinge then in use 
for connecting the panels was found 
entirely satisfactory. The employes be- | 
came interested. On April 28, 1923, Mc- 
Ewan, foreman in charge of the instal- 
lation of the racks und Downey, mill 
carpenter, filed a joint application for 
a patent for the hinge now used by the | 
defendant. Patent No. 1476397 issued | 
to them December 4, 1923. Thereafter, 
Downey, conceiving that McEwan’s con- | 
tribution was not of the character to 
make him a co-inventor, applied for and, | 
after decision in his favor in the inter- | 
ference declared between his sole ap- 
plication and the joint patent, in which 
proceedings McEwan appeared, obtained 
tthe patent in suit. 


Patent Office Findings | 
Relied on by Plaintiff 


By reason of these facts the plain- 
tiff takes the position that the doctrine 
of Morgan v. Daniels, 153 U S. 120,} 
applies in the case at bar and that the 
findings of the Examiner of Interfer- 
ences, from which McEwan did not ap- 
peal, must here prevail against defend- 
ant’s contention that McEwan was the 
inventor unless that finding is overcome 
“by testimony which, in character and 
amount, carries through conviction.” 

Defendant counters with the conten- 
tion that as it was not a party to the 
interference and as McEwan is not a! 
party here, the decision of the Patent 
Office is without bearing upon the pres- 
ent issue. Sarfert Co. v. Chipman, 194 
Fed. 118, 116 (C. C. A. 3). The differ- 
ence between the parties upon this sub- | 
ordinate question is one of degree only. 
It is obvious that no estoppel runs 
against the defendant. 

Decisions of the Patent Office upon | 
the issue of originality and priority are 
never final, even with respect to the 
parties to the interference proceeding. 
They are subject to examination by the 
courts, Reckendorfer v. Faber, 92 U. S. | 
347, 352, 354-5. Yet, such decisions, even | 
when they do not come literally within | 
the scope of Morgan v. Daniels, cannot 
do otherwise than in some, though vary- 
ing degree, depending, among other 
things, upon the number of the adminis- 
trative tribunals concurring in the de- 
cision, Stonemetz Printers’ Machinery Co. 
vy. Brown Folding Mach. uo, 57 Fed. 
601, 604, ef-med 58 Fed. 571 (C. C. A. 
8), the character and amount of the 
evidence there adduced and the extent 
to which the decision itself carries con- 
viction, add to and strengthen the pre- 
sumption attaching to a patent granted 
ex parte that the patentee is the inven- 
tor of its subject matter. 

The true question here, as in all cases 
of this character, is whether the evidence 
in opposition to the patent is or is not 
sufficient to overcome that, including the | 
presumption of validity, presented in its | 
favor, 

The evidence is conflicting. Downey 
testified that in January, 1923, when the 
matter of obtaining a suitable hinge was 
one of general interest among defendant’s 
employes, he made a pencil sketch of | 
the hinge on a board, here in evidence, 
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Bae 


| the finding of the Examiner of Interfer- 


| vention to McEwan and that McEwan’s 


; correct, 


| to face and back to back. 


| junction of secrecy was placed by Dow- 


| mental, 


; two hinges, not of a full set of sixte 


| use to which the statue refers. 


| not a public use in a patent sense where, 


}as its absolute utility, and.in order to 


|4 Wash. C. C. 538, Fed Cas No. 10941, 


|clearly immaterial whether the experi- 


showed it to McEwan, explained to him 
its mode of operation, and that on the 
following Monday McEwan, defendant’s 
foreman in charge of its floor racks, 
brought in on a, cardboard, now lost, a} 
drawing of that'hinge. 

That the pencil sketch upon the board 
in evidence fully illustrates and discloses 
the subject matter of the invention is, 
apparently, neither questioned nor open 
to question. McEwan, however, denies 
that Downey exhibited to him the pencil 
sketch or made to him any suggestion 
with regard to the hinge. He asserts 
that he conceived the hinge and made 
his sketch without any aid whatsoever 
from any one’ Each states that the 
other was permitted to join in the appli- 
cation for the joint patent solely because 
of that other’s assistance in obtaining 
the patent. 


Patentee Is Found 
To Have Been Inventor 


There is no direct evidence upon this 
issue. In defendant’s view the circum- 
stantial evidence,.consisting of the subse- 
quent conduct, behaviour and acts of the 
two men, is reconcilable only with the 
story of McEwan. But when it is remem- 
bered that McEwan was the foreman in 
charge of the racks and that Downey 
was a mill carpenter having nothing to 
do with racks, the difference in their 
conduct seems entirely consistent with 
their respectivee tasks, without regard 
to whether the hinge was the invention 
of the one or the other. z 


Regardless of McEwan’s present recol- 
lection of the matter, I am convinced that 


ences, that Downey invented the hinge, 
made a complete disclosure of his in- 


drawing was merely a reduction of Dow- 
ney’s disclosure to the precise dimensions 
required for use with lumber of the size 
employed for the racks, was entirely 


Was the hinge in public use before} 
March 6, 1923? Late in January or} 
early in February of that year, soon| 
after the completion of his drawing, Mc- | 
Ewan with Downey’s knowlege caused 
two hinges to be made in defendant’s 
blacksmith shop, to be attached to two 
sections of floor rack and their utility | 
or practicability for defendant’s purposes | 
tested, or, to use Downey’s term, “demon- | 





| strated,” in defendant’s yard in the pres- | 


ence of Anderson, the company’s mechan- 


| ical engineer, Smith, the shop superinten- | 


dent, Schulze, the general foreman, Mc- | 
Ewan, Downey, and one or two others | 
connected with the company. At this 
test the rack sections were folded face | 

The hinges worked satisfactorily in| 
every particular. The test, so far as it 
went, was completely successful. No in- 


ney upon McEwan or any other person} 
present at the test. These undisputed 
facts, the defendant contends, make a} 
clear case of public use more than two 
years before the date of Downey’s appli- | 
cation for his sole patent and hence a| 
bar to the validity of the patent ob- 
tained upon that application. The use 
was in public and by the public It was| 
a public use within the contemplation of 
the statute unless it was experimental, 
conducted in good faith to test the quali- 
ties of the invention and for no other 


purpose not naturally incidental thereto. |p 


Viewed from the company’s standpoint 
the use was manifestly, purely experi- 
The two hinges tested were the 
first that were made in accordance with | 
Downey’s invention. The use was of! 
en | 
required for a car. Their use was not| 
in a car but in the yard near the shop. | 





|Use in Public for Tests 


Is Not a Public Use 


The vital question, however, is not 
whether the use was an experimental 
one from defendant’s commercial view- 
point, but whether it was experimental 


| and not public within the meaning of the 


patent statutes. The question seems no 
longer an open one. In many Cases it} 
has been decided that a use in public 
for experiment or test is not a public 


| use within the acts of Congress, nor a 


use evincing a dedication of the inven-| 
tion to the public. Elizabeth v. Pave- 
ment Co., 97 U. S. 126. 

In United States Rifle, ete Co. v. Whit- | 
ney Arms Co., 2 Ban. & A. 493, Fed. | 
Cas. No. 16793, Judge Shipman declared 
“It does not appear to me that the} 
submitting of an invention to the test! 
of examination by experts, in competi- | 
tion with other inventions, is the public 
A use 
for the mere purpose of competitive ex- 
amination, experiment and test is not a 
public use.” 

Judge John Lowell in Sinclair v. 
Backus, 4 Fed. 539, held that a use is 


in order to test its comparative as well | 


convince others of its merits, an inventor 
permits them to try, by use, his invention | 
after he has himself become satisfied 
that it is useful In Pennock v. Dialogue, 
it was expressly decided that 


“Ke. is 


ment be made by himself, or by others.” | 
I think defendant’s use of the two hinges | 
was not of a character to destroy the 
validity of the patent. : 

Sometimes later the defendant equipped 
the racks for one of its cars with a full| 
set of sixteen Downey hinges, made at 
its blacksmith shop, placed the racks so 
equipped in the car and then “released” 
the car for use in the usual manner. 
With respect to this car two questions 
arise—first, was this use of the Downey 
hinge before or after March 6, 1923, and, 
second, was this use an experimental or 
a public use. Defendant was unable to 
produce any record, or other written 
evidence, identifying the car that was 
so equipped or fixing the date the hinges 
were made or put in the car. To estab- 
lish that this use was more than two 
years before the date of Downey’s ap- 
plication the defendant is compelled to 
rely upon oral testimony. 

Five witnesses, testifying more than 


| five years after the event, fix the date 


upon which a car was first equipped with 
racks connected by the Downey hinge 
as February, or late January, 1923 The 


| only aids to their memory are the recollec- 


tion that the equipment of the car with 
the hinge was within a short time, a 
week or ten days, after the inspection 
of the racks in the yard, and a further 
recollection that it was before the com- 
plection of a certain car shed that was 


| June, 1923. 


Right of Employer 
To Device Is Denied 


‘Invention Held to Have Been 


Made by Employe on His 
Own Time. 


finished between the middle and the 25th 
of February, 1923. 

_I do not question the honesty of a 
single one of these witnesses.’ Yet, be- 
fore a court is permitted to find a prior 
public use, it must be satisfied “by evi- 
dence so cogent as to leave no reasonable 
doubt in the mind of the court, that the 
transaction occurred substantially as 
stated.” Deering vy. Winona Harvester 
Works, 155 U. S. 286, 301. Human 
memory is far from infallible. In the 
matter of dates experience has found it 
especially imperfect. Brooks v. Sacks, 81 
Fed. 403 (C. C. A. 1). McArthur v. 
Sears, 21 Wend (N. Y.) 190, 192. Cobie 


v Grant, 3 N. J. Eq. 629, 63. } 


Claim of Public Use 


Overruled by Court 

Other things being equal the clarity 
and certainty of memory with respect | 
to an occurrance vary with its recency. 
It is well known that memory frequently 
tends to confuse the dates and relative 
times of the happening of similar or re- 
lated events. To require the unaided | 
memory to fix with absolute precision | 
the particular month in which a certain 
event took place more than five years 
past imposes upon it a task for which it 
is seldom equipped. Again it is not} 
possible to conclude with reasonable cer- | 
tainty that the association of the comple- 
tion of the car shed and the Downey | 
hinge in the minds of the witness did | 
not arise from the advent of the Downey | 
hinge and the yard test of the two | 
hinges, rather than from the equipment | 
of the first car with that hinge. | 

Moreover, there is affirmative evidence | 
that casts doubt upon the accuracy of | 
the recollection of defendant’s witnesses. 
One Demory became an employe of the 
defendant company on March 12, 1923. | 
He was put to work on floor racks, The | 
first hinges attached by him were 
another type known as the “Gascoigne”, 
that was then being generally used by | 
the defendant. Later he went to the} 
blacksmith shop with McEwan, got a 
full set of Downey hinges, but them on 
racks for a car. Sweeley, Schulze, Smith 
and Anderson went down to look at them. | 
The racks were then put in the car. The 
defendant contends that this was not | 
the first full set of Downey hinges but | 
another later set. Their inspection by | 
the company’s mechanical engineer, the 
shop superintendent, the mechanical | 


| 
' 


| superintendent, the general foreman and 


others casts grave doubt upon the ac- 
curacy of this contention. | 
_ Again, the Downey hinge was not put 
in general use by the defendant until 
It seems obvious that any | 
one or more blacksmith-made sets put in | 
use in cars prior to that time were so} 
used for experimental purposes. I think | 
the patent in suit is valid 

I find no premises of fact upon which | 
a conclusion that the defendant has an} 
implied license or shopright can be based. | 
It is true that at the time he made and 
disclosed the invention to the defendant, | 
owney was one of its employes. His | 
work, however, was that of mill corpen- 


; ter. It had nothing whatever to do with 
| floor racks or floor-rack hinges. 


In no 
sense can it be said that his invention 
was made in the course of his employ- 
ment. Nor did he use the time or prop- 
erty of his employer either to develop 


‘or to put his invention into practical 


form. 
The most that can be said is that he 


| Permitted the defendant to make and | 


experiment with the hinge in order that 
they might be convinced, as he already 


| Was, of its merits. He did not assent to | $2,400; the costs of the proc2edings were 


the use of the hinge by his employer. 
The company was notified of the appli- 


cation for the joint patent and its grant. | 


Soon after its grant an offer to sell 


it to the company was made and refused. | 


Later, in September, 1925, the company 


prepared an assignment to it of the! 


shoprights under the patent Downey 
and McEwan refused to sign it. Downey 


|was told that he could have “until four | we think the District Court had no juris- 


o’clock to think it over.” He construed 
this to be a discharge and left the com- 
pany. At defendant’s request he re- 
turned and has since continued in its 
employ. His attitude with respect to his 
monopoly has not been different since 
the granting of the patent in suit. Dow- 
ney has received from the defendant 
nothing whatever in time, money or 
materials for his invention, and he has 
done nothing to stop him from denying 
that defendant has a shopright. I think 
it has none. Solomons y. United States, 
137 U. S. 342, 346 

The prayers of the bill of complaint 
must be granted. 

March 14, 1929. 


‘Massachusetts Tax 


Is Defended in Brief 


|Exempt Income Not Levied on 


As Property, It Is Declared. 


The State of Massachusetts has just 
filed its brief in the case of The Macallen 
Company vy. The Commonwealth of Mas- 
sachusetts, No. 578, which will be argued 
before the Supreme Court of the United 
States. This case involves the question 
of whether the Commonwealth of Massa- 
chusetts has the power to levy an excise 
tax on corporations and, by so doing, tax 
the interest on Liberty bonds and other 
“tax exempt” securities. 

The brief recites that the appellant is 
a corporation established under the laws 
of Massachusetts and is the holder of aj 
large number of Liberty bonds, Federal 
Farm Loan bonds, and bonds or notes of 
counties and municipalities of the Com- 
monwealth of Massachusetts. 

The statute which the appellant at- 
tacks, the brief declares, is one which de- 
scribes what shall be income, and thus 
subject to tax under the tax law of the| 
Commonwealth. The appellant claims 
that the statute is unconstitutional, in 
that it makes no exceptions as to Gov- 
ernment bonds, which are “tax exempt,” 
and that by so doing it is a burden on an) 
instrumentality of the Federal Govern- | 
ment, ; 

The tax in question is not a direct tax | 
on property, the brief argues, but in pur-| 


Ky 








| that the United States 
| applies solely to marine transactions an 
\ its commerce, and, there being no diver- | 


Court Without Right 
To Enter Decree in 
Arbitration Award. 


Jurisdiction Not to Be En-| 
| larged by Consent or Stip- | 
ulation, Is Ruling on 

Appeal. 


| 


} 


FERDINAND NUSBAUM, APPELLANT, V.| 
ALBERT R. WOERNER AND ANDREW 
Metz. Crircuir CouRT OF APPEALS FOR 

THE SECOND CIRCUIT. s 
The Circuit Court of Appeals, in the 





opinion herein, explains that the appel- 
| lant and the appellees entered into a/| 
contract for the organization of a cor-| 
| poration, which provided that, should any | 
| dispute arise, it should be referred to | 
| arbitrators, whose award might be en- | 
| tered in any court having jurisdiction. | 
| The arbitration was to be conducted and | 
' adjudged pursuant to the United States 
| Arbitration Act (Public Law No, 401—| 
68th Congress). 

A dispute arising, the Court states, 
| the matter was referred to arbitrators, 
and their award was entered as a judg- 
ment in the District Court for the South- | 
ern District of New York in favor of the | 
appellees. 

Jurisdiction Not To Be Enlarged. | 

In reversing the decree of the District 
Court, the Circuit Court of Appeals holds | 
Arbitration weed 


sity of citizenship or proper jurisdictional | 
amount involved, the District Court was 
without jurisdiction. The jurisdiction of | 
the District Court cannot be enlarged by | 
consent or stipulation sc that judgment | 
might be entered in such a court, it was | 
held. 

Appeal from the District Court for the | 
Southern District of New York. i 

Adolph Feldblum and Sol Grossman} 
for the appellant; Gustav Goodmann for | 
the appellee. Before Manton, Swan and 
Chase; Circuit judges. 

The full text of the opinion of the | 
court delivered by Judge Manton, follows: 

Appellant and appellees entered into | 
an agreement on February 3, 1927, to, 
organize a corporation which would de- | 
velop the sale and distribution of circu- 
lar knitting machines and accessories in | 
the United States and Canada. The 
appellees agreed to give their time 
necesary to develop the business, ard | 
the appellant to advance moneys to carry | 
it on. 

It was agreed to distribute ona 
among the parties pursuant to the terms 
of the agreement. The machine to be 
manufactured, developed and sold, was 
made in Germany. 

It was agreed that in case of any dis- 
pute between the parties, it should be 
settled by arbitration, each party appoint- 
ing an arbitrator and the two selecting | 
a third. It was agreed, “and the award | 
of the majority of the arbitrators shall | 
be binding upon the parties hereto and | 
judgment may be entered thereon in any | 
court having jurisdiction.” | 

A dispute arose which involved the | 
matter of money contributions between | 
the parties. It did not involve the im- | 
portation of any of the machines from | 
Germany. Indeed, the individuals were | 
not to import the machines; that was to 
be done by the corporation. 

After such dispute, the parties entered | 
into a submission agreement whereby | 
the arbitration was to be conducted and 
adjudged “pursuant to the rules and 
| regulations adopted by the Committee on 
| Arbitration of the National Knitted Out- 
| erwear Association, and pursuant to the 
| United States Arbitration Act (Public 
Law No. 401—68th Congress,)” and} 
| further, 

“We do further mutually covenant and | 
agree that judgment of the United | 
States District Court, Southern District | 
lof New York, may be entered in any 
district having appropriate jurisdiction.” | 

The arbitration followed and an award 
| was made in favor of the appellee for 


fixed at $785. to be shared equally be- 
|tween the parties, and a judgment was 
entered in the court below accordingly. 

We need not inquire into the disputed | 
questions as to whether one or more of | 
the arbitrators were biased or by their | 
conduct became disqualified, or whether | 


| the rules under which the arbitration was | 
conducted were followed as agreed to, for 





|diction to enter the judgment below. | 
| There is no proof by affidavit or other- 
wise of diversity of citizenship and, in- 
deed, the amount awarded in the submis- 
| sion did not exceed the sum of $3,000. 

The jurisdiction of the District Court | 
cannot be enlarged by consent or a stip- | 
ulation that judgment might be entered | 
lin the District Court for the Southern 
District of New York. The court was | 
| without jurisdiction. Thomas v. Board | 
lof Trustees, etc., 195 U. S. 207; Peper 
Auto Co. v. Amer. Motor Sales Co., 
180 Fed. 245; Anderson v. Bassman, 140 | 
| Fed. 10. 

The National Arbitration Act (43 Stat. 
883) providing for arbitration in marine 
transactions embraced within the admi- 
ralty jurisdiction and its commerce as re- 
ferred to therein, means commerce among 
| the several states or with foreign nation 
or between any state or foreign nation. 
Therefore this suit does not arise under | 
the laws of the United States wherein 
'a decision depends upon the construction 
of the statute. Western Union Tel. Co. 
v. Ann Arbor R. Co., 178 U. S. 239; 
Rensselaer & S. R. Co. v. Delaware &| 
H. Co., 257 Fed. 555; Fitzgerald v. Mis- | 
| souri Pac. R. R., 45 Fed. 812. 

If the record does not affirmatively | 
show that the court had jurisdiction, the | 
case may be dismissed at any time by | 
motion before issue joined or thereafter | 
| and, indeed, after the judgment has been | 
| entered, such an objection may be taken 
in the Appellate Court. Steigleder v. 
McQuesten, 198 U. S. 141; Grace v. 
American C, Ins. Co., 109 U. S. 278;| 
Phoenix B. G. M. Co. v. Winstead, 226 
Fed. 855. 

Decree Reversed, 

March 1929, 





port and effect is an excise tax imposed | 
on corporations for the privilege of do- 
ing business within the Commonwealth. 
In arriving at the net income, the brief 
argues, the Federal gross income—that 
is, the amount upon which the corpora- 
tion pays a Federal tax—is used, and} 
that income specificallly excepts Govern- | 
ment securities from a direct tax as 
property. 

No attempt is made by the Common- 
wealth to tax this income as property, 
the brief concludes, and an excise tax 





upon such income is not unconstitutional,| A. Hill, whose services were obtained | 1929, in effect April 1. 


it is contended, 


|Des Anciens Etablissements Panhard & 


Arbitration 


‘Autuorizen Statements ONLY ARB PRESENTED Her#IN, BEING 
PuRLISHED WitHouT COMMENT BY THE UNITED STATES DaiLy 
pecans 


Trade Marks 


Index and Digest 
Of Latest Federal Court Decisions 


LLABI are printed so that they 
Library-lndex and: File Cards 


sv 


can be cut out, pasted on Standard 
usually employed in libraries, 


approximately 3 by 5 inches, and filed for reference. 


OURTS: United States Courts: 
Power of District Court to Enter 


Nature 
Judgment on Award of Arbitrators.— 


‘ 
and Source of Jurisdiction: 


Where appellant and appellees make a contract for the organization of a 
corporation, which provides that any dispute shall be referred to arbitrators 
whose award shall be binding upon the parties, and upon which judgment 
may be entered in any court having jurisdiction; and a dispute arising, the 
matter is referred to arbitrators who were to conduct the investigation 


pursuant to the United States Arbitration Act. 


(Public Law No. 401, 68th 


Congress); and the District Court entered a judgment upon the result .of 


such award, held: 


Since the National Arbitration Act applies solely to 


marine transactions and its commerce, and as there is no diversity of citi- 
zenship’ or jurisdictional amount involved, the decree must be reversed for 
lack of jurisdiction, for the jurisdiction of the District Court cannot be 


enlarged by consent or a stipulation 


such court.—Nusbaum v. Woerner et al. 
Second Circuit).—Yearly Index Page 198, Col. 4 (Volume IV). 


1929. 


that judgment might be entered in 
(Circuit Court of Appeals for the 
March 26, 


Patents and Trade Marks 


ATENTS: Title, Conveyances, and 


Contracts: Implied License.—Where 


the patentee did not use the defendant employer’s time or property to 


develop the device nor did he assent to 


company, held: Defendant has no implied license. 


v. Fruit Growers Express Company. 


the use of the hinge by the defendant 
Patent 1588948.—Massie 
(District Court for the District of 


Delaware).—Yearly Index Page 198, Col. 1 (Volume IV). March 26, 1929. 


ATENTS: 


Persons Entitled to Patents: 


True Inventor Determined in 


Interference Proceeding.—Where the defendant alleged that the patentee 


was not the true inventor; and in an 


office between David McEwan and Edw 


Edward A. Downey as sole inventor 


interference proceeding in the patent 
ard A. Downey as joint inventors and 
the Office had ruled that in view of 


the evidence Downey invented the hinge and made a complete disclosure 


of it to McEwan, held: 
Growers Express Company. 


Yearly Index Page 198, Col. 1 (Volume IV). 


ATENTS: Validity: Public Use: 


Patent valid. 
(District Court for the District of Delaware).— 


Patent 1588948.—Massie v. Fruit 
March 26, 1929, 


Experimental.—Where the evidence 


showed that two of the hinges for slatted floor sections, to which the 
invention was directed, had been made in defendant’s shop and made to 
demonstrate their practicability before officials of the company, such use 
occurring more than two years before the filing of the application for 


patent, held: 
purposes. 


Patent valid, such use being merely experimental and for test 
Patent 1588948.—Massie v. Fruit Growers Express Company. 


(District Court for the District of Delaware).—Yearly Index Page 198, Col. 


1 (Volume IV). March 26,1929. 
PATENTS: Public Use: 


about five years prior to the time of 
oral evidence not being so “cogent as 


Validity: 


Oral Testimony.—Where defendant 


relied upon oral testimony: to prove public use of the patented device 


the hearing, held: Patent valid, the 
to leave no reasonable doubt in the 


mind of the court that the transaction occurred substantially as stated.”— 


Patent 1588948.—Massie v. Fruit Growers Express Company. 


(District 


Court for the District of Delaware.)—Yearly Index Page 198, Col. 1 (Vol- 


ume IV). 


TF 


March 26, 1929. 
ADE MARKS: Opposition: 


Collateral Proceedings.—Where petitioner’s 
predecessor had received judgment by default in opposition proceedings 


and the office had allowed cancellation of the mark as being res adjudicata in 


view of that judgment; and petitioner 


appealed from the decision allowing 


cancellation and also filed petition requesting that the opposition proceed- 


ing be reopened, held: 
abeyance until after decision on 


Final decision on petition for reopening held in 
appeal 


granting cancellation.—Societe 


Anonyme Des Anciens Establissements Panhard & Levassor v. Panhard Oil 


Corporation. 
Page 198, Col. 5 (Volume IV). 


RADE MARKS: Cancellation: 


Res Adjudicata: 


(First Assistant Commissioner of Patents).—Yearly Index 
March 26, 1929. 


Matters Which Should 


Have Been Adjudicated in Opposition Proceedings.—Where, in an op- 
position proceeding, the petitioner failed to mention prior use of his mark in 
connection with canned goods, and in the proceedings for cancellation of 
registrant’s trade mark he endeavored to bring in this additional matter, 


held; 
adjudicata applies not only to matters 


Petitioner estopped to set forth new matter, as the doctrine of res 


previously adjudicated but also to all 


matters that could have been adjudicated in the former proceeding.—Amer- 


ican Fruit Growers, Inc., v. John Braadland, Ltd. 
of Patents).—Yearly Index Page 198, Col. 7 (Volume IV). 


(Assistant Commissioner 
March 26, 1929. 


Petition to Reopen Opposition Action 


Delayed Pending Rul 


ing on Cancellation 


| First Assistant Commissioner of Patents Denies Proposal 


In Proceedings Against Mark ‘‘Panhard.”’ 


Societe ANONYME DES ANCIENS ETAB-| 
LISSEMENTS PANHARD & LEVASSOR V.} 
PANHARD OIL CORPORATION. OPPOSI- 
TION No. 4617, First ASSISTANT COM- 
MISSIONER OF PATENTS. 

The petitioner to reopen the opposi- 
tion to permit petitioner, asuccessor of 


| the applicant involved in the opposition 


proceedings, to take testimony, was de- | 
nied on the ground that an appeal to} 
the Court of Patent and Custom Appeals | 


from the Assistant Commissioner’s de- | 
cision holding that the issue raised by | 


“Panhard” was res adjudicata in view of 
the fact that an opposition to registra- j 
tion of “Panhard” by applicant had been | 
sustained. 

The First Assistant Commissioner | 
therefore held that final disposition of | 
this petition should be held in abeyance 
until after the decision of the Court upon 
the appeal in the cancellation proceeding. 

Mock & Blum for Societe Anonyme 


Levassor. Julian S. Wooster for Pan- 
hard Oil Corporation. 

The full text of the opinion of First 
Assistant Commissioner Kinnan follows: 

Panhard Oil Corporation, through its 
counsel, has presented a petition to re- 
vive and reopen this opposition to per- 
mit petitioner, which is the successor of | 
the applicant involved in said opposition ; 
proceeding, to take testimony. This op- 
position proceeding was decided against 
the petitioner’s predecessor on December 
21, 1925, by default. ' 

The history of the proceedings be- 
tween the parties to this opposition and 
those in interest with them is some- 
what involved and will be here set forth 
somewhat in outline, which will be 
deemed sufficient for the disposal of the 
present petition. 





| Mark “Panhard” Granted 


Registration in 1913 


It satisfactorily appears that the party 
George A. Haws obtained a registration 
February 8, 1913, No. 90329, for the 
mark “Panhard” used upon lubricating 
oils and greases, and that thereafter 
the Panhard Oil Corporation of New 
York succeeded to the business, trade- 
mark rights and good will of the said 
Haws and on November 25, 1922, filed 
an application for reregistration of this 
same mark “Panhard.” Although the 
previous registration of 1913 had not 
expired, yet this application of 1922 was 
passed for publication March 9, 1923. 

Opposition proceedings were then in- 
stituted by Societe Anonyme des Anciens 
Etablissements Panhard & Levassor, of 
Paris, France. This opposition was 
allowed to go to judgment by default, 
upon the advice of counsel for Panhard 
Oil Corporation of New York, the ap- 
licant for reregistration, such advice 
being given by an attorney, Thomas 





to represent the applicant company by 


William H. Conant, a proper official or 
manager of such applicant company. The 
judgement sustaining the opposition was 
rendered December 21, 1925, and became 
final since no appeal was filed. 

It is claimed by petitioner that al- 
though Conant received and accepted the 
advice of counsel, Hill, to permit the 
opposition proceedings to go by default 
yet he was never made aware of the 
final judgment in such proceedings. It 


| had been filed by the present petitioner |is further alleged that the instant peti- 


tioner, Panhard Oil Corporation of New 
Jersey, which succeeded to the business 


|a petition for cancellation of the markjand trade-mark rights of the applicant 


corporation invelved in the opposition 
proceedings, was a purchaser in good 
faith and without notice of the prior 
judgment «in the opposition proceedings. 

Conant appears to have been fully 
aware of the opposition proceedings since 
he obtained the counsel to defend them, 


;and must be charged with a knowlege, 


because he could have obtained it from 
his counsel, of the final determination of 
the opposition proceedings. Since Con- 
ant is an official or manager of the 
present corporation the instant petitioner, 


jsuch corporation must likewise ' be held 


to have taken its title to the business 
and rights subject to the rights in the 
opposition proceedings. 

It is claimed by the present petitioner 
that the reason given by counsel Hill to 
his clients for allowing the opposition 
proceedings to go to judgment by default 
was that the then applicant company, 
Panhard Oil Corporation of New York, 
still retained its ownership of the mark 


and the registration issued its predeces- | 


sor in business, Haws, February 8, 1913, 


and the opposition proceedings would | 


not interfere with the rights éxercised 
under such registration. , 


Opposer Presented 
Cancellation Petition 


Aftre the judgment in the opposition | 
proceedings, rendered December 21, 1925, | 


Trade Mark Appeal 


As Issue Determined 


\Doctrine of Res Adjudicata 

Defined as Applying to 

Questions That Could 
Have Been Raised. 


AMERICAN FRUIT GROWERS, INC. V. JOHN 
BRAADLAND, LTp. APPLICATION FOR 
CANCELLATION No. 1837, ASSISTANT 
COMMISSIONER OF PATENTS. 

In holding that the doctrine of res 
adjudicata applies not only to matters 
previously adjudicated but also to ait 
| matters that could have been adjudicated 
in the former proceeding, the Assistant 
Commissioner affirmed the action of the 
acting examiner of interferences in 
dismissing a petition for cancellation of 
|a trade mark where this petition raised 
a question regarding prior use of his 
|mark on canned goods, that could have 
been raised in the opposition proceed- 
| ing had between the same parties and on 
the same subject matter. 

R. T. M. McCready and Charles R. 
Allen for American Fruit Growers In- 
| corporated. Mason, Fenwick & Law- 
'rence for John Braadland, Ltd. 
| Petition Dismissed. 

The full text of the decision of As- 
sistant Commissioner Moore follows: | 

The appellant, the American Fruit 
Growers Incorporated, appeals from the 
decision of the acting examiner of inter- 
ferences dismissing its petition for the 
‘cancellation of the registrant’s trade 
mark. Registration No. 233557, and rec- 
/ommending that said registration be not 
| canceled. 

The ground on which the petition for 

|eancellation was dismissed is that the 

| question herein involved, viz., the regis- 
trant’s right to the registration of its 
trade mark, was finally adjudicated in 

Opposition No. 6648 between the same 

| parties and involving the same subject 

matter. 





Similarity of Issue. 
The acting examiner of interferences 
| points out that the only difference be- 
;tween the appellant’s attack upon the 
|registrant’s right to its registration set 
|up in Opposition No. 6648, and the one 
set up in this cancellation proceeding, is 
in the specific goods relied upon; that in 
the opposition proceeding prior use of 
}the mark in question (Blue Goose) was 
|alleged only on citrus fruits, such as 
/ oranges and lemons, and decidous fruits, 
|such as cantaloups; while in this can- 
|cellation proceeding prior use of said 
mark is also alleged on certain canned 
| goods, viz., canned fruits and vegetables. 

The acting examiner holds that there 
| was no good reason why the additional 
goods on which the appellant now claims 
}use of its mark should not have been 
pleaded in the said opposition proceed- 
ing, and that the appellant is now es- 
topped from contesting in the cancella- 
tion proceeding matters which could and 
| should have been adjudicated in the for- 
mer proceeding. 

The appellant contends that it is rely- 
ing on Registration No. 212033 in this 
| proceeding, and that said registration 
| was April 27, 1926, and could not have 





8, 1925. 
Doctrine Interpreted. 

The appellant’s Registration No. 212,- 
033 was not a prerequisite to the plead- 
ing of prior adoption and use by the 
appellant of the mark in issue on 
|canned fruits and vegetables, in the op- 
| position proceeding, and the failure to 
| so plead in the opposition proceeding, es- 
| tops it from raising the question in this 
| proceeding. 

The doctrine of res adjudicata applies 
not only to matters previously adjudi- 
cated, but also to all matters which could 
| have been adjudicated in the former pro- 
| ceeding. 

_ The appellant also contends that the 
judgment in Opposition No. 6648 was in 
the nature of a nonsuit, and was not a 
| final adjudication of the merits of the 
| question in issue, Such contention is not 
| tenable. 
|. The record in the opposition proceed- 
ing shows that the merits of the regis- 
trant’s right to register its mark were 
| considered, and that it was decided that 
| the goods pleaded by the appellant in op- 

position to the registrant’s right to reg- 
ister were not of the same descriptive 
properties as the registrant’s goods. If 
the appellant had appropriated its mark 
to canned fruits and vegetables prior to 
the opposition, as now contended, those 
goods should have been pleaded. 
The question at issue is the 





same 


ceeding or in a cancellation proceedin 
and it was concluded in the eppediiinn 
proceeding. 
The decision of the acting exami 
of interferences is affirmed. Sno 
March 138, 1929, 


petitioner to revive and reopen the op-’ 
position proceedings, and certified copies 
in support of such allegations have been 
| Submitted, that a suit was brought by 
| the registrant, Haws, against H. T. Alex- 
ander & Company, exclusive licenses of 
| the opposer in the opposition, to stop 
| infringement by such Alexander & Com- 
pany of the Haws trade mar 
| such suit being filed in 


P k Panhard, 
Court of the State of N 


the Supreme 
ew York; that 


[Continued on Page 9, Column 1.) 


PATENT 
LAWYER 





the apposer in those proceedings pre- | 


sented on March 30, 1927, a petition for 
the cancellation of the registration of 
February 8, 1913, of the mark granted to | 
petitioner’s predecessor Haws. After the | 
registrant, the present petitioner, had | 
filed its answer a motion was presented 
by the petitioner for cancellation that, 
under the provisions of equity rule 29, 
judgment be entered against the reg- 
istrant on the ground that the answer 
was an insufficient defense, since the 
cause of action in that proceeding was 
the same as that in opposition No. 4617 
and the parties were the same and the 
issue raised by the petition for cancella- 
tion was res adjudicata. That -notion 
was granted by the examiner of trade 
mark interferences and his decision was | 


| affirmed on appeal to the Assistant Com- | 


missioner. An appeal from the hold- 
ing of the Assistant Commissioner is | 
now pending before the Court of Patent | 
and Customs Appeals, Act of March | 


It is alleged in connection with the 


‘ 


Wanted with five to fifteen years’ 
experience by an old established 
Chicago firm. Excellent opportu- 
nity for a high-grade man who 
likes court work. Address Box D, 
care of The United States Daily 


The Anited States Baily 
in New York 


THE UNITED STATES DalILy is de- 
livered to any of the leading New 
York Hotels, upon request, by 
The Longaere Newspaper Delivery. 
Give your order to the mail clerk 
of your hotel or telephone 
Longacre 4643. 


’ 


whether contested in an opposition pro- 4 


Denied Consideration * 


a 


e 


| been pleaded in the opposition filed Sept. ‘ 





] 


@ Ko. 21852—Alan Wood Iron & Steel Com- | 


AvuTHORIzED STATEMENTS ONLY ARE PRESENTED HEREIN, 


Beina 


PuBLISHED WitHOUT COMMENT BY THE UNITED States Dat.y 


Calendar of Hearings Assigned 
cnc oes 
Proceedings of the Interstate 
Commerce Commission 


[Continued from Page 6.] ; 
County, Fla., v. Atlantic Coast Line Rail- 
road et al. Miami, Fla., Examiner 


Brennan, 
April 13. 


No, 14859—Southern Produce Company et 
al. v. Denison & Pacific Suburban Rail- | 
way Company et al., and related cases. | 
Washington, oral argument before Divi- 
sion 2. oN 

No. 17000—Rate structure investigation, 
Part 10; No, 16502—Board of Railroad | 
Commissioners of the State of South 
Dakota v. Chicago & North Western 
Railway et al; No. 19222—Wichita Cham- | 
ber of Commerce et al. v. Abilene & 
Southern Railway et al.; No, 12244—Cor- 
poration Commission of Oklahoma v. 
Abilene & Southern Railway et al., and 
Fourt Section Application 13040. _Hay 
from South Dakota. Omaha, Examiners 
Worthington and Walsh. 

No. 21711—Dixie Foundry Company Vv. 
Evansville & Ohio Valley Railway et al.) 
Chattanooga, Examiner Olentine. 

April 15. : 
o. 17000—Rate Structure Investigation, | 
Part 4-A, Rates on_ refined petroleum 
products from, to and between points in 
the Southwest, Kansas City, Mo., Ex- 
aminers Fuller and Peyser. , 

No. 15234—In the matter of Divisions of 
freight rates in Western and Mountain- 
Pacific Territories, Chicago, Attorney, 
Examiner Disque, 
called transcontinental 
trans-Missouri divisions. : 

No. 20852—City of Newport News, Va., A. 
& R. R. R. et al.; No, 19771—Norfolk- 
Portsmouth Freight Traffic Comm. v. A. 
and R. R. R. Co. et al.; No. 17483—Nor- 
folk Port Commission v, C. & O. Ry. et 
al.; and No. 20387—Norfolk-Tidewater 
Terminals, Inc., v. Same. _ Washington, 
oral argument before Division 2. 

No. 21780 and Sub. 1—Kistler Leather 
Company et al, v. Pittsburgh, Shawmut 
& Northern Railroad. New York, Exam- 
iner Peterson. ‘ 

No. 19895—The Nuckolis Packing Company 
y. the Atchison, Topeka & Santa Fe Rail- 
way et al. Pueblo, Colo., Examiner Pyle. 

No. 21774—The Colorado Culvert & Flume 
Company v. Atchison, Topeka & Santa Fe 
Railway et al. Pueblo, Colo., Examiner 
Pyle. 

No. 21450—Watab Paper Company v. Ala- 
bama Great Southern Railroad Company 
et al. and related fourth-section applica- 
tions. Minneapolis, Examiner Matson. 

No. 21877 and Subs. 1, 2, 3, 4—Sheffield 
Elevator Company et al, v. Pere Mar- 
quette Railway et al. Minneapolis, Minn., 
before Examiner Matson. 

No, 21593—National Mortar & Supply Com- 
pany v. Pennsylvania Railroad et al. 
Washington, D. C., Examiner Curtis. 

No. 19865—Turner Marble & Granite Com- 
pany v. Atlantic Coast Line Railroad et 
al. Tampa, Fia., before 
Brennan, 

No. 21881—Pocahontas 1 
v. Chesapeake & Ohio Railway. 
ing, Examiner Prout. 

No. 21299—Premier Malt Products Com- 


divisions and 


Wheel- 


Chicago, Examiner Harris. 


No. 21896—Turner Marble & Granite Com-} 


pany v. Atlantic Coast Line Railroad et 


with respect to so-| 


Examiner | 
| No. 


Tanning Company | 


pany v, Chicago & Alton Railroad et al. | 





al. Tampa, Fla., Examiner Brennan. 

No. 21824—Ford Oil Company, et al, v. 
Atchison & Santa Fe Railway, et al. 
Kansas City, Mo., Examiner Williams, 

No. 21715—Kelly-Wilson Company V. 
Southern Railway, et al. Asheville, in’ Se 
Examiner Olentine. / 

No. 21705—Union Oil Company, et al. v. 
Pennsylvania Railroad et al. Asheville, 
N. C., Examiner Olentine. 

21885—Milroy Miiliing 

Cincinnati, 

Louisville, 


Company, Inc. 
Chicago & St. 
Examiner 


No. 
Cleveland 
Louis Railway. 


¢ Mackey. 
. April 16. 


No. 20540—Manistee and N. E. Ry. Co. v.) 


A. A. R. R. et al.; No. 20720—Michigan 
Fruit House v. M. C. R. R. et al.; and No. 


20882—-McDowell County Wholesale Co. | 


v. N. ¥. C. R. R. et.al. OMEN, oral 
ent before Division 2. + 

No. 81424 and Sub. 1—The Shafton Com- 
pany et al. v. Florida East Coast Railway 
et al. Chicago, Examiner Harris. 

No. 21912—United Iron Works, Inc., v. the 
Atchison, Topeka & Santa Fe Railway 
et al. 


liams. 

No. 21838—West Kentucky Coal Bureau v. 
Illinois Central Railroad et al. Louis- 
ville, Examiner Mackey. . : 

No, 21813—Edward Flor Company v. Mis- 
souri-Kansas-Texas Railroad. New York, 
Examiner Peterson. sy"? 

No. 21965—Ceramic Traffic Association Vv. 
the Akron, Canton & Youngstown Rail- 
way et al. Philadelphia, Pa., Examiner | 


Fiedler. 
April 17. 


No. 20133—Transcontinental Oil Co. v. A. 
& St. A. Bay Ry. et al.; No. 20907— 
O'Keefe & Merritt v. C. R. I. & P. Ry. 
et al., and No. 21317—Graver Corp. v. 
So. Ry. et al. Washington, D. C., oral 
argument before Division 2, 

No, 21858%Premier Red Ash Coal Cor- 
poration v. Norfolk & Western Railway 
et al. Washington, D. C., Examiner 
Curtis. 


pany v. Reading Company et al. Phil 


a- 


Petition for Reopening 
Of Proceedings Is Denied 


Kansas City, Mo., Examiner Wil-| 


| No. 





[Continued from Page 8.] 
the defendant, Alexander & Company, | 
filed a counter claim against Haws pray- 
ing injunction and accounting; that after | 
a trial on the merits neither the de-| 
fendant nor its licensor proved any date 
of adoption and use of the trade mark 
Panhard for oils prior to the date of 
October, 1904, which was the date estab- 
lished by Haws, and the court rendered 
an interlocutory decree on the merits 
in favor of Haws, dismissed the coun- 
ter claim of Alexander & Company and 
rendered a final decree in December, 
1910, perpetually enjoining Alexander & 
Company and awarding Haws dainages 
and costs. 

Certified copies of the record of the | 
trial of this cause have been exhibited 
and the opposer has not denied that they 
are genuine. Upon all these circum. 
stances, the petitioner seeks a revival and 
reopening of the opposition to the end 
that its rights may be protected, its 
rights may be served and it may have 
an opportunity to prove its ownership 
4and right of registration of the mark. 

In view of the appeal pending before 
the Court of Appeals, it is believed the 
petition should not be granted at this 
time. Many of the reasons presented to 
the Court for its consideration of the 
question of estoppel by reason of res 
adjudicata are likewise reasons which 
would be presented and considered in 
connection with the petition to reopen the 
opposition upon the judgment of which 
the estoppel is based. If the court 


ason of res adjudicata, the cancella- 
fon proceedings would prosumably be 
reopened for the taking of testimony and 
a consideration upon the merits, This 
would render it unnecessaty to reopen 
the opposition proceedings. It is be- 
lieved the final disposition of the in-| 
stant petition to revive and reopen the | 
opposition proceedings should be, and | 
it is, held in abeyance until the decision 
of the court upon the appeal in the can- 
cellation proceedings, 

March. 11, 1929. 


gn find there was no estoppel by 


bias) 


delphia,, Examiner Fiedler. 

No. 21860—Loose-Wiles Biscuit Company 
v. Missouri Pacific Railroad et al., and 
related fourth section applications, | 

No. 21899—Ziegler Brothers v. Southern 
Railway. Greensboro, N. C., Examiner 
Olentine. 

No. 21864—Battle Creek Food Company v. 
Cleveland, Cincinnati, Chicago & St. 
Louis Railway et al. New York, Ex- 
aminer Peterson. 

No. 21875—H. H. Robertson Company v. 
Alabama Great Southern Railroad et al. 
Pittsburgh, Examiner Prout. 

No. 21938—Majestic Coal Mining Company 
v. Atchison, Topeka & Santa Fe Rail- 
way et al. Kansas City, Mo., Exami- | 
ner Williams. 2 

No. 21890—Van Schaack Brothers Chemi- 
cal Works, Ine., v. Ann Arbor Railroad | 
et al. Chicago, Examiner Harris. 

No. 21907—Vulean Mold & Iron Company | 
v. Pennsylvania Railroad et al. Pitts- 
burgh, Examiner Prout. 

April 18. 

No, 20520—Carolina Shippers’ Asso., Inc., 
v. A. Cc. L. R. R. et al; No. 199183— 
Sweeney, Lynes & Co. v. Same; No. 
20501—Peninsula Produce Exchange vy. 
Same, and No, 20925—G. P. Rose, Jr., v. 
L. & N. R. R. et al. Washington, oral | 
argument before Division 2. 

No. 21854—Douglas Coal Company et al., 
v. Chicago Bulington & Quincy Railroad | 
et al. Kansas City, Missouri, Examiner 
Williams. 

No. 17212 and 18697—Parkersburg Rig & 
Reel Company vy. Atchison, Topeka &| 
Santa Fe Railway, et al. Dallas, Texas, | 
before Examiner R. G, Taylor. 

No. 21900—Union Bag & Paper Corpora- | 
tion v. Delaware & Hudson Company, 
et al, New York, Examiner Peterson. 

No. 21865—South Dakota Penitentiary v. | 
Chicago & Northwestern Railway, et al. | 
Sioux Falls, South Dakota, Examiner | 
Matson. 

No. 21588—Pennsylvania Railroad Company 
et al., v. Bellefonte Central Railroad, et | 
al. Philadelphia, Examiner Fiedler. | 

No. 20938—Florida Warehouse & Forward- | 
ing Company, et al., v. Seaboard Air Line} 
Railway, et al. Jacksonville, Examiner | 
Brennan. | 

No. 21722 and Sub. 1—Arcade ne | 

| 





turing Company, et al., v. Atchison, To- 
peka & Santa Fe Railway, et al. Chicago, | 
Examiner Harris. | 
No. 21988—Continental Steel Corporation | 
et al., v. Atchison, Topeka & Santa Fe | 
Railway, et al. Indianapolis, Examiner | 
Main. | 


April 19. | 


| No, 21025—Dann-Gerow Co., Inc., et al. v. | 


A, G. S. R. R. et al.; No. 20634—Tom | 

Huston Peanut Co. v. So. Ry. et al.; No. | 

20697—Cheek-Neal Coffee Co, et al. v.} 

Pa. R. R. et al. Washington, oral argu-| 

ment before Division 2. 

17000—Rate Structure Investigation, | 
Part 10, Hay; hay rates within the West- 
ern District. Boise, Idaho, Examiners 
Worthington and Walsh. 

No. 21904—The Williamson Veneer Com- 
pany v. The Baltimore & Ohio Railroad, 
et al. New York, Examiner Peterson. 

No. 21840--Central Chemical Corporation 
v. Atchison, Topeka & Santa Fe Rail- 
way, et al. Indianapolis, Examiner Main. } 

No. 219483—lUtah Coal Producers’ Associa- | 
tion v. The Denver and Rio Grande 
Western Railroad, et al. Salt Lake City, 
Examiner Pyle. 

No. 217083—The Wm. Schluderberg-T. J. 
Kurdle Company v. Baltimore & Ohio 
Railroad, et al. Washington, Examiner | 
Curtis. 

No, 21952—-King Company v. Louisville & 
Nashville Railroad. Florence, Alabama, | 
Examiner Mackey. 

No. 21761—Henry Marble Company, et al., 
v. Baltimore & Ohio Railroad, et al. Chi- 
cago, Examiner Harris. 

No. 21867—Blue Ridge Tale Company v. 
Norfolk & Western Railway et al. Roa-| 
noke, Examiner Olentine. | 

No. 21812—Bluefield Produce & Provision 
Company v. Atlantic Coast Line, et al.! 
Examiner Olentine. 

No. 21868 and Sub 1—J. W. Remark Coal 
Company v. The Pennsylvania Railroad. | 
Akron, Examiner Prout. 

Ex Parte 73—In re section 3 of the In-| 
terstate Commerce Act, as amended by | 
section 405 of the Transportation Act, 
1920. Washington, D. C., Examiner 
Berry. 

No. 21992—Yuma Farmers Filling Station | 
v. Atchison Topeka & Santa Fe Railway 
et al. Kansas City, Mo., Examiner 
Williams. 

April 20. | 

No. 20546—N. B. Keeney & Son, Ine., v.| 
O. S. L. R. R. et al.; and No, 21130— 
Pittston Paper Corp. v. Lehigh Valley 
R. R. Washington, oral argument before 
Division 2, 

21936—H. 
Line et al. 
Brennan, 

No. 20740—James S. Kirk & Company, Inc. 
v. Chicago Northwestern Railway. 
Chicago, Examiner Harris. 

No. 21684 and Subs 1 to 24—Ware Brothers 
Agency v. Atlanta, Birmingham and 
Coast Railroad et al. Florence, Ala., 
Examiner Mackey. 

No. 17854 and Sub No. 1—Fredonia Port- 
land Cement Company (of Delaware), 
et al, v. Atchison, Topeka & Santa Fe 
Railway et al. Kansas City, Mo., Ex- 
aminer Williams. 


Myers v. Atlantic Coast 
Tallahassee, Fla., Examiner 





Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eval Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions, 
Interpretation of the laws is neces- 
sary, therefore, in many imstances, 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-25854. (S) Pay, retired—Emergency 
Officer. A warrant officer not being a com- 
missioned officer is not entitled to retire- 
ment under the provisions of the act of 
May 24, 1928, 45 Stat. 735. 

Commissioned officers of the Naval Re- 
serve Force advanced to second and succeed. 
ing provisional grades who are placed on 
the retired list created by the act of May 
24, 1928, 45 Stat. 735, are entitled to retired 
pay based on the commissioned grade in 
which serving when discharged from their 
World War commissioned service (or hon- 
orably relieved from active duty) notwith- 
standing the defect in their legal title to 
the office in which serving. 

A-25204. (S) Pay—Stoppage—Enlisted | 
men—Army. Under the act of May 22, 1928, 
45 Stat. 698, forfeitures for desertion or by 
court-martial sentence are required to be 
collected or entered as stoppages before 
stoppages for debts administratively ascer- 
tained to be due the United States, but in 
view of the provisions of section 4818, Re- 
vised Statutes, no amount is available for 
transfer to the Soldiers’ Home until all 
debts due the United States and govern- 
mental agencies are liquidated. 

A-26801, (8) Classification of Civilian 
Employes—Reorganization. The central- 
ization of the work of the same or similar 
kind performed in a depattment into one 
unit for the purpose of better administra- 
tive control does not ipso facto create all 
new positions requiring reallocation so as 
to affect the salary status of the employes 
who may be performing such work and are 
assigned to the new administrative unit, 
unless there is a material change in the 
duties of the poritione. 

A-26261. (8) Prisoners—Money allow- 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
1923-1929. 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921. 


Earthquakes in Northeastern States Studied 
To Determine Probability of Recurrences 


Se 


Topic 40—Physical Science 


Fiftieth Article—Earthquakes in Northeastern States 


In these articles presenting a Topical Survey 
of the Government are shown the practical 
contacts of the various bureaus and divisions. 
The present series deals with Physical Science. 


By N. H. Heck, 


Chief, Division of Magnetism and Seismology, 
Coast and Geodetic Survey. 


States and adjacent Canada? 


I 


lower St. Lawrence valley. 


Cities from Boston to Chicago felt the shock, and 
there appeared to be a secondary region in Michigan 


S THERE any especial reason for studying earth- 
quakes in the northeast quarter of the United 
The answer to this 
question was given on February 28, 1925, when 
this entire area was shaken more or less sharply by 
an earthquake which was found to have centered in the 


he has proved that such regions are under stress, and 
are places where we should expect earthquakes. 
” * * 

AS A general principle, the places where the surface 

formations are very old are less likely to be dis- 
turbed. While the entire northeastern part of the 
United States from New England to the Great Lakes 
is a very old formation, earthquakes have been fairly 


numerous and at first thought it would seem hard to 
find a reasonable explanation. 


However, in geological matters a century as com- 
pared to geological time is but as a few minutes com- 
pared to the life of a man, and present conditions are 
the result of forces acting through countless ages. 
We are certainly justified in “going back thousands of 
years to find a possible cause, the results of which 
might still be in operation. 

* 


* . 


where the intensity was greater than anywhere else 


except the central region. 


subject of earthquakes. 


We are accustomed to think of earthquakes in terms 
of great destruction, and in some parts of the world 
they have this feature and are regarded as one of 
the great scourages of mankind. This type is rare in 
the United States, however, and probably none has 


Little damage was done 
but the occurrence aroused great interest in the whole 


The northeastern States were several times covered 
with great ice masses towering high above the con- 
tinent, and it is reasonable to suppose that the earth’s 
crust sank a little under this load. With the removal 
of the load some tendency would remain to return to 
the original conditions, and both the load and the 
attempt to return would cause stresses, especially in 
the regions where the ice front stood for a long 
time. 


occurred in the northeastern States. 


Two earthquakes, one in Canada in 1663 and another 
in Massachusetts in 1755, appear to have been very 
severe but they happened so long ago and the con- 
ditions were so different from those of today that 
it is hard to learn the facts, and especially to appraise 


It is held by many that this is the real explanation 
of these earthquakes and that the process of adjust- 
ment is not yet complete, This is, of course, only a 
theory and may later be replaced by another which 


them with regard to the damage that might have been 


caused finder modern conditions. 
*~ * * 


E SHOULD look at earthquakes not as sources of 
great danger, but rather as safety valves without 


which there might be great danger. 


stresses develop within the earth and have to be re- 


lieved. 


It appears that one method is by the slipping of 
adjacent parts of the crust along a surface known 
Such slipping cannot occur without 
the sending out of elastic waves which produce what 
The energy thus released, 
instead of being concentrated like an explosion, is dis- 
This very fact en- 
ables us to learn much about the interior of the earth 
that could never be learned™if we did not have the 
opportunity to study the transmission of earthquake 


as a fault plane. 
are known as earthquakes. 


sipated over a considerable area. 


waves. 


*. * * 


The stresses within the earth which cause earth- 
quakes seem to develop over much of the earth’s area, 
but are particularly active where some process of 
Regions of mountain building are 
In Japan, it is pos- 
sible to see the effects of a series of upheavals each ac- 
companied by earthquakes, like that of 1923 which 
nearly destroyed Tokyo and Yokohama. 


Deep ocean troughs which parallel, at a distance, 


change is going on. 
generally regions of earthquakes. 


more definitely explains the observed facts. 
* * * 

[’ A recent publication on the earthquake history of 

the United States, 130 earthquakes in the north- 
eastern region, of sufficient intensity to be generally 
felt, are listed. This is undoubtedly only a fraction 
of the total number during known history because some 
of those listed are only part of an early series and 
many undoubtedly escaped record. Minor earthquakes 
have occurred in the vicinity of Boston, New York 
City, New Haven, Buffalo, Detroit, Chicago and many 
other localities. 


For some reason 


Except in the case of Boston none of these has been 
strong and Boston has not had anything really severe, 
except possibly in 1755. However, anything which 
effects these great accumulations of population and 
wealth is of interest and importance, and science would 
be inexcusably negligent if it failed to study such 


earthquakes. 


zs * ® 


There is, of course, always the possibility that where 
an earthquake has occurred another of more severity 
may occur. We also have the problem that every city 
contains a great deal of poor construction, either due 
to age or to the fact the building codes have been lax 
at times, and have not always been enforced, and 
even a moderate earthquake can damage such struc- 
tures, 


There is also the problem of panic prevention and 
of letting people know the exact situation when a mod- 
erate earthquake occurs. 


island chains or continents bordered by high moun- 


tain ranges are also places of great earthquake activity. 
Dr. Meinesz, a Dutch scientist, who recently made ac- 
curate measurements of the force of gravity at sea 
in a submarine of the United States Navy, states that 


In the next article, to be published in the 
issue of March 27, N. H. Heck, Chief, Division 
of Magnetism and Seismology, will discuss 
earthquake studies. 


Copyright, 1929, by The United States Daily Publishing Corporation. 


ance on discharge. 


45 Stat. 330, for a donation of $10 to each 
prisoner discharged otherwise than hon- 
orably upon his release from confinement 
under court-martial sentence involving dis- 
honorable discharge, applies only to those 
prisoners who are released from confine- 
ment imposed by the approved sentence in- 
volving dishonorable discharge. Where a 
soldier was sentenced to forfeit all pay 
and allowances due or to become due hire 
and to be dishonorably discharged, but did 


not include confinement, his release from } 
confinement awaiting the result of his trial | 


was not such a release as is contemplated 
by the statute and he is not entitled to pay- 
ment of the prescribed amount, 

A-26403. 
for patients. The act of February 11, 1924, 


| 43 Stat. 6, making it obligatory upon the 
| various departments of the Government to 


purchase the products of the factories au- 
thorized to be established at Leavenworth 


| Penitentiary until the supply has been ex- 
|hausted, does not preclude St. Elizabeths 
| Hospital from applying to its needs the 


shoes manufactured by the workshop at 
the hospital, nor from purchasing else- 
where after proper advertising, unusual 
shoes required for cripples or deformed pa- 
tients or necessitated by the treatment nec- 
essary for particular mental patients, which 
cannot be supplied by the penitentiary. 
A-25975, February 20, 1929. 

A-26493. Transportation—Military Im- 
pedimenta—Camp McClellan, Ala., to At- 
lanta, Ga.—War Department. Equalized 
with Southern Railway. 

A-25422. Contracts—-Actual damages for 
delayed deliveries. The measure of dam- 
ages for delay in delivery under a contract 
in which no provision was made for liqui- 
dated damages but provision was made for 
delivery within 10 days from receipt of 
order, with a proviso that in the event of 
failure to deliver within the time specified 
payment of an amount equal to that quoted 
by the lowest bidder only would be made, 
unless the delay in delivery was excusable 
under the contract, all bidders being noti- 
fied that “time of delivery will be a factor 
in making an award,” no other damages 
being capable of definite ascertainment, is 
the difference in price between the ac- 
cepted bid and that submittd by the lowest 
bidder. 


Army Orders 


Capt. James O, Smithley, Coast Art., 
orders of November 5 amended, 

Capt. LeRoy H. Palmer, Q. M. C., from 
the Army and Navy General Hospital, Hot 
Springs National Park, Ark., to Bolling 
Field, D. C. 

Capt. Bert E. Cooper, Q. M. C., from 
Fort Sam Houston, Tex., to Army and 
Navy General Hospital, Hot Springs Na- 
tional Park, Ark. 

Maj. Louis Irving Reichner, Ord, Dept. 
Res., to duty at Washington, D. C, 

First Lieut. Dale P, Mason, Signal Corps, 
orders of January 7 amended, 

First Lieut. James E. Rees, Inf., from 
Fort Benning, Ga., to Lexington, Ky. 

First Lieut. John W. Sheehy, Inf., from 
Fort George Wright, Wash., to Moscow, 


Idaho, ‘ 
Capt. Everett C. Williams, F. A., from 


b 


St, Elizabeths Hospital—Shoes | 


The provision in the{Fort Sill, Okla., to Stanford University, 
Army appropriation act of March 23, 1928, | Calif. 


{ 





the Quartermaster Corps from Washington, 
D. C., to the station indicated after his 
name: Wilbert V. Renner, Boston, Mass.; 
Joseph P. Glandon, Chicago, Ill.; John A. 
McDonald, Baltimore, Md. 

Each of the following named officers of 
the Quartermaster Corps from Philadel- 
phia, Pa., to the station indicated after his 
name: Capt. John M. Rhodes, Fort Ethan 
Allen, Vt.; First Lieut. John T. Lynch, 
Fort Hoyle, Md.; Capt. Edward P. Doyle, 
Fort Hamilton, N. Y.; Capt. George R. 
Ford, Maxwell Field, Ala.; Capt. James W. 
Howder, Fort Crockett, Tex. 


Navy Orders 


Rear Adm, Ridley Mclean, det. com- 


Capt. Joseph R. Darnall, Med. Corps, 
orders of August 2, and August 7, re- 
voked. 

First Lieut. William S. Keller, Inf., from 
Wash., D. C., to Chicago, Ill. 

Wrnt. Offr. Harry Smith, F. A., from 
Fort Sill, Okla., to Fort McPherson, Ga. 

Wrnt. Offr. Robert Hippelheuser, F. A., 
from Fort McPherson, Ga., to Fort Sill, 
Okla. 

Mstr. Sgt. Victor Bowman, F. A., will 
be placed upon the retired list at Fort 
Robinson, Nebr. 

Staff Sgt. George O'Keefe, E. C., will be 
placed upon the retired list at Fort Law- 
ton, Wash. 

Tech. Sgt. George H. Miller, will be 
placed upon the retired list at West Point, 
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Frankel, Sally Herbert. The railway pol- 
icy of South Africa; an analysis of the 
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ment of the union. by ... with a preface 
by the Honourable Jan H. Hofmeyr. 367 
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Regents questions and diagrams in 
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book series. ser. ii, v. 6.) 469 p. N. Y., 
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its technologies. 2d ed. Compiled for Re- 
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Star, arranged by Robert Macoy. Rev. 
ed. 240 p., illus. N. Y., Macoy publish- 
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Purinton, Carl Everett. Translation Greek 
in the Wisdom of Solomon. (Thesis (Ph. 
D.)—Yale university, 1927. Reprinted 
from the Journal of Biblical literature, 
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Racine, Samuel Frederick. Manual of per- 
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Wash., The Institute press, 1928. 
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Reynolds, Joseph Benson. Analytic me- 
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The Bankers publishing co., 1928. 
29-4551 
Scott, Henry Dickerson. Iron & steel in 
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too serious history. 336 p. Baltimore, 
The Norman, Remington co., 1928. 
29-4764 
Sullivan, Joseph. Becoming an American, 
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the Inquiry Division of the United 
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Navigation Tables for Mariners and Avia- 
tors, H. O. No. 208, by Dreisonstok. Sold 
by the Hydrographic Office under the 
authority of the Secreatry of the Navy. 
Price, 75 cents. 29-26254 

A Revision of the American Two-Winged 
Flies of the Psychodid Subfamily Brucho- 
myinae, by Charles P. Alexander of the 
Massachusetts Agricultural College, Am- 
herst. No. 2778—From the Proceedings ' 
of the United States National Museum. 
Vol. 75, Art. 7, pp. 1-9. Free at Museum, 

American Documented Seagoing Merchant 
Vessels of 500 Gross Tons and Over, 
March 1, 1929.—Serial No, 136. Bureau 
of Navigation, Department of Commerce, 
Price, 10 cents. (19-26597) 

Radio Service Bulletin—Issued Monthly by 
the Department of Commerce. Price, 5 
cents, — (15-26255) 

Diplomatic List—Department of State, 
March, 1929. Price, 5 cents. (10-16292) 

Irrigation, Drainage and Water Power, 
Free at Superintendent of Documents. 

(25-26949 

Survey of Current Business, March, 1929, 
No. 91—-Department of Commerce, 
Monthly Issues, 10 cents per copy. 


(21-26819) 
Monthly Labor Review, Vol. 28, No. 3, 
March, 1929. Bureau of Labor Statistics, 
Department of Labor. Price, 15 cents, 
(15-26485) 
Education—Price List 31, 18th Edition. Free 
at Superintendent of Documents. 
(26-26105) 
Technical News Bulletin of the Bureau of 
Standards, Issued Monthly, March 1929— 
No. 1438. (25-26527) 


First Lieut. William Lee Boone, Q. M. 

C. Res., to duty at San Antonio, Tex. 
Second Lieut. Samuel Howe Williams, 

Q. M. C, Res., to duty at Washington, D. C. 
Capt. Otto J. Langtry, Q. M. C., from 

Fort Leavenworth, Kans., to Fort Des 

Moines, Iowa. 

First Lieut. Oliver E. Cound, Q. M. C., 


}from Philadelphia, Pa., to Honolulu, H. T. 


Capt. Fred Fabri, Cavy., will report to 
the president of the Army retiring board 
at Fort Sam Houston, Tex, 

Lieut. Col, David P. Wood, retired upon 
his own application. e 

Chap. Edmund C. Sliney, U. S. A., from 
Fitzsimons General Hospital, Denver, Colo., 
to Alcatraz, Calif. 

Maj, James A. McGrath, Inf., orders of 
February 19 amended. 

Maj. Sereno E. Brett, Inf., from the 
Infantry School to the 15th Tank Battalion, 
Fort Benning, Ga. 

Seeqnd Lieut. Matthew K. Diechelmann, 
Coast Art., orders of December 22 amended. 

Maj. William McCleave, F, A., from 
Allston, Miss., to Urbana, II), 

Capt. Lester A. Daugherty, F, A., from 
Fort Sill, Okla., to Urbana, Ill. 

Maj. Carl C, Oakes, Finance Dept., from 
Harvard University, Cambridge, Mass., will 
report to the commanding general, First 
Corps Area, for assignment. 

Capt. Gustaf H. Ericson, Coast Art., from 
Fort Monroe, Va., to Manila, P 

Maj. John M. Thompson, Cav., from Phil- 
adelphia, Pa., to Fort Huachuca, Ariz. 

Maj. Andrew Jackson Merrill, Q. M. C. 
Res., to duty at Columbus, Ohio. 

Maj. Edwin B. Lyon, Air Corps, orders of 
October 26 amended. 

Staff Sergt. John J. Donegan, Cav., will 
be placed upon the retired list at Fort 
Meade, S. Dak. 

Maj. Joseph R. Cygon, Coast Art., orders 
of March 21 amended, 

Maj. Cornelius M, Daly, Cav., from Fort 
Bliss, Tex., to Fort Clark, Tex. 

Capt. Donald Wales MacArdle, Spec. Res., 
to duty at Washington, D. C, 

Capt. Edwin J. House, Air Corps, from 
Langley Field, Va., to Mitchel Field, Long 
Island. 

Each of the following first lieutenants 
of the Air Corps, from the station indi- 
eated after his name, to Manila, P. L: 
Charles Backes, Chanute Field, Ill.; Philip 
Melvill, Langley Field, Va.; William C. 
Morris, Langley Field, Va.; Edwin R. Page, 
Wright Field, Ohio, 

Maj. Francis J. Toohey, Coast Art., from 
Fort Monroe, Va., to Honolulu, Hawaii. 
Each of the following named captains of 


mand, Subm. Divs., Battle Fit.; to duty 
as Budget Officer, Navy Dept. 


Capt. David M. Le Breton, det. Nav. War 
College, Newport, R. I.; to command U. 8. 
8S. Hannibal. 

Capt. William W. Smyth, det. command 

S. S. Hannibal; to Bureau of Ord. 
Capt. William T. Tarrant, det. Chief of 
staff, Sctg. Fit.;: to Naval Operations. 

Comdr, John M. Schelling, det. Nav. War 
Qollege, Newport, R. I.; to Army War 
College, Wash. D. C. Ors. Jan, 17, 1929 re- 
voked. 


Lt. Comdr. Andrew C. Bennett, det. com- 
mand, Subm. Div. 18 about July 23 to Diy. 
of Fit. Trng., Navy Dept. 

Lt. Comdr. Archie E, Glann, det. aide on 
staff, Subm. Divs., Bat. Flt. about July 15; 
to Naval Academy. 

Lt. Comdr. Horace W. Pillsbury, ors. Feb. 
1, 1929, modified. To Navy Yard, Boston. 

Lt. Comdr. Edward B, Rogers, det. Rec. 
Ship, San Francisco; to Naval Academy. 

Lt. Comdr. James B. Ryan, det. Navy 
Yard, Boston; to U. S. S. Sapelo. 

Lieut. Seldon L. Almon, Det. Navy Yard, 
Mare Isl., Calif.; to U. 8. S. Cuyama. 

Lieut. Clarence V. Conlan, det. Subm. 
Base, New London, Conn.; to command 
U. S. S. R-16. 

Lieut. Albert G, Cook, jr., det. Nav. War 
College, Newport, R. I. about May 29; to 
U. 8S. S. Detroit. 

Lieut. William W. Cone, det. Nav. War 
College, Newport, R. I., about May 29; to 
U. 8S. 8. Whitney. 

Lieut. Chauncey R. Crutcher, det. com- 
mand U. 8. 8. S-19 about June 1; to Naval 
Academy. 


Lieut. Alfred Doucet, Det. U. S, 8. Mercy 
ohogt May 15; to Nav. Air Sta. Anacostia, 

, ce 

Lieut. Harry F. Gray, Det. U. 8. 8. Cu- 
yama ;to Navy Yard, Puget Sound, Wash. 

Lieut. Terence W. Green, det. U. 8S. 8. 
Seattle; to c. f. 0. U. 8S. S. Salt Lake City. 

Lieut. Harry J. Hanson, Det. U. 8. 8S. 
Colorado; to Off. in Chg., Navy Retg. Sta., 
Salt Lake City, Utah, 

Lieut. George C. Haeberle, det. Command 
Nav. Res. Aviation Base, Squantum, Mass. 
about Oct. 15; to V. F. Sqd. 3B, Aircraft 
Sqds., Battle Fit. 

Lieut. Oscar H. Holtmann, det. Naval 

Academy about May 25; to U. 8S. 8. Me- 
dusa, 
‘ Lieut. William B. Jackson, det. Nav. 
War College, Newport, R. I. about May 
29; to U. 8. 8S. West Virginia. 

Lieut,"Robert E, Keating, Det. aide to 


x 


U. 


a a nn cen er te nd hn an NN 
Patton, Jack I., illus. Texas history movies; | 
illustrations by Jack Patton; text by 


Comdt., 9th Nav. Dist., Great L 3 
to U. 8S. S. Hull. en ae 
Lieut. George W. Mead, jr., det. Asst. 
Inspr. of Nav. Mat'l, Navy Yard, N. = 
about Jdly 1; to U. S. S. Milwaukee. 

Lieut. Clarence E. Olson, det. Nav. War 
College, Newport, R. I. about May 29; to 
U. S. S. J. F. Burnes. 

Lieut. Paul J. Register, det. Nav. War 
College, Newport, R. I, about June 1; to 
U.S. 8S. Maryland. 

Lieut. Ralph 8. Riggs, det. aide and flag 
lieut, on staff, Light Cruiser Div. 2: to 
Nav. War College, Newport, R. I. 

Lieut. Joseph H. Seyfried, det. Navy 
Yard, Phila., Pa. about May 25; to U. §. 
S. KRarragut. 

Lieut. Clifton A. F. Sprague, det. U. Ss. 
S. Lexington about April 1; to Naval 
Academy. 

Lt. (j. g.) Allen V. Bres, det. Rec. Ship, 
San Francisco; to Naval Academy. 

Lt. (j. g.) Matthias M. Marple, jr., det. 
V. F. Sqd. 3B. (U. 8. S. Lexington), Air- 
craft Sqds., Battle Fit. about June 1; to 
Nav. Air Sta., Pensacola, Fla. 

Lt. (j. gs.) Percival E. McDowell, det. 
U. S. S. Lexington about May 18; to Naval 
Academy. 

Lt. (j. g.) John J. O'Donnell, jr., det. Rec. 
Ship, San Francisco; to Naval Academy. 

Lt. (j. g.) Charles R. Pickell, Ret., re- 
lieved all active duty; to home, 

Lt. (j. g.) Frank T. Ward, jr., det. V. T. 
Sad. 2B, (U. 8. 8. Saratoga), Aircraft Sqds., 
Battle Fit. about June 1; to Nav. Air 
Sta., Pensacola, Fla. 

Comdr. Robert F. Jones (M. C.), det. Nav. 
Hosp., Norfolk, Va.; to Asiatic Station. 

Lt. (j. g.) Jay F. Miller (M. C.), det. 
Nav. Hosp., Wash. D.°C.; to Nav. Sta., 
Guam. 

Lt. (j. g.) Rufus A, Schneiders (M. C.), 
det. Nay. Sta., Guam about June 10; to 
Nav. Hosp., Great Lakes, Ill. 

Lieut. Percy W. McCord (8. C.), det U. 
8. S. Seattle about May 10; to U. 8. 8. 
Medusa. 

Ch. Bosn, Niels A. Johnsen, ors. March 
14, 1929, modified; to U. 8. S. Antares. 

Ch. Gun, Fayette Meyers, relieved al! 
|} active duty; to home about April 1. 

Ch, Gun. John Nicol, det. U. 5. 8. Whitney 
about May 1; to Nav. Ord. Plant, Baldwin, 
Long Is., N. Y. 

Ch. Gun. Frederick G. Weilenmann, det. 
Nay. Torp. Sta., Newport, R. IL. about Apri) 
15; to U. S. 8. Whitney, 
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Public Relations | 
Of Pacific Coast | 
Utilities Shown 


Former President of Electri- | 


cal Association Explains 
Activities to Trade 
Commission. 


it 
ih 


[Continued from Page 7.] 
Pacific Coast Electrical Association? A. 
I have been a member of the Executive 
Committee for a good many years. 
have been vice president and president. 
I belonged to a number of committees 
formerly. 

Q. Has your association, to your 
knowledge, employed any writers dur- 
ing the period that you have had to do 
with it? Have you employed people to 
write articles and treatises of any kind? 
A. Not that I can remember. 

Q. Have you conducted any extensive 
advertising campaign through the as- 
sociation or under its offices? A. I have 
not. 

Q. Does your association, or has it 
during its existence, so far as you know, 
made any payment of any kind to a 
college for any purpose? 

A. Yes; we have given some money in 
support of an extension course of the 
University of California for the pur- 
pose of training meter men belonging to 
the various companies. That was be- 
tween June, 1927, and June, 1928, and I 
believe it was done the previous year. 

Q. Was it confined to men from one 
company? A. It was open to men from 
any company or anybody else who wanted 
to take it. The sum involved was not 
a large one. As I remember, the figure 
was about $250. 

Q. The number of men that took ad- 
vantage of it was small. A. I think not 
over 20 men. 

Q. Has there been any other occasion 
when your association has made any pay- 
ments to any college? A. Not to my 
knowledge. 

Q. Or to any college professor? 
I do not think so. 


Cooperate in Research. 

Q. Is there a bureau or a place where 
experiments are being carried on in con- 
nection with your association in the mat- 
ter of rural electrification? A. We have 
a committee under the Pacific Coast 
Electrical Association with that title. 
Its principal function is gathering sta- 
tistics and data related to the use of 
electricity on the farms, such as pumping 
water and refrigeration. 

Q. Does that involve the payments of 
any money to a college? A. Not to my 
knowledge. We cooperate with some of 
the professors of the University of Cali- 
fornia who are working along similar 
lines. Now that you recall that to my 
memory, I am satisfied that the Light 
and Power Association, so called, has | 
made a contribution to that fund, but not 
the Pacific Coast Electrical Association. 

Q. Of course, that implies, unless I am 
mistaken, that the Light and Power As- 
sociation does handle money occasionally 
for its own purposes? A. Yes, sir. , 

Q. Do you know whether it has a rez-| 
ular fund year by year? A.I do not 
know. 

Q. Do you know whether it keeps any 
records? A. I do not know that of my 
own knowledge. F 

Q. Does it have a secretary? <A. Yes.! 
I stated that Mr. Pollard was secretary. | 
Q. Do you- know of any other money | 
that is handled and disbursed? A. I 
think it handled some money at one time 
In connection with a state-wide advertis- 
ing campaign. 

Q. You are not thinking of the Bureau 
now? I am asking you about the Light 
and Power Association. A. The Bureau 
handled the money obtained from the 
members of the Light and Power Asso- 
ciation. 


Experimental Work Assisted. 

Q. Do you know of any other fund that 
the Light and Power Association receives 
and disburses? A.I can not think of 
any. | 
_ Q. This fund that we have been talk- 
ing about; tell me once more to whom it 
is paid. I mean this farm electrification 
matter. A. I do not know whether it is} 
paid direct to the University, but, any- 
way, it is paid to some one in connection 
with the University to assist them in| 
their experimental work in the use of 
electricity on farms. 

Q. Do you know approximately what 
that sum amounts to per annum? A. Oh, | 
it is between $5,000 and $8,000. It has 
not always been paid, but I know that it 
has for at least two years. 

Q. Does anybody else except the power 
companies contribute to that fund in 
money? A.I can not say authorita-| 
tively, but I would not be surprised if 
some of the farmer organizations con-| 
tribute. 

Q. What is the Journal of Electricity, 
Mr. Frost? A. It is a McGraw-Hill 
publication, largely circulated on the 
Pacific Coast. 

Q. How does it happen that the sub- 
subscriptions paid to it by your associa- 
tion in 1926 were $3,621.29? 

A. The Class B members of the Pacific 
Coast Electrical Association, employe- 
members’ firms, have paid the association 
$3 monthly dues; $1.05 of that $3 is 
used as subscription to this journal of 
electricity, which is sent to every Class 
B member of the association in connec- 
tion with their membership. 

Q. That journal is now called the Elec- | 
trical World, is it not? A. It has been 
changed to the Electrical West. 

Q. And the annual subscription pay- 
ments by your association still continue, 
I take it? A. On the basis of $1.05 per| 
member. 

Mr. Healy: I offer 4212, the copies of 
the -treasurer’s reports, and I have asked 
the witness about the only items in it 
that attract my attention. 

Commissioner McCulloch: Let it be in- 
troduced. 

Mr. Healy: Has there been, in addition 
to the funds reported in this exhibit, any 
special funds that have been collected 
and paid out through the association? I 
am referring to the Pacific Coast Elec-| 
trical. 

A. The only thing that I can think of | 
is a small amount of money received from 


A. 
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_ Accounting 
| Regulations issued by chief coordina- 


amination and approval of the Federal 


Real Estate Board. 
“Bank- 


See under “Taxation” and 


ing-Finance” headings. 


Aeronautics 


Department of Commerce advocates 


uniformity in State laws for control of | 


aviation. 
Page 1, Col. 3 


Areas in southeastern Alaska mapped } 


by means of acrial photographs. 
Page 3, Col. 4 


Agriculture 
J 


Crop Reporting Board, Department of 
Agriculture, says that increase in total 


acreage of principal crops for 1929 over i 


1928 is indicated. 
Page 1, Col. 7 


Wind transportation may be impor- | 


tant factor in spread of various insect 

pests, particularly cotton pests, studies 
of Bureau of Entomology reveal. 

Page 5, Col. 1 

Department of Agriculture announces 


that name of coal-tar dye registered! 


as food dye has been changed from 
“Buttercup Yellow” to “Sunset Yellow 
FF. GF.” 

Page 5, Col. 5 


Steady increase noted in demand for! 


mint oil, according to Department of 
Agriculture Vulletin describing pepper- 
mint and spearmint culture. 
Page 1, Col. 7 
Committee named to study soil ero- 
sion and retention of rainfall. 
Page 5, Col. 4 


Senate Committee on Agriculture and | 


Forestry opens hearings preparatory to 
framing farm-relief bill. 
Page 1, Col. 6 
Proposal to increase freight rates on 
peaches is suspended by Interstate 
Commerce Commission, 
Page 6, Col. 6 
Canada is witnessing revival of in- 


terest in turkey-raising, Department of ' 


Commerce is informed. 

Page 5, Col. 5 

Data on irrigated areas of world com- 
piled by Department of Commerce. 

Page 1, Col. 


Banking-Finance 


2 


American banks of opening deposit ac- 
counts, against which bills of exchange 
and cable transfers may be charged, to 
facilitate exchange business. 
Page 7, Col. 7 
Monthly review of financial and in- 
dustrial conditions by Federal Reserve 
Board. 


' 
{ 
; 
’ 


Page 1, Col. 1 
Federal Reserve Board’s condition 
statement of weekly reporting member 
banks for March 20. 
Page 7, Col. 5 
Daily decisions of the Accounting Of- 
fice. 
Page 9 
Daily statement of the United States 
Treasury. 
Page 7 
Foreign exchange rates at New York. 
Page 7 
Changes in status of national banks. 
Page 7, Col. 4 
See under “Railroads” heading. 


Books-Publications 


A revision of the American Two- 
winged Flies of the Psychodid Subfam- 
ily Bruchomyinae, by Charles P. Alex- 
ander, Massachusetts Agricultural Col- 
lege. 

Page 9, Col. 7 

The Department of Commerce pub- 
lishes a list of American documented 
merchant vessels of 500 gross tons and 
over. 

Page 9, Col. 7 

The Department of Commerce issues 
a survey of current business for March, 
1929, 

Page 9, Col. 7 

The Superintendent of Documents is- 
sues a list of publications pertaining to 


irrigation, drainage, and water power. ' 


Page 9, Col. 7 

The Department of Commerce issues 

the monthly number of the Radio Serv- 

ico Bulletin, Page 9, Col. 7 

The Department of State issues the 
Diplomatic List for March, 1929. 


y| 


; 
Page 1, Col. 2! 


Australian banks extend privilege to 


The United States Daily 


each vV¥ 
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The Bureau of Labor Statistics issues 
the monthly Labor Review for March, 
929. 
The Superintendent of Documents of- 
| fers a price list of documents pertain- 
jing to education. 
| Page 9, Col. 7 

The Bureau of Standards issues the 
Technical News Bulletin for March, 
1929. Page 9, Col. 7 

The Hydrographic Office of the Navy 
Department offers for sale navigation 
tables for mariners and aviators. 

Page 9, Col. 7 

New kooks received at the Library 

|of Congress. 


ti 


} 


' 


Page 9 
Commerce-Trade 


| The Department of Commerce issues 
‘a survey of current business for March, 
1929, 
| Page 9, Col. 7 
Propagation of coffee plant is planned 
in Pnikippine Islands. 


| 


Page 5, Col. 6 

Exports of farm implements declined 
in January. 

Page 5, Col. 3 


Congress 


Representative Selvig urges enact- 
ment of bill to extend definition of sub- 
stitute for butter to include nut mar- 
garine and other products as subject 
to tax. 

Page 2, Col. 1 

Senator Shipstead will reintroduce at 
the extra session of Congress a revised 
bill to prevent labor injunctions. 

Page 1, Col. 4 

Seriate Committee on Agriculture and 
Forestry opens hearings preparatory to 
framing farm-relief bill. 

Page 1, Col. 6 


Cotton 


Wind transportation may be impor- 
tant factor in spread of various insect 
pests, particularly cotton pests, studies 
of Bureau of Entomology reveal. 

Page 5, Col. 1 


Court Decisions 


Circuit Court denies right of District 
Court to enter judgment in arbitration 
award on ground that jurisdiction can- 
not be enlarged by stipulation or con- 
sent. (Nusbaum v. Woerner.) 

! Page 8, Col. 4 
District Court, District of Delaware, 
holds patent on hinge for rack in fruit 
car is valid. (Massie v. Fruit Growers 

Express Co.) 
Page 8, Col. 1 


Education 


The Superintendent of Documents of- 
fers a price list of documents pertaining 
to education. 

Page 9, Col. 7 

Rate of continuance of students in 
public schools shows increase from 1928 
to 1926. 

Page 2, Col. 7 

General Lejeune will become super- 
intendent of the Virginia Military In- 
stitute July 11. 


Foodstuffs 


Representative Selvig urges enact- 
ment of bill to extend definition of sub- 
stitute for butter to include nut mar- | 
garine and other products as subject to 
tax. 


Page 3, Col. 1 


Page 2, Col. 1 
Foreign Affairs 


The Department of State issues the 
Diplomatic List for March, 1929. 
Page 9, Col. 7 
Treaty to renounce war is ratified 
by Poland. 
Page 3, Col. 4 


Forestry 


World conference on conservation of 
natural resources is suggested to Presi- 
dent Hoover. 

Page 1, Col. 2! 

Method of controlling blister rust in 
white pine in United States is described. | 

Page 2, Col. 4! 

Cutting of timber in Alaska for wood 
pulp limited to annual growth. 
| Page 1, Col. 1 


Gov't Personnei 


Chief coordinator announces estab- 


Page 9, Col. 7 


Government books and publications. | 


‘Packers 


;of blanket 


‘areas in field, at Kansas City and at 
' Seattle, | 
Page 1, Col. 4 
Daily engagements of the President | 
at the Executive Offices. 
| Page 3 | 
Henry L. Stimson will take oath as | 
i Secretary of State on March 28. 
Page 2, Col. 7 
| President Hoover orders abolishment 
of White House stables. ! 
| Page 10, Col. 7 


9 ° | 
Gov't Topical Survey | 
Earthquakes in Northeastern States— | 
Article by N. H. Heck, chief, division 
of magnetism and seismology, Coast 
and Geodetic Survey. 


Page 9 


Page 9 
| 


Inland Waterways | 


President is told that prospects are 
‘good for an agreement being reached | 
for division of waters of Colorado River. 

Page 1, Col. 3 | 


Insular Possessions 


Propagation of — plant 
lanned in Philippine Islancs. | 
Page 5, Col. 6 


is 


Iron and Steel 


Bureau of Standards conducts tests 
of corrosion of underground pipes and | 
value of protective coatings. 

Page 5, Col. 7 


| 


Judiciary 


Circuit Court denies right of District | 
Court to-enter judgment in arbitration 
award on ground that jurisdiction can- 
not be enlarged by stipulation or con- 
sent. (Nusbaum v. Woerner.) 


Page 8, Col. 4; 
Labor 


The Bureau of Labor Statistics issues 
the monthly Labor Review for March, 
1929. 

Page 9, Col. 7 

Senator Shipstead. will reintroduce at 
the extra session of Congress a revised 
bill to prevent labor injunctions. 


Page 1, Col 4 
Leather 


Expansion of Philippine market for, 
American leather from $200,000 before 
war to $1,200,000 in 1928 is reported 
by Department of Commerce. 

Page 5, Col. 3 


Lumber 


New rates on lumber in South are! 
suspended by Interstate Commerce 
Commission, 


Survey in Cleveland shows producers 
of lumber products sell more than half 
of goods directly to consumers. 

Page 1, Col. 6 


Mines and Minerals 


World conference on conservation of 
natural resources is suggested to Presi- 
dent Hoover. 


— 6, Col. 6 


i 
Page 1, Col. 2 
National Defense 


Orders issued to the personnel of the 
Department of War. 


| 


Page 9 

Orders issued to the personnel of the 
Navy Department. 

Page 9 


Oil | 


World conference on conservation of | 
natural resources is suggested to Presi- 
dent Hoover. 

Page 1, Col. 2 | 


Full text of order of Interstate Com- | 
merce Commission finding that main-| 
tenance by transcontinental rail lines 
carload rates on canned 
fruits and vegetables from Pacific Coast 
is not unduly prejudicial to steamship 
companies, 

Page 6, Col. 2 


Patents 


First Assistant Commissioner of Pat- 
ents holds in abeyance petition to re- 
open opposition action pending ruling 
on cancellation. (Societe Anonyme des 
Anciens Etablissements Panhard & Le- ' 
vassor v. Panhard Oil Corporation.) 

Page 8, Col. 5 | 

District Court, District of Delaware, 


Page 9, Col. T/ lishment of two additional coordination | holds patent on hinge for rack in fruit} 


lighting that have to do with the use’ 
of electricity on the farm, | 

Q. ilas there been a special fund of 
any sort made up of contributions from 
power companies? A, Not to my knowl- 
edge, | 

Q. Do Class A members pay any dues 
direct to the Pacifie Coast Association? 
A. They do not. 

Q. Do the Class B members? A. No; 
both paid direct to the national associa- 
tion, 

Q. Is there a Class C membership? 
A. I think Class C consists of employes 
and members of manufacturing concerns 
and electrical jobbing concerns. 

Q. Do you know how many of those 
members there are? A, I would estimate 
that there are 250. | 

Q. To whom do they pay dues? A. 
The same way; through the national as- 
sociation, | 

Q. You think they really do pay to 
the National Electrical Light Association, | 
these employes and representatives of 


’ 


‘electrical manufacturers? A, I think so, | 


Q. Are they represented in your list | 
of officers in this association? A. Some 
of them are members of the executive | 
board, | 
Q. Are they listed in any of these an- 
reports of your association? A. 
Yes; there must be a list of the annual | 
members some place. 

Q. I will show you the 1927 report 
and ask you if you can point out any 
place where the Class'C membership is 
given. 

A. It should be in this book. 
know whether it is or not, 


I do not | 
Here is a. 


ship? 


panies who belong to the executive com- | 
mittee. It mentions some of those in 
this list. | 

Q. Who are they? A. C. T. Hutchin- 
son, 

Q. What is his business? A. He is the! 
manager of Electrical West; C. E. Hise 
is assistant to the president of the West- | 
inghouse Company, on the Pacific Coast; 
D. E, Harris is the president of the Pa- 
cific State Electrie Company, a jobbing 
house on the Coast; S. E. Gates is local 
manager of the General Electric Com- 
pany in Los Angeles—that is all. 

Q. All of these.companies, then are 
represented in your membership, and tie 
in with your organization? A. Yes, sir. 

Q. Can you give us any idea as to the 
number of manufacturers of apparatus 
that are represented in your member- 


A. Well, not having an official list, I 
can only say that my opinion is there are 
something like fifty. 

Q. Are there any electrical contrac- 
tors; that is, people who do local wiring 
and work about houses, represented in 
the membership? A, Yes, sir. 

Q. About how many? A. Fifty. 

Q. Give us some estimate as to the 


| total membership of your association? | 


A. Between 2,500 and 3,000 members, 
Q. Is it correct to assume that the or- 


|ganization of the Pacific Coast Electrical 


Association in general follows the broad 
outlines of the organization of the Na- 
tional Electric Light Association? A. As 


‘nearly as practical; that is correct. 


Q. a ee have a speakers’ commit- 
tee? . Yes, sir. 


the sales of reports on agriculture and | list of members outside of power com-| Q. Do you have reports from that com- 


i 


f 


y 


£ 


mittee 
speaking? A. Yes, sir. 

Q. Are companies encouraged to train 
their employes to speak well in public? 
Yes. 

Q. Are opportunities sought for them 
to speak before various civic bodies? A. 
Occasionally. | 

Q. Do you know whether representa- | 
tives of the companies have spoken in) 
the schools of any of these States? A. 
'Yes, sir. | 

Q. Reports have been prepared Show- ! 
ing the extent of the public speaking; is 
not that true? A. Yes, sir. | 

Q. There has been some broadcasting | 
by radio in behalf of the power compa- | 
nies, has there not? A. I understand 
{that there has been; but I am not fa- 
miliar with that, | 

Q. Some moving pictures have been | 

exhibited through these States on be- | 
|half of the power companies? A. Yes. | 
| Q. And is it true that they were de- 
|signed to demonstrate so-called mira- 
| cles 
| report—which have been wrought ‘under 
‘private ownership and under private 
|initiative? A. No, sir; I would not say 
‘that at all. 
Q. I use that language from the re- 
‘port. A. I would answer it in this way, 
if I may: that they have been used to 
demonstrate the miracles that have been 
wrought by the uge of electricity. 

Q. Well, all right, Mr. Frost; that is 
your way of putting it, I think we had 
|a record showing that somebody else in 
|the Association put it otherwise. 
| that is not your affair, perhaps. I will 


A. 


| Express Co.) 


| on page &. 


| Public Health 


heading. 


ulations to govern operation of broad-| 


the monthly number of the Radio Serv-! 
ice Bulletin. 


Railroads 


merce Commission finding that main-| 
tenance by transcontinental rail lines of 
blanket carload rates on canned fruits 
and vegetables from Pacific Coast is 
; not 
companies. 


Railway, and Chamber of Commerce 
of Newark, N. J., authorized to inter- 
vens in proceeding on merger proposal 
of Baltimore & Ohio R. R. 


terstate Commerce Commission to build 
transfer line and operate on short sec- 
tion of tracks of Pennsylvania Rail- 
road. 


against Baltimore & Ohio Railroad for | 
alleged violation of Clayton Act. 


road for exemption from requirement 
relating to cab storm windows is as- 
signed for hearing. 


suspended by Interstate Commerce Com- 


peaches is suspended by Interstate Com- 


state Commerce Commission in uncon- 
tested finance cases. 


I use the word that appears in the | 


car is valid. 


Page 8, Col. 1} 


See Special Index and Law Digest| take study of credit conditions in retail 
| erocery trade of Philadelphia, in inquiry 
linto causes of failure. 


Prohibition 


Secretary Mellon says Treasury De- 
partment views sinking of British 
schooner by Coast Guard as justified, | 
following report on episode. 


Page 3, Col. 5 ily Bruchomyinae, by } 
ander, Massachusetts Agricultural Col- 
| lege. 


Postal Service 


Increased weight limit and revised | 
transit charges announced on parcel-' 
post packages to Dutch East Indies. 

Page 5, Col. 2 


California revises regulations for con- | 
trol of epidemic meningitis and enceph- 
alitis. 

Page 2, Col. 5 

Prevalence of influenza in Europe; 
shows decline in many sections. 

Page 2, Col. 5 


Public Utilities 


Excerpts from transcript of testi-| 
mony on March 22 before the Federal | 


| Trade Commission in its investigation Department offers for sale navigation 
of public utilities. Witness: Walter L.\tables for mariners and aviators. 


States Rights 


Frost, of Los Angeles. | 
Page 7, Col. 1 
See under “Shipping” and Railroads” 


Radio 


Federal Radio Commission issues reg- 


( 


casting stations where time of operation | 


may be affected by daylight - saving! , 


‘ime. 
Page 1, Col. 5; 
The Department of Commerce issues | 


Page 9, Col. 71 


( 


Full text of order of Interstate Com-| 


unduly prejudicial to steamship 
Page 6, Col. 2 


Chicago, Indianapolis & Louisville 


Page 6, Col. 6 
Montour Railroad authorized by In-| 


; Page 6, Col. 5 
Chicago & North Western Railway | 


appiies for authority to procure authen- | 
tication and delivery of $1,375,000 of 
bonds, 


. : Page 6, Col. 6, ( 
Pittsburgh & West Virginia Railroad 


s authorized to intervene in complaint | 


s 


o. Page 6, Col. 4 
Petition of New York Central Rail- 


Page 6, Col. 1! 


r . | 
New rates on lumber in South are 


mission, 
Page 6. Col. 6 
Proposal to increase freight rates on 


merce Commission, 
Page 6, Col. 6 


(Massie v. Fruit Growers! Retail Trade 


| Science 


| winged Flies of the Psychodid Subfam- 


Technical 
1929, 


‘Shipp 


\lishes a list of American documented 
|merchant vessels of 500 gross tons and 
over. 


partment ; 
schooner by Coast Guard as justified, 
| following report on episode. 


| defending tax levied on corporations as 
| not taxing exempt income as property. 


Tariff 


ment of bill to extend definition of sub- 
stitute for butter to include nut mar- 
garine and other products as subject 
to tax. 


costs of onions, on which increase in 


| tariff was based, is made public by 
| Tariff Commission. 


peals. 
| 


Decisions on page 


Territories 


All News Contained in Today’s 


Department of Commerce to under- 


Page 1, Col. 5 


A revision of the American Two- 
Charles P. Alex- 

Page 9, Col. 7 
The Bureau of Standards issues the 


News Bulletin for March, 
Page 9, Col. 7 





un g 


The Department of Commerce pub- 


Page 9, Col. 7 
Secretary Mellon says Treasury De- 
views sinking of British 


Page 3, Col. 5 
The Hydrographic Office of the Navy 


Page 9, Col. 7 
Brief filed by State of Massachusetts 


Macallen Co. v. Massachusetts.) 

Page 8, Col. 3 
Department of Commerce advocates 
nifority in State laws for control of 





aviation. 


Page 1, Col. 3 


Supreme Court 


Brief filed by State of Massachusetts 


defending tax levied on corporations as 
not taxing exempt income as property. 


Macallen Co. v. Massachnsetts.) 
Page 8, Col. 3 


Representative Davenport advocates 


revision of flexible provisions of Tariff 
Act to expedite action by Tariff Com- 
mission on rate changes. 


Page 1, Col. 6 
Representative Selvig urges enact- 


Page 2, Col. 1 


Comparison of foreign and domestic 


Page 5, Col. 4 


Taxation 


Brief filed by State of Massachusetts 


defending tax levied on corporations as 
not taxing exempt income on property. 


Macallen Co. v. Massachusetts.) 
Page 8, Col. 3 
Sums paid monthly for use of busi- 


ness property are held to be deductible 
from 


income. (Kreitel v. Commis- 
ioner.) Page 4, Col. 1 


Board of Tax Appeals rules interest 


payable on maturity of note accrues 
ratably during life of note. 
Vidor Lumber Co. v. Commissioner.) 


(Miller & 


Page 7, Col. 5 
Decisions of the Board of Tax Ap- 


Page 4 
See Special Inder and Digest of Tax 


J 
4 


Areas in southeastern Alaska mapped 


Two decisions announced by Inter- by means of aerial photographs. 


Page 6, Col. 4 
Texas & Pacific Railway asks author- ' 


Page 6, Col. 6; 


Caiendar of the Interstate Commerce ground of res adjudicata, defining doc- 
\trine as applying to issue which could 

Page 6|have been raised in original case de- 
Kansas City, Mexico & Orient applies | cided. 
to Interstate Commerce Commission for: * 


Commission, 


permission*to build an extension to) 


Rio Grande River near Presidio, Texas. | 
Page 1, Col. 4 | 9 page & 


Water Power 


Sewell Valley Railroad asks authority 
to extend branch line in West Virginia. 
Page 6, Col. 1 


Texas & Pacific Railroad authorized| sues a list of publications pertaining to 
to acquire control of Texas Short Line.! irrigation, drainage, and water power. 


Page 6, Col, 1! 


ployed? Do you have an information 
bureau in California? A. Yes, sir. 
When was it established? A. It 


least. I could not say just when it was 
established. 

Excerpts from transeript of tes- 
timony before the Federal Trade 
Commission in its investigation of 
public utilities will be continued in 
the issue of March 27. 


Coast Guard Upheld 


In Sinking Vessel 


|Treasury Department Believes 


Action Was Justified. 


[Continued from Page 3.] 


|the “I’m Alone” has made a very large 


number of false clearances from Brit- 
jish ports. The vessel was built along 
the lines of a Gloucester fisherman, She 
{had 200 horsepower auxiliary engines, 
and, while picked at sea very many times 
|by the Coast Guard, she never had been 


| which the United States has jurisdiction. 
{| On February 2, the “I’m Alone” 


cleared from Belize, British Honduras, 
|for Nassau, Bahamas, with liquor, and, 


Guard off the coast of Louisiana. 
returned to Belize on March 6, in ballast, 


But | having obviously succeeded in landing | Coast 


her cargo in the United States. She 





| show you that exhibit presently, What 


never arrived at Nassau. On March 12 


é 
, is e 


previously caught within waters over | 


‘on February 8, was found by the Coast | 
She | 


Page 3, Col. 4 
Cutting of timber in Alaska for wood 


pulp limited to annual growth. 


Page 1, Col. 1 


ity to issue $2,685,000 of equipment Trade Marks 


trust certificates. 


Patent Office dismisses appeal on 


(American Fruit Growers, Inc., 
. Broadland, Ltd.) 

Page 8, Col. 7 
See Special Index and Law Digest 


The Superintendent of Documents is- 


Page 9, Col. 7 


| 
| 
| 
| 
| 


showing the amount of public;other publicity devices have been em-;she again cleared Belize with liquor for 


| Hamilton, Bermuda. 
| On March 20 the Coast Guard patroi 
|boat “Walcott” picked up the “I’m 


|has been in effect for several years at | Alone” within 12 miles of the Louisiana 


coast, the vessel thus being some 500 
{miles off her course for Bermuda. The 
“Walcott” called upon the smuggler to 


|heave to for boarding and examination, | 


as authorized by the United States Tariff 
Act. The order of the United States 


vessel was refused, whereupon the “Wal- | 


cott” fired across the bow of the “Im 
| Alone,” hailed the vessel, and was defied 
| by her master. The “Walcott” then fired 


through the smuggler’s sails and rig-! 


ging, but the “Walcott” could not stop 


the “I’m Alone” because the gun jammed. | 


The “I,m Alone” fled, being continu- 


ously pursued by the “Walcott,” and by | 


the Coast Guard patrol boat “Dexter” 
which joined in the chase. 

The “Dexter” overhauled the “I’m 
Alone” on the morning of March 22, the 
i“Walcott” also being close up. The 
master of the “I’m Alone” was told to 
heave to. He refused, saying that he 
‘would be sunk first- The “Dexter” 
megaphoned to the “I’m Alone” that he 
would have to.sink her, but he first 
fired warnings shots ahead, which the 
smuggler did not heed. The “Dexter” 
| than fired through the rigging, but still 
|the smuggler, refused to stop. The 
| master of the “I'm Alone” had a pistol 
‘and had waved it in a threatening man- 
ner. Finally the “Dexter” was compelled 
to fire a number of shots into the smug- 
gler’s hull; and the vessel sank. The 
Guard rescued all the “I’m 
Alone’s” crew except one man, who was 
drowned, The Coast Guard men worked 





i}! 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


This cumulates the 52 


Weekly Indexes. 


olume. 


PER 
COPY 


PRICE 5 CENTS 


World Conference 
On Conservation 


- Policies Is Sought 


| 
| acacia itll 
Inventory of Natural Re: 

sources of All Nations 


Suggested to Presi- 
dent Hoover. 


[Continued from Page 1.] 

| Suaded of the necessity for conserving 
| the material basis of prosperity not only 
of our own country, but of the whole 
earth, we earnestly and respectfully ask 
you to consider the advisability of callin 
an international conference to discuss th 
| common interests of the nations in the 
conservation of natural resources, and 
to provide for an inventory of those re- 
sources throughout the world. 

We are conscious of the many burdens 
which rest upon the President. But we 
are convinced that the fundamental im-~ 
portance of this matter, upon which the 
civilization, welfare, and mutual help- 
fulness of the nations directly depend, 
warrants us in calling it to your atten- 
tion at the outset of your administration, 
Indeed you yourself have repeatedly 
pointed out the vital role of conserva- 
tion. 

Plan Considered in 1909. 

The United States has already moved 
in the direction we suggest. In 1909 . 
President Roosevelt, acting through Elihu 
Root, then Secretary of State, addressed 
to the nations of the world an inquiry as 
to their attitude upon this matter, and 
later formally invited them, with the 
concurrence of the Queen of Holland, to 
attend a “World Conference for the Con- 
servation of Natural Resources,” to be 
held in the Peace Palace at The Hague. 

The response was immediate and most 
gratifying. Of the 58 nations to which 
invitations were addressed, 30 (including 
Great Britain, France, Germany, Can- 
ada, and Mexico and most of the Latin 
American countries) promptly accepted.' 
But 5 nations, all of them small, declined, 

President Roosevelt’s action was based 
upon the proposition that “the people 
of the whole world are interested in the 


_natural resources of the whole world, 


benefited by their conservation, and in- 
jured by their destruction. The people 
of every country are interested in the 
supply of food and of material for manu- 
facture in every other country not only 
because these are _ interchangeable 
through processes of trade, but because 


|a knowledge of the total supply is nec- 


essary to the intelligent treatment of 
each nation’s share of the supply.” 
Favor Restraint of Waste. 

The invitation addressed to the nations 
suggested “that to the task of devising 
economical expenditures of resources 
which, once gone are lost forever, there 
should be superposed the duty of restor- 
ing and maintaining productiveness 
wherever impaired or menaced by waste-# 
fulness.” 

It concluded with these memorable 


| words: “As to all the great natural 
| sources of national welfare, the peoples 


of today hold the earth in trust for the 
people to come after them. Reading the 
lessons of the past aright, it would be 
for such a conference to look beyond the 
present to the future.” 

We believe so great and beneficent a 
project, initiated by the United States, 
received with approval by the great ma- 
jority of the nations, and so clearly 
harmful to none and helpful to all, may 
appropriately be revived and carried to 
completion by the country of its origin 
under an administration which, like your 
own, seeks to maintain the most cordial 


|| relations with the peoples of the earth, 


Steady Increase Is Noted 
In Demand for Mint Oils 


[Continued from Page 1.} 


“Peppermint and Spearmint as Farm 


| Crops,” just issued by the United States 
| Department of Agriculture. 
|}; ing, if intelligently conducted, 


Mint grow- 
p brings 
fair acreage returns to those who en- @ 


||| gage in it as an established farming 
| operation, The crop is very susceptible 


to unfavorable weather, especially in the 

spring, and the yield of oil per acré 
| therefore varies greatly from year to 
year. 

The market demand for mint oils is 
steadily increasing, says the bulletin, but 
a sudden and considerable increase in pro- 
| duction would no doubt have a most un- 
| favorable effect on the industry. 
| A copy of the bulletin may be ob- 
|tained by writing to the United States 
| Department of Agriculture, Washington, 

D..¢, 


| 


‘Stables of White House 
Abolished by President 


| President Hoover, it was announced 
orally March 25, has ordered abolishment 
of the White House stables as a useless 
expense and the transfer of seven horses 
maintained by the White House estab- 
|lishment to the Quartermasters’ Crops 
|of the Army. Four employes also main- 
tained by the stables will be transferred, 
|it was explained. Mr. Hoover, it was 
| said, expects to find little time for horse- 
back riding and if a saddle horse is 
| needed it can be obtained from the Army. 


for two and half hours trying to red 
| suscitate him. 
| From the time when this notorious rum 
|smugler defied a vessel of the United 
States within four leagues of our coast, 
| there was a continuous pursuit, precisely 
| in accord with this well-known doctrine 
of international law, until the vessel was 
overtaken and again defied the authority 
of the United States. Under this doc-: 
| trine the American ship “North” was 
condemned by the British Columbia Ad- 
| miralty Court in 1925, the decision he: 
jing upheld by the Supreme Court of 
| Canada, 
If a vessel, registered under the laws 
of a friendly nation, and with a long 
record of violating the laws of the United 
States, refuses to stop for boarding by 
a United States Government vessel, said 
| boarding being authorized by our law, 
_there would seem to be no other course 
than to compel compliance with Ameri- 
yeep law. (Section 681 Tariff Act of 
1922.) 





